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The Nightmare of Ernest D. Button 


NE NIGHT, after a late snack of sea-food 
O salad, buckwheat cakes, and choco- 
late ice cream, Ernest D. Button, owner 
of The Button Emporium, went to bed. 


Before long a strange dream began to 
march across Mr. Button’s mind. Unac- 
countably, he found himself perched on a 
chandelier in the middle of his store, where 
he commanded a fine view of the main floor. 


Just as he was trying to catch the eye of 
Mr. Midgley in Notions, who was very 
busy filing his nails, six middle-aged ladies 
walked in the front door, slipped on the 
newly waxed floor, and fell flat on their 
faces. 

Before they had even heaved to their 
feet, Mr. Button was horrified to see a 
clerk knock over a basket of electric light 
bulbs which was sitting on the railing of 
the Mezzanine. As the bulbs hit the main 
floor, they exploded like a machine gun. 
Seventeen customers promptly fainted, re- 
vived long enough to phone their lawyers, 
and fainted again. 


In the meantime, the six middle-aged 
ladies, spying Mr. Button on his perch, 
gathered beneath him protesting hotly and 
threatening suit. At that moment the 
store's sprinkler system turned on, perhaps 
from the heat of the ladies’ protestations, 
and completely ruined the hats of all the 
customers in the place. 

Mr. Button groaned and swayed dizzily 
on the chandelier. Suddenly it tore loose 
from the ceiling and he plummetted down, 
down, narrowly missed one of his best 
customers, and landed with a thud, wide- 
awake, on his bedroom floor. 

In five minutes he had his general man- 
ager on the phone. ‘‘Tell me, Joe,”” said 
Mr. Button, ‘‘do we have public liability 
insurance on the store?”’ 

**Sure,’’ said Joe. ‘‘It’s in The Travelers, 
one of the best.”” 

“But, Joc,’ said Mr. Button, “‘do we 
ever use slippery wax on our floors or 
leave baskets of electric bulbs on the rail 
of the Mezzanine?"’ 


**Of course not,”’ said Joe. ‘“The Travel- 
ers sends inspectors around regularly to 
check up and tell us about things that 
might cause accidents.” 

“Yes, but Joe, what if the sprinkler 
system turned on tomorrowand completely 
ruined all the customers’ hats?’’ cried 
Mr. Button. 

‘Don’t worry,” said Joe. ““The Travel- 
ers has the best men in the business at 
taking care of claims. Goodwill is their 
middle name. And the company is plenty 
big enough to carry a big risk like ours. 
That’s why we insure with The Travelers 
instead of shopping around.”’ 

“O.K., Joe, go back to bed,”” said Mr. 
Button.**And listen, don’t ever eat sea- 
food salad, buckwheat cakes, and choco- 
late ice cream late at night.”’ 


Moral: Insure in The Travelers. All 
forms of insurance. The Travelers Insur- 
ance Company, The Travelers Indemnity 
Company, The Travelers Fire Insurance 
Company, Hartford, Connecticut. 
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“LIKE A BOLT FROM THE BLUE’ — 
Disaster plays no favorites, strikes 
without warning, destroys life and 
property. INSURANCE, sound and 
adequate, is the most certain safeguard 
against financial loss. LOYALTY 
GROUP agents, alert to serve, are 
prepared to meet their policyholders’ 
needs against disaster’s perils, 
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It CAN happen to the unprotected or 
inadequately insured motorist who might 
have to sacrifice home, savings and future 
earnings to satisfy a judgment. 


Erase this picture for your clients and pros- 
pects with ADEQUATE Bodily Injury and 
Property Damage insurance in The Fidelity 
and Casualty Company of New York. 
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America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 


AMERICAN EAGLE FiRE INSURANCE COMPANY MARYLAND INSURANCE COMPANY OF DELAWARE 
FIDELITY-PHENIX FiRE INSURANCE COMPANY : THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FirRE INSURANCE COMPANY N FORE BERNARD M. CULVER, President 

FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane, |u| New York, N.Y. 


CHICAGO SAN FRANCISCO 
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and Indemnity Group 


NIAGARA FiRE INSURANCE COMPANY 
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HUW FIREMAN'S FUND GOT ITS NAME 


Tosixc THE COLORFUL ERA of volunteer firemen and hand-drawn, 
hand-operated engines, a retired sea captain established an insurance 
company to operate in partnership with the San Francisco Fire Depart- 
ment. ¢ Ten percent of the company’s profits was paid to the firemen’s 
charitable fund. A metal plaque or “house mark” was attached to each 
building insured in the hope that the volunteers would redouble their 
efforts in safeguarding buildings bearing the “Fireman’s Fund” mark. 
¢# This impractical profit-sharing feature, dropped within two years of the 
company’s founding, thus determined the company’s name — Fireman’s 
Fund. # Today, a stabilizing factor in the nation’s business and world 


commerce, Fireman’s Fund celebrates its 75th Anniversary! 


Fire - Automobile - Marine - Casualty - Fidelity - Surety 
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Firemans Jiand fasuranes Company ~ Occidental Insurance Company 
Home Fire & Marine Insurance Company 


Sireman's Fund Indemnity Company ~ Occidental Dienilly Company 
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NEW YORK - CHICAGO - BOSTON - ATLANTA + SEATTLE - PORTLAND - LOS ANGELES 
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New Committee on 
Inland Marine Is 
Named by Liscomb 





National Association of In- 
surance Agents Announces 
Two Important Chairmen 


NEW YORK—President C. F. 
comb of the National Association of 
Insurance Agents announces the ap- 
pointment of a special fact-finding com- 
mittee on inland marine insurance, and 
of the 1938-1939 membership commit- 
tee, which will assume its duties at the 
beginning of the new fiscal year, Sept. 1. 

These appointments are made as a 
result of decisions reached by the ex- 
ecutive committee at its meeting in Hot 


a Ark., at the mid-year meeting. 

E. Herren, president of the Cleve- 
of Board, is chairman of the new in- 
land marine committee, and James M. 
Crosby, Jr., Grand Rapids, Mich., a 
member of the executive committee, con- 
tinues as chairman of the membership 
committee. 


Inland Marine Committee 


The fact-finding inland marine com- 
mittee was appointed due to concern 
expressed over lack of jurisdiction of the 
majority of the local boards over inland 
marine business, and recognition that 
the inland marine lines have forged so 
rapidly to the fore in the insurance field. 
Prior to appointment of the committee, 
a survey was undertaken among the lo- 
cal board officers, in the form of a ques- 
tionnaire, including information as to 
the boards which have assumed juris- 
diction over inland marine, and those 
localities where conditions in this field 
are causing chief concern. The replies 
are being compiled at National Associa- 
tion headquarters, so that the commit- 
tee will have a good cross-section of the 
situation in drawing its conclusions, and 
making its recommendations to the ex- 
ecutive committee. 

Serving with Mr. Herren will be G. C. 
Appleton of Fresno, Cal., past president 
of the California association, and Alvin 
S. Keys, of Springfield, former presi- 
dent of the Illinois association. 


Lis- 


Membership Committee 


Appointment at this time of the new 
membership committee is made upon the 
recommendation of Chairman Crosby, 
who pointed out in his Hot Springs re- 
port that under the former regime, when 
the new committee was appointed after 
each annual meeting, the committee 
members had no opportunity to assemble 
and make their plans, and that the work 
was delayed in consequence. The ex- 
ecutive committee adopted his idea, with 
the result that the new committee will 
gather together at the annual conven- 
tion in St. Paul the week of Sept. 25, 
and map out plans early in the fiscal 
year, in company with Assistant Secre- 
tary G. W. Scott, who is in charge of 
the membership work in the National 
association’s headquarters office. Fol- 

(CONTINUED ON PAGE 11) 





Primary Results Mean Two 
Commissioners Are Doomed 





Defeat of Davey in Ohio and 
Browning in Tennessee Pre- 
sages Department Shifts 





Insurance people have been following 
the priniary elections that have been 
held in various states recently with an 
eye on how the results are likely to affect 
the state insurance departments. 

In Ohio the defeat of Governor Davey 
by Charles Sawyer in the Democratic 
primary probably ‘spells the doom of R. L. 
Bowen as insurance superintendent. Mr. 
Bowen was a personal friend of Gover- 
nor Davey, when the governor was a 
tree surgeon. Mr. Bowen was with North- 
western Mutual Life in Cleveland and 
sold the governor a large amount of life 
insurance. John W. Bricker was nomi- 
nated in the Republican primary and the 
indications are that the Republicans will 
provide some competition this year. 

In Tennessee, the defeat of Governor 
Browning in the Democratic primaries 
by Prentice Cooper undoubtedly means a 
change in the commissioner in that state. 
For years E. H. Crump, insurance agent 
and political leader in Memphis and 
west Tennessee, has had the naming of 
the Tennessee insurance commissioner. 
Mr. Crump supported Governor Brown- 
ing in the first campaign and James M. 
McCormack was appointed as insurance 
commissioner at Mr. Crump’s instance. 
Later Mr. Crump and Governor Brown- 
ing had a bitter falling out and the gov- 
ernor stripped Mr. Crump of all pat- 
ronage, replacing Mr. McCormack with 
J. W. Britton. 

When Mr. Cooper takes office as gov- 
ernor, Mr. Crump will certainly be the 
man to name the insurance commissioner 
and it may be that Mr. McCormack will 
go back into that office. 

In Arkansas, Governor Bailey was 
successful in the Democratic primary 
and that probably means that Commis- 
sioner Harrison is safe. 

Governor Cochran was renominated 
in the Democratic primary in Nebraska. 
Unless C. J. Warner, the Republican 
nominee, is successful, Commissioner 
Smrha seems to be under shelter. 


COLUMBUS, O.—Unless the unex- 
pected happens, R. L. Bowen will retire 
as superintendent of insurance soon after 
the first of the year. His appointment 
as superintendent was a personal one by 
Governor Davey. It has been reported 
from time to time that Mr. Bowen is a 
Republican, but that will get him no- 
where with the new state administration 
should it be Republican. 

C. L. Sawyer, the Democratic nomi- 
nee, is general counsel and a director of 
Union Central Life of Cincinnati. While 
an effort may be made by certain insur- 
ance interests to have Mr. Bowen re- 
tained as superintendent, it is not im- 
probable that Mr. Sawyer would prefer 
to have a man in that office who has had 
no ties with the preceding administra- 
tion. During the present administration 
the office of assistant superintendent was 
filled for the first time and to this job 
the superintendent appointed Raymond 
Rhoads of Columbus, another North- 





CCC Cotton Form Revised; 


Saves Line for Texas Agents 





Some Fire Company Executives, 
However, Are Disturbed by Ex- 
tra Liability They Must Assume 





DALLAS—Prompt revision by the 
Texas insurance department of the 
baled cotton reporting form, 161-A, has 
saved this line for local agents in Texas. 
This form related to about 2,000,000 
bales of cotton in 300 warehouses on 
which the Commodity Credit Corpora- 
tion has made loans. 

The change, which eliminated the re- 
quirement for the warehouseman to keep 
a record of the cotton’s classification, 
was made necessary because of a deci- 
sion by the U. S. circuit court of ap- 
peals at New Orleans in which the origi- 
nal writing company, the St. Paul Fire 
& Marine, was relieved from liability on 
a claim involving 900 bales in a fire at 
Grapeland. The warehouseman had not 
kept the record of the classes of the 
cotton, as required in the old form, but 
his action was in accordance with the 
usual custom in Texas. 

The insurance department. by revising 
the form, obviated the possibility of agi- 
tation for the CCC to obtain its own 
insurance through eastern brokers. 


EASTERN EXECUTIVES WORRIED 


NEW YORK—While the prompt ac- 

tion of the Texas department in chang- 
ing the form to protect the CCC’s inter- 
est takes care of the situation as far as 
the Texas agents are concerned, some 
fire executives are disturbed by the ex- 
tra liability which the action lets them 
in for. The Texas department’s move 
makes the companies liable to holders of 
insured warehouse receipts no matter 
what the warehousemen may do or fail 
to do. 
_ The CCC’s original method of insur- 
ing cotton was to have it covered in 
marine companies under contracts made 
in Washington. 

Following is the mandatory endorse- 
ment for all policies covering cotton for 
which the insured warehouse receipts 
have been issued: 

“If this policy be issued to a ware- 
houseman, or other bailee, insuring the 
cotton of others in the custody of such 
warehouseman, or other bailee, for 
which insured warehouse receipts have 
been issued prior to loss, then it is 
agreed that, nothwithstanding any pro- 
visions of this policy to the contrary, 
no act or omission of the warehouseman, 
or other bailee, shall invalidate this 
policy in so far as the interest of the 
owner of such cotton, or the holder of 
such insured warehouse receipts, is con- 
cerned, but such acts or omissions of 
such warehouseman, or bailee, shall be 
effective only to the extent of the inter- 
est of the warehouseman, or other bailee. 
All other terms and conditions of this 
policv not in conflict with the provisions 
of this endorsement are continued in full 
force and effect.” 








western Mutual man. In the Davey- 
Sawyer campaign, Mr. Rhoads sent to 
thousands of insurance men a letter in 
which he earnestly pleaded with them to 
vote for Davey. In this letter Superin- 
(CONTINUED ON PAGE 11) 





T. J. Lynch Chief 
Counsel to SEC 
Insurance Probe 





Appointment Indicates 
Hearings Will Be Held to 
Quiz Company Executives 





WASHINGTON—Thomas J. Lynch, 
assistant general counsel of the Securi- 
ties & Exchange Commission, will serve 
as chief counsel to the commission’s 
monopoly study, it is announced by 
Chairman W. O. Douglas. A major 
phase of the study will be the investi- 
gation of the financing and investment 
policies of insurance companies. 

Mr. Lynch, who has been a member 
of the commission’s staff since 1934, will 
occupy a key position in the insurance 
investigation. His appointment was ta- 
ken in Washington as indicating that 
hearings will be held in connection with 
the inquiry, at which executives of the 
companies will be questioned as to their 
investment policies. 

The major purpose of the inquiry, it 
has been disclosed, will be to determine 
the extent to which insurance company 
investments further monopoly in other 
industries. This influence, it was said, 
is exerted by the fact that the companies 
may negotiate for and take up in its 





Carl Sturhahn, Rossia 
President, to Retire Oct. 1 














CARL STURHAHN 


Carl Sturhahn, president of Rossia of 
Hartford, will retire from active service 
Oct. 1 and will take up his permanent 
residence in Los Angeles. For years 
he has been one of the principal factors 
in the fire reinsurance field and is known 
across the country to insurance execu- 
tives. 
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entirety a security issue planned by an 
industrial corporation, which thus is re- 
lieved of the necessity of filing a regis- 
tration statement with SEC. In this 
way, it was charged, an insurance com- 
pany can finance a favored industrial 
corporation, giving it an advantage over 
competitors which are not recipients of 
insurance-company benefits. 


MAY USE WPA WORKERS 


Conflicting and confusing reports con- 
tinue to come out of Washington re- 
garding the projected SEC inquiry into 
insurance matters. For instance. one 
day appeared a story that W. O. Doug- 
las, chairman of the SEC, had sum- 
moned the executives of the leading life 
companies to Washington to discuss the 
procedure to be followed in making the 
inquiry. A few days later appeared 
the statement that “spokesmen” of Mr. 
Douglas denied that such summons had 
been issued and that there was to be 
no meeting. Now the word is that 
a conference between insurance execu- 
tives and SEC officials was actually 
planned by those in the SEC who are 
making the study. The conference idea 
Was not given approval by Mr. Douglas, 
but those who are behind the idea still 


insist that it will be held. 
The rumor has been heard that the 
SEC may employ WPA _ workers to 


conduct certain phases of its 
company investigation. 


insurance 


Transaction Tax Projects 
Filed in Two States 


PORTLAND, ORE. — An 
petition for a transaction tax was filed 
with the secretary of state, bearing the 
requisite number of signatures. It is be- 
lieved by observers this would constitute 
an added burden on insurance business 
in the state and might increase cost to 
the insuring public. The petition was 
filed by Albert Eastman, 1323 S. E. Rex 
street, Portland, an attorney, and is to 
be voted on in the November election. 
_It calls for creation of an “Oregon 
citizens retirement annuity fund” in 
which the tax collection would be accu- 
mulated to pay annuities to citizens be- 
coming age 65 after passage of the act. 
It is similar in many respects to the 
Townsend plan, maximum monthly in- 
come, however, being set at $100. The 
annuitant must agree to spend this with- 
in the month received or five days there- 
after. 

The Oregon tax would be 
over and above all other 
tax would apply to 


initiative 


2 percent 
taxation. The 
“gross dollar value” 


of the transaction. While the measure 
would exempt “deposits” and “with- 
drawals from deposit,” it is felt likely 


that insurance premiums would not be 
exempted. The proposal has not been 
fully interpreted but it is believed that 
the tax might apply to claim payments. 


A somewhat similar proposal is pend- 


ing in’ Oklahoma in “State Questions 
266, 267 and 268,” calling for a consti- 





July Fire Loss Higher by 
3.1% Than in July, ’37 





NEW YORK—The country’s _ fire 
losses in July, the National Board esti- 
mates, totaled $20,434,688, greater by 
#.9 percent than those of the preceding 
month and 3.1 percent higher’ than 
those for July, 1937. The addition of the 
July figures increases to $171,642,219 
the losses for the first eight months, 
compared with $170,482,729 in the com- 





parable period of 1937, and $177,847,952 
in 1936. The record by months for the 
three vears is: 
1936 
Jan. $ 27,729,930 
Feb 30,909,896 
March 29,177,406 
April 25,786,835 
May 21,479,380 
June 20,407,485 
July 22,357,020 
Tot. $177,847,952 
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Two Committee Chairmen 











J. M. 


CROSBY, JR. Grand Rapids 


The National Association of Insurance Agents has appointed D. E. Herren, | 











D. bE. HERREN, Cleveland 


president of the Cleveland Board, as chairman of its new inland marine committee. 
J. M. Crosby, Jr., of Grand Rapids, Mich., who served so successfully the past 
year, is again named chairman of the membership committee. 


First Susie to a 
Office in Los Angeles 


First Bancredit will open an office in 
Los Angeles Sept. 15 with C. F. Ryan 
in charge. The exact location of the 
ofhce has not vet been decided on. The 
lirst Bancredit does a large business 
in financing insurance premiums. Two 
years ago it had three offices. The 
opening of the Los Angeles office will 
give it 20. 





Nashville Wants 1940 Meet 


A bid has 
ville tor the 


been submitted by Nash- 
1940 mid-year 
the National Association of 
Agents. Reinforcing the 
the chamber of commerce and the con- 
vention bureau are numerous personal 
communications from leading insurance 
people of Nashville. The 1931 mid-year 
meeting was held in that city. 


Insurance 


tutional amendment. There the mini- 
mum age limit would be 60 years and 
also there would be a monthly welfare 
benefit. 

Insurance observers feel assured both 
proposals will be beaten when taken be- 
fore the people as have a number of 
other similar projects which have been 


meeting of 


invitation of 





Major St. Paul Hotels All 
Signed Up for Agents’ Meet 


ST. PAUL—More than 600 hotel 
rooms have been signed up for the an- 
nual meeting of the National Associa- 
tion of Insurance Agents in September. 
All available space in the two major 
hotels, the Lowry and the St. Paul, al- 
ready has been reserved and applications 
now coming in are being taken care of 
at other hotels, the Ryan, Frederic and 
St. Francis downtown and the Commo- 
dore in the residential section. It is 
understood that some delegates will be 
taken care of in private clubs, of which 





there are several within easy reach of 
the convention headquarters. 
It may be necessary to house some 


delegates in Minneapolis hotels if the 

attendance is too large. 
Registrations are coming in slowly, 

which is bothering local committees, as 


they think that means a_ last-minute 
rush. Many of those who have made 
hotel reservations have not as yet reg- 


istered as delegates to the convention. 


presented since the Townsend plan first 
made its appearance. The Townsendites 
are reported to have disowned the Ore- 
gon and Oklahoma projects as “too rad- 
ical.” 
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Idaho Agents i in 


Annual Meeting 
Hear W. H. Bennett 


Secretary of the National 
Association Spoke of the 
Responsibility on Producers 


NEW OFFICERS ELECTED 

President — Robert 5S. Campbell. 
Boise. 

Vice-president — Donald L. Rogers, 
Wallace. 

Secretary-Treasurer—Fred G. Ensign, 
Boise. 

National Councillor— Homer H. 
Lipps, Lewistown. 

Executive Committee — Wray  D. 


Farmin, Sand Point; Clark Heiss, Twin 
Falls; Dan L. Rogers, Wallace; Wanek 
Stein, Boise; J. E. Graham, Grange- 
ville; V. E. Graves, Caldwell; Harold 
Cornelison, Moscow; A. B. Chase, 
Pocatello; A. V. Larter, Idaho Falls. 


SUN VALLEY, IDAHO—At the 
annual meeting of the Idaho Association 


of Insurance Agents held here Secretary 


W. H. Bennett of the National Associa- 
tion of Insurance Agents was the chiet 


speaker, taking as his subject, “Sound 
Investments.” Fitting his subject to in- 
surance he said that investments in that 
industry by producers have been made 
in time, energy and talent that 
proved profitable when explored and de- 
veloped along the right lines. Every 
agent, he said, has made an investment 
in his own business. Mr. Bennett said 
that that investment is sound or other- 
wise in direct proportion as the individ- 
ual has explored and developed his op- 
portunity. 


What Organization Has Accomplished 


When the principle of non-overhead 
writing was established, following 
through with a capital asset in the own- 
ership of expirations and other advan- 
tages, material gains were created. Mr 
Bennett said that the organization of 
agents is recognized not only as a sta- 
bilizing influence but has made possible 


have 


these investments. It is maintaining 
them on a sound and stable operating 
platform, he added. 


In entering the agency field Mr. Ben- 
nett said there are certain underlying 
inherent attributes that must be present 
if one is to make a sound investment. 
A character rooted and grounded in or- 
derly processes, he said, is of first im- 
portance. The reputation of fair and 
honest dealing must follow as a neces- 
sary corollary. Honesty, integrity and 
industry make up the trinity of virtues 
that must repose in the soul of every 
man who is to make a success, he said. 
Insurance owes no man a living. Sue- 
cess can only come to those in it who 
are willing to make a liberal invest 
ment in hard work, in straight thinking, 
in right dealing and a vigorous develop 
ment of the resources abounding on 


every hand. 
Insurable Values Not All Protected 
Insurable values, Mr. Bennett de- 


clared, are far from being properly and 
adequately protected. It is astounding, 
he said, when one delves deeply into 
the subject how many _ opportunities 
there are to increase one’s knowledge, 
service and material wealth by carrying 
exploration and development into virgin 
fields. 
There are written 


insurance classes 


today that only a comparatively few 
vears ago were unknown or undevel- 
oped. This is particularly true of surety 


and fidelity, many of the casualty lines 
and many sidelines in fire insurance. Mr. 
(CONTINUED ON PAGE 11) 
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Program of Washington 
Agents Is Announced 


Bennett, Quaid, Appleton and 
Sullivan to Be Featured Speak- 
ers at Spokane Convention 


\t the annual convention of the 
Washington Insurance Agents League 
at Spokane, Aug. 25-26, the four lead- 


ing speakers will be Secretary W. 

Bennett, National Association of Insur- 
ance Agents; G. C. Appleton of Fresno, 
former president of the California asso- 
ciation and chairman of the new far 
west agents conference; William Quaid, 
one of the executives of the Home ot 
New York, and Commissioner W. A, 
Sullivan. Mr. Quaid will speak on “A 
Modern Viewpoint of Insurance.” Mr. 
Sullivan has taken as his subject, “The 
evolution of insurance and its relation to 
our modern economic welfare and prog- 
ress. Hi. Briggs of Seattle is presi- 
dent of he Ww ashington association. 

The program is as follows: 


Thursday, Aug. 25 


7:45 a. m., breakfast meeting executive 
committee and local board presidents. 

9:45 a. m., call to order and address 
of welcome, L. M. Arbon, general chair- 
man and president Spokane Insurance 
Association. 

Report of the Administration,” H. E. 

Briggs, Seattle, president. 


Instruction to active committees, nom- 


inations, credentials, resolutions. 
“The Past and Future of the Busi- 
ness Development Office Program in 


Washington,” Wayne C. Meek, Seattle, 


chairman state league B. D. O. com- 
mittee, 
“The Field Men’s Role in the B. D. O. 


Program,” J. T. Breckon, Spokane, presi- 
dent Special Agents Association of Spo- 
kane. 

“The Value 
gram,” A. J. Peters, 
state league rural 

“Analysis of Non-Stock Carriers’ 
icy Contracts—a Competitive 
for Rural Agents,” A. S. Joy, 
manager Travelers Fire. 

Adjournment—informal luncheon. 


of a Rural Agents Pro- 
Issaquah, chairman 
agents committee. 

Pol- 
Weapon 
Seattle, 





Afternoon 


“Use and Occupancy, Rents and Lease- 
hold Insurance,” E. M. Leonard, Spokane, 
special agent America Fore. 

Introduction of W. H. 
Harry Paxton, Walla 
councillor Insurance 
Washington 

“Losing Your 
Bennett, 


Bennett by 
Walla, national 
Agents League of 


Investments,” W. H. 
general counsel National Asso- 


ciation of Insurance Agents. 

“Federal Crop Insurance Program,” 
Keith Rhodes, Spokane, special agent, 
Home of New York. 


“Word Magic,” a sound motion picture 
presented through the courtesy of the 
Aetna Life companies. 

“The Proposed Fidelity 
Program,” A. O. Stuberg, 
Bonding. 

Report of credentials 
nominating committee. 

Election of officers. 


Educational 
Massachusetts 
committee and 


Evening 


Banquet. Toastmaster, 
Introduction of 


John H. Happy. 
retiring president, 


newly-elected officers and honored 
guests. 
Informal comments, W. H. Bennett, 
New York; G. C. Appleton, Fresno, Cal. 
Entertainment and dance. 


Friday, Aug. 2 


7:45 a. m., 
cal board 


breakfast conference of lo- 
presidents with educational 
committee, surety association. 

10 a. m., convention reassembles. 

“The Evolution of Insurance and Its 
telation to Our Modern Economic Wel- 


fare and Progress,” W. A. Sullivan, 
Washington commissioner. 
“Aims and Objectives of the Newly- 


Organized Association of National Coun- 
cillors, Far-West Territory,” G. C. Ap- 
pleton, Fresno, Cal., chairman. 

“A Modern Viewpoint of Insurance, 
William Quaid, executive vice-president 
Gibraltar Fire & Marine. 

Report of resolutions committee. 

Adjournment, 

Informal luncheon, 
Club. 

Afternoon—Annual 
Spokane Country Club. 

Evening—buffet dinner, 
try Club. 


” 


Spokane Country 


golf tournament, 


Spokane Coun- 








General Chairman 
for Des Moines Named 





Commissioner M. V. Pew of Iowa, 
who will be the host commissioner at 
the December meeting of National Asso- 
ciation of Insurance Commissioners to 
be held at the Fort Des Moines Hotel, 
Des Moines, Dec. 5-7, has named 
President Henry S. Nollen of the 
Equitable Life of Iowa as general chair- 
man of the committee on arrangements. 
Mr. Nollen is an outs tanding executive. 
His brother, G. S. Nollen, is president 
of the Bankers Life of Iowa. 








rane Penal Sesion 
at Colorado Convention 


DENVER—At the annual meeting of 
the Colorado Association of Insurance 
Agents Sept. 16-17 at the Congress Ho- 


tel, Pueblo, John K. Boyce, Amarillo, 


Tex., a member of the executive com- 
mittee of the National Association of 
Insurance Agents will be a feature. 


Others on the program, in addition to 
those announced last week, are Hal Van 
Gilder, Van Gilder Agency, Denver, 
who will outline the progress made in 
controlling loose licensing of insurance 
agents, and Frank England, Bennett In- 
vestment Company, Denver. 

Invitations sent out over the south- 
west and mountain states have insured 
this being one of the largest meetings 
in the history of the association. 


Additional Speakers Named 
For Advertising Conference 


Three additional outstanding author- 
ities on advertising will address the 
convention of the Insurance Advertising 
Conference Sept. 12-13 at Osterville, 
Mass. They are Thatcher Nelson, serv- 
ice manager and art director of Oxford- 
Print, Boston; B. R. Canfield, director 
of sales and x“ for Babson In- 
stitute, and S. Wingfield, of the Sam 
G. Wingfield pf Ptod s0 

Mr. Nelson’s subject 
Your Printing to Pay You Premiums” 
and he will be heard at the opening 
session of the convention. “Selling 
with Advertising” will be the subject 
of the talk by Mr. Canfield, which will 
be delivered at Monday’s luncheon. 
The title of the Wingfield address will 
be “A Team-Mate to Advertising” and 
will be a discussion of the subject of 
public relations. Another authority who 
will be heard on Tuesday will be A. B. 
McIntire, vice-president Pepperell Man- 
ufacturing Company, who will talk on 
“Advertising’s Biggest Job Is Still to 
Be Done.” 


Mrs. Elisha Robbins Dies 

Funeral services were held in Weath- 
ersfield, Conn., Tuesday for Mrs. Elisha 
J. Robbins, mother-in-law of Col. H. P. 
Dunham, who is vice-president of Amer- 
ican Surety. Mrs. Robbins suffered a 
stroke at Wentworth-by-the-Sea. Col- 
onel and Mrs. Dunham were with her. 
She was taken to Hartford hospital 
where she died. She would soon have 
been 82 years of age. 

Mrs. Robbins was affectionately known 
to hundreds of insurance people, as she 
accompanied Colonel Dunham and Mrs. 
Dunham to many conventions, espe- 
cially during the years when Colonel 
Dunham was Connecticut insurance com- 
missioner. She was an excellent con- 
ventioneer, took part in all the activities 
with zest and was always a favorite. 


Oklahoma City Election 
OKLAHOMA CITY — Herbert J. 


Heiman of the Al Heiman agency was 
reelected president of the Oklahoma 
City Insurors Exchange with H. L. Par- 
ish vice-president and Leland Booth, 
secretary. The new executive commit- 
tee comprises Fred Fox, Brick Welsh, 
©. V. Mashburn and F. Wiley Ball. 


will be “Plan 





National Bend to Penee 
Figures for Use Tax 


To Seek Approval in Michigan | | 
of Percentage of Premium 


Method 


NEW YORK—At the suggestion of 
the Michigan board of tax 
tion, the National Board of Fire Under- 
writers will prepare figures upon which 
payment of the new so-called use tax 
law of Michigan can be made in a man- 
ner similar to that employed in report- 
ing to the state of Washington. 

In the state of Washington the Na- 
tional Board worked out a formula 
whereunder the use tax base was a per- 
centage of the premium. The National 
Board made a survey to discover the 
ratio of supplies used in Washington by 
fire companies to their Washington pre- 
mium. An average was taken and the 
Washington authorities agreed to per- 
mit the fire companies to remit on that 
basis. 

After the Michigan use tax act was 
passed in 1937, the attorney general gave 
the opinion that the levy did not apply 
to railroad companies nor to foreign in- 
surers because in those businesses their 
taxes in the state are “in lieu of all taxes 
for the state and local purposes.” 

The attorney-general just recently re- 
versed himself, however, in the light of 
the decision of the Michigan supreme 
court in Metropolitan Life vs. Stoll, 
Mich. 637 (September, 1936). The court 
in that case held that the exemption of 
foreign insurers from all other taxes 
does not extend to the mortgage tax im- 
posed under act 91, public acts of 1911. 

Under the authority of that decision, 
the attorney-general holds, neither rail- 
road companies, foreign insurers nor fra- 
ternals are exempt from the use tax act. 

The use tax act, according to the at- 
torney-general, shows a clear legislative 
intent that all property used, stored or 
consumed in Michigan shall be subject 
to the use tax unless expressly excepted 
in the act. No exception is made in the 
act as to property used, stored, consumed 
by railroad companies, foreign insurers, 
fraternals or any other types of corpora- 
tions which pay specific taxes and are by 
statute declared to be exempt from other 
taxation. 

The first use tax law was enacted in 
the state of Washington in 1935. Its 
constitutionality was upheld by the 
United States Supreme Court and now 13 
states have such laws. The purpose is to 
circumvent evasions of sales tax payment 


administra- | 





by reason of purchases made outside of | 


the state and brought into the state for 
consumption or use. So far as insur- 
ance companies are concerned, the de- 
tails involved in making the remittances 
are more bothersome than the amount 
of the tax. Apparently there is no dis- 
position on the part of any insurance 
organization or company to challenge 
the right of the state to impose this tax 
on insurers, because the amount of the 
tax is so small. The computation of the 
tax is further complicated by the fact 
that credit is given for purchases made 
outside of the state if a sales tax was 
paid on those purchases in another state. 
To reduce the tax base to a percentage 
of the premium would probably be sat- 
isfactory to insurance companies if the 
percentage were sufficiently insignificant. 


Powrie Heads W.U.A. Order 


of Business Committee 


President S. M. Buck of Western 
Underwriters Association has appointed 
the committee on order of business for 
the mid-year convention at Hot Springs, 
Va., Oct. 4-5. It consists of A. 
Pow rie, Fire Association, chairman; W. 


N. Achenbach, Aetna Fire; C. W. Ohl- 
sen, Sun; W. D. W illiams, Security of 
New Haven, and John L. Mylod, North 
British & Mercantile. 





Pearl Files $125,000 Send 


to Appeal to Higher Court 

NEW YORK—By filing a supersedas 
bond for $125,000 the Pearl was per- 
mitted to appeal to the United States 
circuit court of appeals from the decision 
rendered against it in the trial court in 
the action by the Stacey Brothers Gas 
Construction Co., St. Bernard, Ohio. 
he claim was based upon the complete 
destruction through windstorm of a gas 
holder which the construction company 
was erecting for the Ford Motor Co., at 
Dearborn, Mich., and upon which the 
Pearl had issued a windstorm builders 
risk cover for $100,000. 

Collapse of the gas holder, the Pearl 
maintained, was not the result of exces- 
sive wind, but of other causes. From 
records the Pearl maintained the wind 
velocity at the time of the holder col- 
lapse was slight and pointed out that 
no claims for windstorm damage were 
made by other property owners in the 
territory. The loss suffered by the con- 
tractors is reputed to be considerably 
greater than the insurance involved. 


Fulton Names Florida General 

NEW YORK—Vice President A. E 
Gilbert of the Hanover and the afhili- 
ated Fulton Fire, announces the appoint- 
ment of Hunter Lyon, Inc., of Miami, 
as general agent of the Fulton for 
Florida, effective August 15. Hunter 
Lyon, Inc., was formed in 1924, and has 
since become one of the outstanding 
agencies of its home state, now repre- 
senting, in addition to the Fulton Fire, 
which will increase its writing capacity 
and its service to local agents, the 
Birmingham Fire, California, Century, 
Detroit F. & M., Rochester American, 
Westchester, Fidelity and Deposit and 
the Great American Indemnity. 


Blue Goose Cincinnati Outing 
CINCINNATI—The annual fall out- 
ing here of the Ohio Blue Goose will 
begin the evening of Sept. 12 with a 
business meeting and initiation, at the 
Hotel Netherland Plaza. The Ohio Fire 
Underwriters Association will meet the 
following morning. The afternoon of 
Sept. 13, members will adjourn to the 
Summit Hills Country Club, Covington, 
Ky. The Cincinnati meeting annually 
draws a large attendance and an un- 
usually large attendance is anticipated 
this year because it is expected some 
preparation will be made for the con- 
templated entertainment of the grand 
nest at Cincinnati in 1939. A. Finch, 
manager Underwriters Adjusting, is in 
charge of arrangements for the outing. 


Nottingham Is Europe Bound 

C. A. Nottingham, assistant U. S. 
manager of Royal-Liverpool, with Mrs. 
Nottingham sailed Wednesday for a six 
weeks vacation trip to Europe. 





Hickenlooper Iowa Toastmaster 


B.B. Hickenlooper, well known attor- 
ney of Cedar Rapids, will be the toast- 
master at the banquet Sept. 7 during 
the annual meeting of the Iowa Asso- 
ciation of Insurance Agents in Sioux 
City, Sept. 6-8. The Sioux City local 
committee is eagerly making plans for 
the convention. R. S. Andrews is gen- 
eral chairman of the local committee. 
Chairmen of the subcommittees are: 
W. F. Grandy, Jr., hotels; Leo Has- 
senger, registration: Paul C. Howe, pub- 
licitvy: Fred Colvin, Jr., attendance; 
Watt Wooldridge, entertainment; Harry 
Pratt, reception and transportation. 

Special interest is being manifested 
in the good fellowship party to be held 
in the West Hotel the evening of Sept. 6. 
Several hundred tickets have been sold 
for this affair. The convention head- 
quarters are in the Warrior hotel. Con- 
ventioneers will have guest privileges 
at the Elmwod golf course. The ladies 
will be guests at a luncheon Sept. 7 with 
bridge, theater and tours in the after- 
noon. 

R. W. 
councillor, 
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national 
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DO YOU KNOW THIS MAN? 


Agents of the Ohio Farmers 
know the ‘‘Old Man on the 
Fence’’ as the symbol of a 
company whose outstand- 
ing characteristic is its in- 
timate association with its 
agents—an association 
which not only makes com- 
pany representation more 
pleasant but more profit- 


able as well. 


Are you acquainted with 
this fine, old American com- 


pany? If not, we hope we 


can find a way to add you 
to our long list of friends 
—or possibly even to our 
Ohio Farmers ‘‘family.”’ 
Hundreds of agents think 
of the Ohio Farmers as an 
integral part of their office 
— inseparable and indis- 


pensable. 


Why not take the initiative 
and drop us a line? We 
assure you it will be most 


welcome. 


= OHIO FARMERS = 
INSURANCE COMPANY 


Chartered 1848 


LEROY 

















NEws OF FIELD MEN 





N. Y. Underwriters Makes 
Field Changes on Coast 





Several changes in its field force are 
announced by the New York Under- 
writers Pacific Coast department. F. J. 
Kuttler, special agent in charge of Mon- 
tana, Idaho and eastern Washington, is 
being retired, his territory being divided 
with H. L. Reilly, special agent for 
Montana and part of Idaho. H. A. 
Logan, formerly special agent for the 
Thompson- Elwell General Agency and 
the Washington General Agency, has 
been placed in charge of the state of 
Washington and the panhandle of 
Idaho. Special Agent Norman Branch, 
who has heretofore covered western 
Washington and western Oregon, will 
now concentrate on Oregon and the 
Boise section of Idaho. 


Sternberg Wisconsin State 
Agent Security, New Haven 





Edwin L. Sternberg has been ap- 
pointed state agent in Wisconsin for 
Security of New Haven, East & West, 
and Connecticut Indemnity. Mr. Stern- 
berg started his insurance career with 
National Liberty and was later made its 
feld man for Wisconsin. After that 
company became a part of the Home 
organization he continued with the latter 
until the present time. 


Educate Kan. Rural Teachers 


Fire prevention education for the rural 
school teachers in Kansas is part of 
the program of the Kansas Fire Pre- 
vention Association, being handled 
through the county institutes in August. 





Texas Committee Elects 


DALLAS—The Texas Fire Preven- 
tion Association Committee will be head- 
ed the coming year by C. A. 
Woolford, Jr., assistant general agent 
Hartford Fire. He succeeds J. O. Smith 

f Trezevant & Cochran. W. H. Bon- 
ner, state agent Commercial Union, is 
vice-chairman. M. H. Elbert, Phoenix of 
Hartford, was elected to the committee 
to succeed O. F. Grover, America Fore, 
who retired after eight vears service. 


E. A. Clark with Buffalo 


Edward A. Clark, who has been travel- 
ing Connecticut for 10 years as special 
agent of the Rhode Island and Mer- 
chants, has been appointed special agent 
of the Buffalo for Maine, Massachusetts, 
Rhode Island and Connecticut, with of- 
fices in New Haven. He was formerly 
with the General Adjustment Bureau in 
New York City and later with the 
Home in Rhode Island and Connecticut. 








Clapp to Sun in New England 


H. J. Clapp, with the Fitchburg Mu- 
tual Fire for a number of years, has 
been appointed special agent of the Sun 
to assist State Agent C. H. Tiedeman in 
supervision of the New England terri- 
tory. 





New Superintendent Is 
Appointed for Manitoba 





Herbert Hunter, assistant superintend- 
ent of insurance of Manitoba since 1933, 
has been appointed superintendent suc- 
ceeding Charles Heath, who retired 
from service July 15. Mr. Hunter has 
been connected with the government 
since 1919, when he returned from over- 
seas war service. His first position was 
on the staff of the engineering depart- 
ment. He was relief works engineer 
from 1930 to 1933, he being appointed 
assistant superintendent of insurance 
July 6, the latter year. 





Crum & Forster Changes in 
Oklahoma and Nebraska 


R. R. Hayes has been appointed spe- 
cial agent in Oklahoma for Crum & 
Forster. He replaces E. H. Clarkson. 
Mr. Hayes has been special agent in Ne- 
braska for Crum & Forster about four 
years and prior to that time was in the 
Wisconsin fieid. He was employed in 
the western department office in Free- 
port, Ill., prior to going to Wisconsin. 
In Oklahoma he will work under the 
jurisdiction of State Agent J. K. Snod- 
grass with headquarters in the Perrine 
building, Oklahoma City. 

The Nebraska field position will be 
filled by H. A. Preston, who has been 
in the Wisconsin field and prior to that 
was located at Columbus, O. In Ne- 
braska he will be under the supervision 
of State Agent H. H. Miller in the 
Union State Bank building, Omaha. 








Boost Law for 1939 


MINNEAPOLIS—Four members of 
the Minnesota Blue Goose will leave 
Friday night for the grand nest meet- 
ing in Los Angeles. The delegates from 
Minnesota are John E. Jackson, Home, 
and L. L. Law, London Assurance, 
Minneapolis, but two others, G. C. Max- 
well of Weeks & Jackson, and J. H. 
Lewis, Jr., St. Paul Fire & Marine, will 
go along to boost Mr. Law’s candidacy 
for grand nest honors in 1939, 





Party for Pat Coffey 


SPOKANE, WASH. — C. A. (Pat) 
Coffey was given a rousing party by his 
fellow members of the Washington Blue 
Goose. Mr. Coffey, who is special agent 
of the London & Lancashire, has been 
named as the choice of the Pacific Coast 
ponds for election as grand keeper at 
the grand nest meeting in Los Angeles. 





Hukill in San Francisco 


R. W. Hukill, Ohio special agent Fire- 
man’s Fund, who is grand supervisor of 
the Blue Goose, is to be guest of honor 
at a luncheon meeting of the San Fran- 
cisco pond Aug. 19. Plans are also be- 
ing made for the entertainment of other 
ganders on their way to the Los Angeles. 
convention, according to L. E. Colburn, 
most loyal gander. 





Glens Falls Coast Change 


T. Marshall Bolton has been named. 
special agent of the Glens Falls in Ore- 
gon, with headquarters at 620 Failing 
building, Portland. Special Agent Alfred 
Taggard, who formerly handled Oregon, 
now covers Washington and the Idaho 
panhandle with headquarters in the 
Hoge building, Seattle. 





Crum & Forster have opened new and 
larger headquarters at 908 Wilcox build- 
ing, Portland, Ore. 





Gearheart’s Claim Denied 


The Ohio supreme court has upheld 
the court of appeals in denying a $20,000 
claim of the late B. W. Gearheart of 
Columbus, former Ohio superintendent, 
for services rendered in connection with 
the liquidation of the Northern of Rus- 
sia. The company had made a $100,000. 
deposit in Ohio, which grew to $123,000. 





J. F. Henneberry of Peoria Dies 

PEORIA, ILL.—Funeral rites for 
John F. Hennebery, veteran local agent, 
were conducted here Tuesday. He died 
Friday at his residence in Peoria after 
an illness of several months. 

Mr. Hennebery was associated for 
many years in an agency with the late 
J. J. Casey. In 1929 he formed his own 
agency, which he sold to Gerald T. 
Kelsh, Peoria, just three weeks before 
he died. 
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As SEEN FROM CHICAGO 





ADDED LIST OF FIRE FIGURES 


Additional returns during the last few 


days to the Chicago city 


controller’s 


office showing fire premiums written in 
the fiscal year ended June 30 are: 


1938 
S 
Aetna, Conn. 
Alliance 
Allied Am. M. .... 
Alliance 


$1,459 










Amer. 9,738 
Met. BBO. 2.0 11,454 
tAmer. Central 52,600 
Amer. Eagle ..... 2 


Amer. Home é 
Amer. (Rockford) .171,: 


BE kcncccicccce 73, 
Automobile M. ... 1,: 
Berkshire ........ 
Berkshire M. ..... 
Boston Mfrs. M... 14, 
BOBtON cocececscccs 50, 
Po eer 6, 
tCalifornia 7,é 
GERIMIGGR scccccscce 8, 
Continental 


Central, Md. 
Cent. Mfg. 
Central Surety 


COLUMEDIR ccccscce 

Columbia, O. ..... 

tCom. Un., N. Y... 

Comm. Un., Eng... 

*Commerce ....... 27,633 
CONGOPGIG ‘c0..06 52,194 
County Vite. ...e- 13,695 
po BP et, ere 6,030 
Dubuque F. & M..154,957 
ASIC FTE 2c cvcce 10,739 
ast & Weat ..... 4,663 
Empire State 38,343 
Employers ........ 26,428 
Empl. Mut. Liab... 3,166 
ELF. ce ceeds 19,335 
Fall River, Mf. M. 4,045 
Farmers, Pa. ..... 34,757 
Witet AMOR. ...00:5 40,389 
Fid. & Guar. ..... 143,639 
1 oe 211,252 
Fire Assoc, ...... 115,629 
byt eee 107,565 
Fireman's Fund 141,180 


First National .... 17,593 
Franklin Natl. 43,198 
ta i eer 6,181 
Gee: BAOM. ccccccs 25,008 


General, Seattle. ..104,233 


Girard F. & M....212,363 
Glen Cove Mut.... 486 
*Glens Falls ..... 172,340 
Globe & Rut. ..... 35,480 
Great Amer. ..... 149,888 
Grain Dealers M.. 16,747 
GP, BIBUeS ccccccess 25,008 
BRBMOVER ccccesces 121,229 
Home F. & M. .. 40,162 
Imperial Assu. 76,044 
Impl. Deal. M 5% 


Ind. Lumb. M. 


ORG. ASSU. ...s00 

Lond. & Scot...... 
Lumbermen’s 

Manh. F. & M. 

BEE TIOME cccccccc 

i § fe See 

Mech. & Traders.. 15,339 
py ae 7,937 
1 > er 37,632 
mich. F. & M...... 38,936 
Mich. Millers M... 22,225 
Millers Mut., Tex. 3,433 
Milw. Mech. ...... 173,28 


Mill Own. M., la.. 
Monarch 
Mehts, R. I. 
National, Conn. 
Nat, Ben Fr. 
De MENS owe wes 
New England . 

New Hampshire 

Niagara 

No. Amer. 
Northern Assu., 
Norwich Union 


Occidental ....... 

Ohio Casualty 

Ohio Hdw. M..... 

Ohio Mutual ..... 

Ohio Und. M...... 

Old Colony ....... b2 
sPalatine ....; is 774 
Fra. Millers M..... 14,738 
Paper Mill M..... 1,347 
Pawtucket M. 4,043 
yg a re 26,421 
(errr 
Penn. Lumb. M... 20,682 
rnin. F. & M..... 68,302 
Phila, Mfrs, M 8,278 
Emm. NOt 2.060% 12,898 
Phoenix Assur. 91,572 
Piedmont ........ 2,254 
PTOVIMONRE 260.500 26,763 
Roch. Amer, ...... 8,648 
Royal Exch. ..... 112,371 
ON Ee 42,105 
Rhode Island ..... 65,612 
St. Paul F. & M. ..141,286 
NIE 9) he rand ie ok 82,667 
Sentinel 7 
Stand., N. 





J aeaaaaae 846 
Springfield F. & M.228,464 
Sun 91 





Trinity 


39,883 
Universal. 4,471 
tUnion Assur. .. g. 
Un. F., A. & G. .. 20,4 
Un., Mar. & Gen.. 7,281 
Western Und. M... ,0 


Lee 424.958 ; 


‘Yo, 005 
55,401 
56,933 
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1938 1937 1936 

Western Mill. M.. 9,266 7,149 7,126 
World F. & M... 43,437 46,749 47,342 
Worcester Mfrs. M. 4,048 2,663 8,526 
ece 2,459 Wee «eneas 


Workmen’s M. 
FAll agents and including Underwrit- 
ers Grain. 
*All agents and including Stock Co 
Assoc, and Underwriters Grain. 
JULY FIRES IN CHICAGO 
Chicago fires during July dropped 30.2 
percent as compared with July a year 


ago, according to the Fire Insurance 
Patrol figures. The July fires were 503 
and June 493. There were 721 fires in 
June, 1937, and 859 in June, 1936. For 
the first seven months in Chicago there 
were 4,389 fires as compared with 4,478 
a year ago. July showed a very splendid 
record. The largest loss was July 6, in 
the wholesale paper plant of Parker, 
Thomas & Tucker, 520 S. Canal street. 





NEW HANDBOOK DELIVERED 

The new Underwriters Handbook of 
Chicago for 1938 is out and has been 
delivered to the subscribers. This book 
shows the state license numbers of bro- 
kers and agents and also shows those 


| that do not have the state license. Nearly 
|} 8.000 brokers and agents and suburban 
agents are given, with their addresses. 
The handbook is divided into depart- 
| ments. First is the index, then class one 
| offices with the companies they repre- 
sent. followed by the fire insurance com- 
panies, and their list of agencies and 
Cook county field men. The assets, sur- 
plus and liabilities are also given, with 
the head office address. Mutuals, Lloyds 
and interinsurance exchanges are in- 
cluded. The casualty companies are 
listed and also the life. Information is 
given about fire, casualty and lite asso- 
ciations and bureaus. There is a sep- 
arate list of fire and casualty agents and 




















Saved by a Thread 


How a conflagration was averted in Fall 


River, Massachusetts, is told in a recent 


National Board 


could be coupled to Fall River hydrants 


because the threads matched — the re- 


sult of National Board 


ice. What organized stock fire insurance 
does to save life and property — the 
good citizenship of its efforts — is clearly 
shown in the current series of National 


Board advertisements. Read them, keep 


them — use them. 





HARTFORD FIRE INSURANCE COMPANY 


HARTFORD 


advertisement headed 
“A City Saved By A Thread.” Pumpers 


rushed from twenty nearby communities 


engineering serve 


CONNECTICUT 
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PASSED ALONG... 


The dependability of the Com- 
pany is passed through the 
Agent to the Client as pro- 
tection when it is needed. 
Financial strength assures a 
Client's peace-of-mind. Service 
means a pleasant association 
between Client and Agent 
which increases in value 
throughout the years. And all 
of these things mean a trust- 
worthy reputation that builds 
an Agent’s future! 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William Street, N. Y. C. 


CHICAGO OFFICE: 209 West Jackson Boulevard 
SAN FRANCISCO (Fire 425 Montgomery St. 
OFFICES:(Marine 222 Sansome St. 
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managers, and another for marine. Cook 
county field men, inspectors and com- 
pany adjusters are listed by themselves, 
as well as in the company list. Inde- 
pendent adjusters have a department to 
themselves. There is a section of mis- 
cellaneous insurance interests, such as 
automobile financing, insurance auditors, 
appraisers, attorneys, etc., and contrac- 
tors. 

Premiums of fire companies in Cook 
county for six years are given in com- 
parative form. The listing of thousands 
of brokers concludes the book. 


AERO’S CHICAGO PREMIUMS UP 


Premiums of the Chicago office of 
Aero Insurance Underwriters showed 
an increase of two-thirds over the first 
half year of 1937. The increase is due 
to sales to owners who have not pre- 
viously had coverage and also to a 
realization on the part of those already 
insured that broader coverage is neces- 
sary, according to Manager J. R. Gra- 
ham. A large factor has been the popu- 
larity of the Aero’s new light-plane 
policy giving full coverage at a very low 
cost. Also the student pilot rate was 
lowered substantially giving it a broader 
appeal, Another popular policy is the 
“aero age’ accident policy for pilots 
and student pilots which gives full per- 
sonal accident coverage, including the 
flying hazard. 


SOFTBALL LEAGUE STANDINGS 


The Insurance Softball League, which 
closed its regular season Aug. 5, is now 
playing a number of postponed games 
to determine division standings. Final 
playoff will begin Aug. 29, teams play- 
ing at both Grant and Lincoln parks. 
The North America team, managed by 
Ben Witzkowski and captained by EI- 
mer Stemm, is the only team having 
shown a perfect record for the season, 
Winning 10 games and losing none. 

Standings to date in each division are 
as follows: 


Division 1 Won Lost 
Biiiiteras: National .....6..<6 7 3 
PO SI: on oss eee Swatches 6 { 
springheld F. & M.....ccecscs 6 t 
Moore, Case, Lyman & Hub- 

PE SAG Nea W-'k wane kao Ome oe 6 4 
Pireman’e BUR «0066s ccecees 5 hy 
IU, oa x04, 4h anode abies 0 10 

Division 2 Won Lost 
American Automobile ........ 8 l 
Marsh & McLennan .......... 7 3 
BMREMOIS TANS occccccecvisencs 6 3 
SEE icine) aaa hig 6, 6 Whe ak ore reese 6 3 
Ocean-Commercial ........... 2 7 
Prea &. James & Co... ..ccacs 2 7 
American Mutual ....<..cc.0. 1 S 

Division 3 Won Tost 
FPORE MMOTICOR 5 63500 0600000 < 9 l 


London & Lancashire ........ 7 1 
Western Adjustment 
Hartford Accident 
Genera] Acci@ent ........c02. 3 6 


Ne ae ane es Oar 1 Ss 
Division 4 Won Lost 
PUOTEM. AIGLICEN 2 oso k os sce dice id 0 
ee ee errr 7 2 
Providence Washington ...... 6 4 
Bituminous Casualty ......... 2 6 
Ins. Bxchange Corp. ......... 2 7 
PORTE AMOTICAN 2c ccceveeecane 1 9 


J. C. Griswold of Fred S. James & Co., 
Chicago, is enjoying an Alaskan vaca- 
tion. F. A, Cramsie of Cramsie, Laadt & 
Co., Chicago, is leaving for Alaska this 
week. 


Citizenship Pardon for Reece 

NASHVILLE, TENN. — Governor 
Browning has issued citizenship restora- 
tion pardons for J. I. Reece, former Ten- 
nessee commissioner, and his brother 
Lem. 

“The sole effect of these pardons,” the 
goveror said, “was to enable these men 
to get jobs—J. I. to make a contract 
with an insurance company and Lem to 
get a job in Washington.” 

J. I. Reece was convicted in March, 
1934, of grand larceny in connection with 
the theft of about $100,000 of bonds held 
in escrow by the insurance department. 
He served more than two years of a 
three-to-ten-year sentence and was pa- 
roled last year. 





Mrs. Frances Wilkinson, 69, wife of 
G. Y. Wilkinson of.the Myers & Wilkin- 
son agency, Milwaukee, and mother of 
John B, Wilkinson, chief engineer of the 
Wisconsin Fire Insurance Rating Bureau, 
died at her home in Milwaukee. 





| of the Excelsior in Syracuse. 
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COMPANIES 


Adolph Cremer New President 











Illinois Fire Elects New Officers Fol- 
lowing the Death of Mathias S. 


Cremer 





PEORLA, [L1L.—Adolph Cremer was 
elected president of Illinois Fire of Pe- 
oria at a special meeting of the directors 





ADOLPH CREMER 


Monday of this week. He takes the 
place left vacant by the death of his 
brother, Mathias S. Cremer. 

Adolph Cremer is the last of the four 
brothers who founded Illinois Fire and 
he has been connected with the com- 
pany since 1876. 

Robert Zimmerman continues as first 
vice-president. Henry F. Tuerk, who 
has heretofore been superintendent otf 
agencies and managing underwriter, be- 
comes second vice-president and secre- 
tary, a newly created position. F. W. 
Koetter is treasurer. 

Adolph Cremer has been treasurer of 
Illinois Fire since 1918. Mathias Cremer, 
who died July 28, was 81 years of age. 
He and Adolph, with Bernard and 
Charles, the other two brothers, who 
died in 1917 and 1918, respectively. 
founded the German Fire at Peoria in 
1876, later changing the name to Illinois 
Fire. 


Excelsior Directors Meet 


A number of well-known agents at- 
tended the quarterly directors’ meeting 
The visit- 
ing agents and their wives, as well as 
the officers, directors and field staff of 
the Excelsior, attended a dinner at 
Drumlin’s Country Club just out of 
Syracuse, following an afternoon of golf. 

Reports of progress were presented 
at the directors’ meeting by E. J. Cole, 
chairman of the board; President R. C. 
Hosmer and other officers. 





COMPANY NOTES 








The Capital Fire of California has ap- 
plied for entrance to Oklahoma. 

The Piedmont Fire has been licensed in 
Minnesota. 

The Federal of New Jersey has been 
licensed in Puerto Rico. 


A $2 quarterly dividend has been voted 
by the St. Paul Fire & Marine. 

The Service Fire of New York has been 
licensed in Virginia with principal office 
at Richmond in charge of H. L. Ford. It 
has been licensed in Oregon. 
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CHEMICAL DEFENSE 











HELPS 

Figures made public by the 
Factory Mutuals stress the 
part being played by “chemical warfare” 
in fire protection. During the past three 
years, according to the statement, public 
tire departments were summoned to ex- 
tinguish only 20 percent of all fires re- 
ported to the members of the Factory 
Mutual Association; the remaining 80 
percent were extinguished without out- 
side aid. Of these latter fires, 27 percent 


Associated 
important 


were extinguished solely by employes 
using chemical extinguishers and _ fire 
pails; 34 percent were extinguished by 


employes using extinguishers or small 
hose or both, without the aid of sprink- 
lers; and with the remaining fires, the 
sprinklers opened. 

But even these figures probably do 
not give the “chemical line of fire de- 
fense” full credit, for, as the report 
points out, the percentage of fires put 


out with chemical extinguishers and 
other first-aid equipment “would un- 
doubtedly be much higher if fires were 


included which were extinguished 
promptly and with such small losses that 
they were not reported.” 
FRANCIS WITH N. Y. DEPARTMENT 

Pending appointment of a permanent 
deputy superintendent Oct. 1, Superin- 
tendent Pink of New York has named 
John M. Francis to do special work for 
the department until that time. The 
permanent appointee will probably come 
from within the department. Mr. Fran- 
cis has been insurance news reporter on 
the “Journal of Commerce” since 1931, 
prior to which he was associate editor 
of the “Insurance Field,” first in Louis- 
ville and later in New York. 


HONOR FOR 50 YEARS SERVICE 


In appreciation of his 50 years serv- 
ice with the Norwich Union Fire, H. C. 
Smith, chief clerk of the company, 


was 
luncheon guest of Assistant Manager 
W. M. Frink and a group of fellow 
employes Wednesday. United States 


Manager Hart Darlington, 


} being away 
on his vacation, was 


unable to attend. 
GLOBE & RUTGERS SPECIAL DIES 


_E. W.. Beine, special agent in the 
New York suburban field for the Globe 


& Rutgers and associated American 
Home, died suddenly at his home in 
North Hudson, N. Y. Before making 


his latest connection he 


is : with the 
National Liberty. 


was 


STUDIES U. 8S. FIRE FIGHTING 

Charles Quillard, a chemical engineer 
in Paris, was a recent visitor to the 
National Board and to the office of Fire 
Commissioner McElligott in quest of 
information regarding the use of chemi- 
cals in fire extinguishment in this coun- 
try. He was also interested in learning 
the operation of the high pressure water 
service in this city and of other means 
of coping with fires here. 


A. FRENCH GEORGE IS DEAD 


A. French George, for years assistant 
to the manager of the Suburban Fire 
Insurance Exchange and an employe of 
the organization since 1908, died at 
Bellevue Hospital Sunday, as the result 
of a skull fracture suffered in falling 
down stairs. 3y virtue of his long 
connection with the Suburban Exchange 
Mr. George was widely known to special 
and local agents in the territory. 


New Georgia Executive Unit 


_ The new executive committee for the 
fiscal year beginning Sept. 1 has been 
appointed for the Georgia Association 
of Insurance Agents by President A. A. 
Cooper of Rome. John W. Carswell, 
Savannah, is chairman. The other mem- 
bers are Henry Clarke, Waycross; San- 
ders Walker, Macon; W. W. Woodcock, 
Statesboro; J. W. Callahan, Bainbridge; 
Earl J. Pace, Dawson; John T. Ches- 
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Columbus; 
Gainesville (life mem- 


ser, Augusta; Wright Bryan, 
Sidney O. Smith, 
ber). 

Mr. Pace 


members. 


and Mr. Bryan are new 


Mutual Advertising Exhibit 


A large and comprehensive exhibit of 


insurance advertising from na- 
tional newspaper magazine cam- 
paigns to match covers, blotters, bill- 
boards, etc., will be featured in Syra- 
cuse Oct. 2, when the annual Mutual 
Insurance 
opens its session. 
ican Mutual 


ranging 
and 


Sponsored by Amer- 
Alliance, the exhibit will 


Advertising-Sales Conference | 





| be a highlight of the combined annual 


meetings of the Federation of Mutual 
Fire Insurance Companies, National As- 
sociation of Mutual Insurance Com- 
panies, and Mutual Marine Conference. 


| A. A. Krueger Is on Coast 


| Arthur A. Krueger, 
| National, is on the 
| business trip. He 
part of this 


secretary Millers 
Pacific coast on a 
will return the latter 
month. 


| 
| 
| ettaiateniiaity 
The General Intrastate Agency of 
| Cleveland has been incorporated by 
| W. H. Atack, Sylvia Feldhaus and S. A 
| Zona and the Oliver W. Walthers Insur- 
ance Agency, Cleveland, by H. A. Horn, 

| j K. V. Nicola and A. R. Fiorrette. 


9 





Allen Defers Taking Home 
Post Until Sept. 1 
NEW YORK —At the 


President Roosevelt, George E. Allen, 
now a commissioner of the District of 


request of 





Columbia, who became a vice-president 
| and public relations officer of the Home 
| several months ago, has deferred assum- 
| ing active duties of the post until Sept. 
| 1. He accompanied the President on 
| his recent transcontinental trip and has 
been a frequent guest on the week-end 
trips by the President and his party 
| down the Potomac. 





L 
esta STo5 





For eighty-five years the AGRICULTURAL has been in the 
business of reimbursing American men and women for damaged property 
that had been insured under our fire, marine, or automobile policies. As 
a firm supporter of the American Agency System, we are proud of our 
“Standard Protection” and it is our aim to provide it in the most satis- 
factory manner to both agents and policy buyers. 


During all these years, we have likewise been in the business of making 
friends. Agents tell us that we are easy to get along with. Certainly we 
try always to deserve our nickname “Friendly Folks.” 


One factor that has helped materially is our field staff. Our men measure 
high in training, experience, and desire to cooperate fully. Their average 
length of service with the Agricultural Group is over 14 years. They know 
local agents’ problems and are ever ready to help find a sound solution. 


Here are the men... and their business addresses: 


Columbus, Ohio 


HOWARD C. ANGER WILSON LIVELY 

Box 224,  icataaaa N.Y 33 No. High St., 
J. E. BOURC H. E. MILLE 

109 Stone ee. Watertown, N.Y. Abell Bidg., Baltimore, Md. 
JIM BRENT WHARTON MITCHELL 


1721 Republic Bk. Bldg., Dallas, Tex. 
E 


N. B. BROWN 


Box 383, Atlanta, 


STUART MORGAN 


719 Stovall's Prof. Bidg., Tampa, Fla. 


Ga. 523 Sunset Lane, East Lansing, Mich. 


Milwaukee, Wis. 


Rm. 915, 75 Maiden Lane, New York City 
826 Union Commerce Bidg., Cleveland, O 
1101 Keystone Bk. Bidg., Pittsburgh, Pa 


R. D. CONSTABLE JOSEPH MOTTET 
213 Heffernan Bidg., Syracuse, N.Y. 422 Walnut St., Philadelphia, Pa 
R. E. EISERT R. C. PARKER 
Seventeen Court Street Bidg., Buffalo, N.Y. 41 Pearl St., Boston, Mass. 
R. K. EVERDELL G. C. PEACOCK 
38 No. Court St., Harrisburg, Pa 741 N. Milwaukee St., 
J. V.. FARMER W. P. PHILLIPS 
8 Chapman Arcade, Portland, Me. 
E. B. FRALEY WILLIAM RARDIN 
225 American Natl. Bk. Bldg., Richmond, Va. 
E. S. FREEMAN E. R. SEAVER 
1051 = —_ St., Omaha, Neb. 
J. J. GAR Cc. W. SHERWIN 


Rm. O15, AS Maiden Lane, New York City 
E, JR. 


WALTER C. HOW 


Ya 915, s Maiden Lane, New York City 


JESSU 


“q riod oe Svgs. Bk. Bldg., Albany, N.Y. 


H. H. LANDON 
| 3 


Box 675, 44 Vernon St., 
LATEER 
227 Rialto Bidg.. Peoria, III. 


T. E. SNELLING 
L. E. TANNE 

A. F. TURTON 
Springfield, Mass. 
H. W. 


PAUL ZOELZER 


R 
1317 Merchants Bk. Bidg., 


Rm. 1006, Sharp Bidg., Kansas City, Mo. 
133 Brevard Court, Charlotte, N.C. 


Indianapolis, Ind. 


18 Washington Place, Newark, N.J 
YANKEE 
Rm. 1006, Sharp Bldg., Kansas City, Mo 


900 Northwestern Bk. Bldg., Minneapolis, Minn. 


On your next knotty problem, call our nearest representative. 
It is our confident hope that as they come to know these men 
better, more good agents will want to work with them. 
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EVERY TYPE OF PROPERTY INSURANCE FOR INDUSTRY AND THE HOME 
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RESULTS COUNT 


It pays to represent companies 
who will help you get material 


results from your insurance business. 


—SINCE 1849— 


The SPRINGFIELD GROUP 


OF FIRE INSURANCE COMPANIES 


Geo. G. Bulkley, President 


SPRINGFIELD FIRE & MARINE INSURANCE CO. . SPRINGFIELD, MASS. 
CONSTITUTION DEPARTMENT SPRINGFIELD, MASSACHUSETTS 
SENTINEL FIRE INSURANCE COMPANY - - - + SPRINGFIELD, MASS. 

MICHIGAN FIRE & MARINE INSURANCE COMPANY .- DETROIT, MICH. 
NEW ENGLAND FIRE INSURANCE COMPANY -. +» PITTSFIELD, MASS. 




















Are You Getting New Business? 


If not ... YOU CAN, by using the survey 
service of our Fieldmen 


Hundreds of surveys in our 
files prove that insurance 
analysis is the modern way 
to retain business on your 
books and impress the Pros- 


pective Customer. 


LET US SHOW YOU A SAMPLE SURVEY 





New York Underwriters Insurance Company 


Ninety John Street New York 














Company Affiliations in West 





panies operating in all or a part of 


T pati complete list of stock fire com- 


so-called “Western Union territory,’ 


according to 
to Aug. 18, 1938, 


affiliations, 
follows: 


WESTERN UNDERWRITERS ASSN. 


Aetna 

Aetna Fire Und. 
Agricultural 
Albany 
Allemannia 
Alliance, Pa. 
Amer. Alliance 
American Central 
American Eagle 
Amer. & Foreign 
American Home 
Amer. Nat’l, Ohio 
American, N. J. 
Am.Standard, Okla. 
American Und. 
Amer. eee 
Anchor, R, I 

Anglo- Amer. Und. 
Atlas 

Atlas Und. 
Atlantic, N. C. 
Automobile, Ct. 


Baltimore Amer. 
Ben Franklin, Ky. 
Birmingham, Pa. 
Boston 

British America 
British Und. Agcy. 
Brit. General 


Br. & Fed. Fire Und. 
British & For. Mar. 


Caledonian 
Caledonian-Amer. 
Caled. Amer. Und. 
California 

Calif. Und. 
Camden, N. J. 
Capital, Cal. 
Carolina 

Carolina Und. 
Central, Md. 

Cent. States, Kan. 
Cent. States Und. 
Central Union 
Century 

Charter Oak Fire 
Citizens, N. J. 
City of New York 
Colonial Fire Und. 
Columb. Fire Und. 
Columbia, N. J. 
Columbia, Ohio 
Commerce, N. Y. 
Com’! Union, N. Y. 
Com’! Union, Eng. 


Commonw'lIth, N. , a 


Connecticut 
Conn. Und. 
Constitution Und. 
Continental 
Continental Und. 
County, Pa. 


Delaware Und. 
Detroit F. & M. 
Detroit Nat'l 
Dixie 


Eagle, N. Y. 
Eagle Und. 

Eagle Star 
Eastern Und. 
East & West 
Empire State 
Empire State Und. 
Employers Fire 
English-Am. Und. 
Equitable F, & M. 
Equitable Und. 
Excelsior, N. Y. 
Exchange Und. 
Export 


Farmers, Pa. 

Federal Union 

Fidelity—Phenix 

Fidelity & Guar. 
re Ass'n 


Fire & Marine Und. 


Fireman’s Fund 
First American 
first Kentucky 


Forest City aie 
Franklin, Pa. 
Franklin Nat. 
Fulton 


Georgia Fire Und. 
Georgia Home 
Gibraltar F. & M. 
Glens Falls 

Glens Falls Und. 
Globe Fire Und. 
Globe & Rutgers 
Granite State 
Granite State Und. 
Great American 
Guaranty Und. 


Halifax 
Hanover 
Hartford 


Hawkeye & Des M 


Und. 
Hibernia Und. 
Holland-Am. Und. 


Home N. Y 


Homestead 


Illinois Und, 
Imperial 

Ins. Co. No. Amer. 
Ins. Co. State Pa. 
Insurance Und, 
Iowa 

Iowa State Und. 
Jersey Fire Und. 
Kans. City F. & M. 
Law Union & Rock 
Liberty, Ky. 

BL &bL. ’& G., Eng. 
London & Provin. 
London & Lanc. 
London & Scottish 
Iondon Assur. 
London Und. 
Louisville F. & M. 
Lumbermen’s 


Manhattan F. & M. 


Maryland 

Mass. F. & M. 
Mech. & Traders 
Memphis Fire. 
Mercantile. N. Y. 
Merchants, R. I. 
Mercury 

Mich. Com’! Und. 
Michigan F. & M. 
Middlewest Und. 


Mid-West Dept., Ia. 


Minneapolis F. & M 
Minnesota Und. 
Natl. Amer., Neb. 
National, Ct. 
National Liberty 


Nat’l Security, Neb. 


National Union 
Netherlands 
Newark 
New Brunswick 
New England 
New Hampshire 
New Haven Und, 
N. Y. Fire Office 
New York Und. 
Niag.-Detroit Und. 
a ig 

. & M., Eng. 
N. B ar. Home 
Northern, Eng. 
Northern Und. 
North River 
N. W. F. & M., 
Norwich Union 
Occidental 
Ohio 
Old Colony 
Orient 
Pacific Coast Fire 
Palatine 
Patriotic 
Paul Revere 


corrected up 


Minn. 


Pennsylvania Fire 
People’s Nat. Und. 
People’s Und. 
Phenix Und. 
Philadelphia F. & M. 
Philadelphia Nat’l. 
Phoenix, Ct. 
Phoenix, Eng. 
Phoenix’ Und. 
Piedmont 

Pioneer Und. 
Protector Und. 
Frov. Washington 
Previdence Und. 
Proviient Fire 
Prudential, Okla. 


Quaker City Und. 
Queen 

Queen City 
Queen Und. 


Reliable 
Reliance, Pa. 
Resolute Und. 
Rhode Island 
R. I, United Und. 
Richmond 
Rochester Amer. 
pte ig Und, 
Royal Exchange 
Royal 
Royal Und. 


Safeguard 

St. Paul F. & M. 
St. P. Merc. Und. 
Scottish-Met, 
Scotch Und. 


Scottish U. & N. 
Security, Ct. 
Sentinel 

Seabord F & M 
Southern Fire, N. C. 
Springfield F. & M. 
Standard, Ct. 
Standard Marine 
Star of N. Y. 


un 
Sun Und. 


Tennessee 
Transcontinental 
Travelers Fire 
Travelers Und. 
Trinity Universa) 
Twin City 


Union, Canton 
Union, 
Union, 
Union, Ind. 

Union Marine 
United Amer. Und, 
United Firemen’s 
United States 
United States Und. 
Virginia F. & M, 
Virginia Und. 
Vulean Und. 
Washington Und. 
Westchester 
Western, Canada 
Western, Kan, 
Western Nat’l, N. D. 
World F. & M. 


Yorkshire 


WESTERN INSURANCE BUREAU 


Allegheny Und. 
Ben Franklin Und. 
Concordia 
Dubuque 
Firemen’s, N. J. 
Firemen’s Und. 
Girard 

Girard Und. 
Iowa Und. 
Keystone Und. 
Mechanics, Pa. 
Mechanics Und. 
Millers Nat’l 
Milwaukee Mech. 
Milwaukee Und. 


Nat’l Ben Franklin 
af Reserve 
gt England Und. 
W. Nat'l 
EE Und, 


Ohio Farmers 
Pittsburgh Und, 
Reserve Under. 
Security, Iowa 
Standard, N. J. 
Superior, Pa. 


Western Und. 
Wisconsin Und, 


NON-AFFILIATED 


Allied, N. Y. ’ 
American Druggists 
Amer. Equitable 
American Fire, Tex. 


Bankers & Shippers 
Birmingham, Ala, 
3uckeye Union 
Buffalo 


Church Properties 
Cincinnati Und. 
Coml, Stand., Tex. 
Columbian Nat. Und. 


Dearborn Nat'l 


Equity, Mo. | 
meee aga 


Federal, J. 
Fid. Pe ea Ky. 
First National 


General, Wash. 
General, Trieste 
General Schuyler 
Globe & Republic 
Great Eastern, N. Y 
Gulf, Tex. 


Illinois 
Importers & Exp. 
Indiana 


Jersey Fire 
Knickerbocker 


Manufacturers, Pa. 
Meiji 
Merchants, Colo. 


Merchants, N. Y. 
Merchants, Ind. 
Merch. & Mfrs, 
Monarch, 


National, Colo. 
National F. & M, 
Nat’l Grange Fire 
New Jersey 

New York Fire 
Northern, N. Y. 


Pacific 

Pacific Nat'l 
Pearl, Eng. 
Pioneer, Ill. 
Pioneer Equit. 
Potomac 
Preferred, Kan. 


Quaker City Fr. &M 


Republic, Texas 
Rocky Mountain 
St. Louis F. & M. 
Sea 

Security Nat’l 
Service Fire 
Southern Am., Tenn, 
South Carolina 
Standard, N. Y. 
State Farm Fire 
— 

Susse 

Switaeriand Gen’l 
Texas Nat'l. 

Tokio M. & F. 
Universal 

Utah Home 
Washington, N. V 











Two Houghton Agency 
Heads Are Field Men 





There are two big agencies at Hough- 
the heads of which also are 
W. Corbin Douglass is head 


ton, Mich., 
field men. 


of the Frank A. Douglass agency, which 


was established in 


1858. Mr. 


is special agent in the northern penin- 


sula for the Fireman’s Fund group. 


Douglass agency is general agent for the 


Fireman’s 


Fund Indemnity, 


New Am- 





Douglass ; 


| pared 
The | 


resentation is 
American 


upper peninsula 


general 
Automobile. Mr. 


agent of the 
Healy is 


special agent for the 


Springfield F. & M. group. 


Unpaid Balance Decreases 


NEW YORK—A total 


$9,378 in fire and 


decrease of 
casualty premiums 


earned and unpaid for March last, com- 


with the 
month of 1973, 
Central Bureau. 


record for 
was reported by the 
Of the aggregate due 


the same 


























sterdam and Standard <Acci- 

dent. 

for the Massachusetts Mutual Life. 
James T. Healy is owner of the James 


T. Healy agency, which was established 


Casualty 


in 1900 and in addition to its local rep- 


The agency also is district agent | 





premiums for the former date, $14,628 
was due fire offices and $93,358 casualty 
companies. The names of 19 brokers 
have been sent the department by the 
bureau for failing to respond to letters 
of the latter body requesting settlement 
of their accounts. 





XUM 


1938 


August 18, 





_ HeNATIONAL UNDERWRITER. 





ldehe pony in 
Annual Meeting 
Hear W. H. Bennett 


(CONTINUED FROM PAGE 4) 
Bennett stated that the development of 
these classes will constitute one of the 
soundest investments any agent can 
make in his own affairs and in the per- 
petuity of his agency. 

Mr. Bennett stressed the necessity of 
an investigating and exploring mind, one 
that brings to bear on every question 
that confronts him a knowledge and 
judgment that is only possessed by those 
who are determined to be prepared for 
every opportunity that arises. A man, 
he said, must go forth and create op- 
portunities without waiting for them to 
come. 

The agent's organization, he averred, 
is of great importance and assistance in 
formulating and promulgating working 
plans so that its members can construct 
valuable and lasting temples of success. 

Mr. Bennett referred to the recent in- 
surance school conducted under the aus- 
pices of the Florida Association of In- 
surance Agents at Hollywood. There 
were present taking the course, agents, 
members of their office force and field 
men. At the conclusion, written exam- 
inations were held. Mr. 3ennett said 
it was reported that the highest grades 
were made by local agents, next, by 
members of the office force and then 
the field men. Other state associations, 
he said, are now actively preparing to 
take up the summer school plan. Sales 
sessions are becoming an important 
part in agents’ conventions. Most worth 
while agents, he said, are eager to profit 
by the successful experience of others. 
The truly successful agent, he said, is 
likewise anxious to impart to others the 
plans and methods he has used in build- 
ing his success. 

As might be expected from an asso- 
ciation which showed a 75 percent in- 








crease siaiiiaiatin in one year, the 
convention attendance exceeded by 
more than 100 percent any previously 
held, with 165 registered. 

A delegation of a dozen Pacific Coast 
managers from San Francisco, headed 


by L. G. Gregory of the Firemans Fund, 
chairman of the Idaho advisory commit- 
tee, added much interest and indicates 
fine cooperation. Mr. Gregory addressed 
the convention, stressing opposition to 
deviation. 

Commissioner Bakes of Idaho dis- 
cussed the new agency licensing law, in 
effect one year, which he declared had 
produced a marked improvement in 
qualified agents with the number re- 
duced from 1,700 to about 1,000, elimi- 
nating the unfit, the automobile dealers 
and the finance agents. Mr. Bakes said 
the companies ought to use greater care 
in appointing agents, as a recent check 
showed five appointments asked for 
where the men had been dead five years. 
He indicated that a friendly suit might 
be instituted to test the constitutionality 
of the section of the licensing law pro- 
viding applicant must show that pre- 
miums written for others must be 
greater than on his own risks or his 
employer or both. 

Homer Lipps of Lewiston made an 
illuminating report on the recent or- 
ganization of the West Coast Agents 
Conference, holding that the movement 
meant much to agency influence and 
prestige, with enlarged membership in 
state associations and the taking up of 
activities far beyond those heretofore 
followed. 


Primary Results Mean Two 
Commissioners Are Doomed 


(CONTINUED FROM PAGE 3) 


tendent Bowen given credit for 
many reforms. 

Following the death last fall of Louis 
H. Kreiter, who was deputy superintendent, 


Gov. Davey named L. B. Blakemore of 


was 
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FIRE COMPANY STATEMENTS 





(Report as of June 30, to Georgia insurance department) 


Capital 


Ps. EET CT OR TE $ 250,000 $ 
Pidelity-Phemix ....c.ccccee 3,750,000 
Michigan Fire & Marine.... 1,000,000 
Sa ere ee 1,000,000 
tk a Sl ee 1,000,000 
Ja SS eee 2,000,000 
Pacifc National ..<cccccccss 1,250,000 
oa 1,000,000 
Southern Fire & Marine..... 119,160 
Trees WMIVOCEEL. 6c ccc cece 1,000,000 
MUNG acinncseceenad be aadelé 200,000 





o— Six Months——, 
Disburse- 














Cincinnati, grand master of Ohio Ma- 
sons. Many looked upon this Py 
ment as an effort on the part of Gov. Da- 
vey to appeal to the Masonic vote for 
the governor. However, there is no rec- 
ord of any attempt on the part of Mr. 
Blakemore to do this and further, had 
he attempted it, his effort would have 
resulted in failure, as the Masonic order, 


it is asserted, scrupulously guards 
against being drawn into political en- 
tanglements. 


New Committee on 
Inland Marine 


(CONTINUED FROM PAGE 3) 
lowing are the 
mittee: 

L. F. Whelan, Greenwich, 
A. Faunce, Atlantic City; 
land, Richmond, Va.; 
Greenwood, Miss.; 
dianapolis; Harry 
Minn.; D. F. Giberson, Alton, IIl.; 

H. McLarry, Dallas; Fred A. ‘Moreton, 
Salt Lake City; Wayne C. Meek, Se- 
attle. 

Of this number, Messrs. Whelan, 
Coffin, Giberson and Moreton are new 
members, while Messsrs. Faunce, Rag- 


members of the com- 
Conn.; H. 
Stuart Rag- 
Warner Wells, 
Ross E. Coffin, In- 
Levant, Eveleth, 





Assets Surplus Income ments 
942,156 $ 305,582 $ 312,331 $ 195,344 
69,448,291 1,339,440 9,402,360 9,694,427 
4,187,879 1,426,545 $81,939 
3,065,024 1,520,171 195,556 
¥ 637,761 759,366 
>, 13,360,134 2,814,465 
83 1,187,951 1,937,897 
7 525,905 55,563 
3,76 39,673 16,111 
8g 930,720 1,865,044 
1,152,805 623,476 347,554 
land, Wells, Levant, McLarry and Meek 


are holdover members. 

It is customary to assign specific 
states in his immediate territory to each 
member of the committee, and Chair- 
man Crosby is now engaged in formulat- 
ing the territorial assignments. 


Chicago Veteran Is IIl 


James Hanning, vice-president and 
office manager of John Naghten & Co., 
class 1 agency of Chicago, is in bed 
under observation at his home. He 


became ill on vacation late in July. Mr. 
Hanning showed improvement in the 
last week. He has been associated with 
Naghten & Co. more than 50 years. 





N. Y. Federation Meets Oct. 6-7 


The annual convention of the Insur- 


ance Federation of the State of New 
York will be held at the Nelson House, 
Poughkeepsie, Oct. 6-7. F. L. Gardner, 
past president of the National Associa- 


tion of Insurance 
at the sessions. 


Agents, will preside 


N. Y. Executive Committee Meets 

_The executive committee of the New 
York State Association of Local Agents 
has been in session at Syracuse this 
week. 
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The James Roosevelt Issue 


price of “Collier's,” 
UNDERWRITER 


cents, the 
readers of THE NATIONAL 
can get the first installment of the reply 


For 5 


of JAMES RooseEveELtT, the son of the Presi- 


dent, to the article “Jimmy’s Got It” by 
Atva JoHnston, which appeared recently 
Post.” For 5 


second 


in the “Saturday Evening 


cents more, readers can get the 
installment of the reply this week. Accord- 
ingly, we won't undertake to review JAMES 
ROOSEVELT’S interesting apologetic. There 
discussion about 
contained 


deal of 
candor 


will be a great 


whether the show of 
reproduction of JAMES ROOSEVELT’s income 
whole story of his 


broker and we 


tax returns telis the 


success as an insurance 
won't go into that. 
three observations of 


however, 


There are two or 


a dispassionate nature, that we 
feel free to make. 


One thing that must be said in defense 


of James RooseveLt is that he was afi 
insurance man before his father became 
President. There seems to be no doubt 


that he had definitely selected insurance as 
back in 1930. It is known that 
before he went into the brokerage business 
conferred with some com- 
in New York on the 
the ranks of an 


his line 


in Boston, he 
executives 
entering 


pany 
possibility of 
insurance company and going through the 
mill. The fact that he was seriously in 
the insurance father 
was elected to the highest office in the land 
puts him in an entirely different light than 
if he had taken out a broker’s license coin- 
cidentally with his father’s election. 

Nevertheless, had JAMES RoosEvELT been 
a man with a more scrupulous respect for 
he would have let the leech 
fall back (President Roosevett likes 
nautical analogies, is one) when 
his father became President. Instead, by 
his own admission, he pulled in the sheet 
rope and kept close to the wind. Of 
course, the RoosEveLt family is not over- 
powered by a respect for appearances and 
the lack of that negative virtue may be 
said to be a part of its genius, 

The implication in the AtvA JoHNSTON 
article was that JAMES RooSEVELT was 
holding out threats of political misadven- 
ture for those who didn’t and political fair 
weather for who did buy. Mr. 
JOHNSTON cites certain persons who fared 


business before his 


appearances 


so here 


those 


well at the hands of the government who 
were JAMES ROoSEVELT’s clients and cer- 
tain adversities encountered by those who 
had declined to JAMES 
VELT. We believe that a great deal more 
positive than Mr. JOHNSTON gives 
is needed to overcome the assumption that 


patronize ROOSE- 
proc of 


examples not of 
rather of 


were cause and 
effect but happenstance. We 
simply can’t believe that JAmes RooseEvELt 


these 


is a degraded young man. He seems to 
little thought to 


implications of his 


have given 
or to the 


activities, 


appearances 
insurance 
sciously sinister fashion, there has 
no proof that is acceptable. 
Innocent as we are sure JAMES RoosE- 
VELT was of any motive other than to make 
money by selling insurance and insurance 


alone, solicitation by JAMES ROoosEvELT of 


but that he operated in a con- | 
been | 


an insurance account while his father was | 


in the White House and especially while 


business of all kinds coming into 
contact and into with the 


simply could not be 


was 
closer collision 
federal government, 
stripped of suggestiveness. 
men get the jitters when they are 
fronted with a political situation of any 
kind. In their anxiety, they seek short 
They shrink from political combat 
short are afraid of 
want to get 


con- 


cuts. 
or argument and in 
the political technique. They 
direct action, prefer to get out of trouble 
or win an advantage quietly and when 
JAMES ROOSEVELT or anyone else in his 
behalf appeared on the scene, the 
bound to take into consideration 
factors other than JAMEs 
insurance service and the cost of the insur- 
ance. We are certain that James RoosE- 
VELT'’s approach was that of a straightfor- 
ward insurance man who had the good 
fortune to get past a battery of secretaries 
the front office, But JAmeEs 


was 


and reach 


RoOSEVELT’s situation was such that his 
visit was bound to carry other associa- 
tions. 

James RoosEvett in his “Collier’s” 


article makes the assertion that no matter 
what business he had pursued, he would 
have been charged by detractors with being 
a “crook.” The son of a President, indeed, 
does occupy a difficult position when he 
seeks to make his way. For instance, as 
we recall, an investigating committee 
made an inquiry into the salary of 
Hersert Hoover, Jr., when his father was 
in the White House. Hersert Hoover, 
Jr., was connected with some company 
that was interested in radios for airplanes. 
The testimony was that Hersert Hoover, 
Jr., was making $400 a month. 

Had JAmMeEs RoosEvELT sought sedulously 
to avoid engaging in any business that 
would be colored by his relationship to 
the President, he could have made a choice 
other than insurance. Insurance has been 
and is linked to the spoils system in many 
cities and states. It definitely has political 
associations, There is a block of business, 
consisting of contract bonds, insurance on 
public buildings, etc., that shifts with elec- 
tions and is part of the system. JAMES 
ROOSEVELT points out that he insisted that 
the firm of Roosevert & SARGENT do not 


ROOSEVELT’S | 


handle any of this type of political busi- 


ness. That was admirable forbearance and 
| . 

| should go a long way to acquit JAMES 
Roosevelt of improper motives. However, 
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even in soliciting private accounts, he could 
not avoid being placed in a strange light 
that with the white brilliance of 
the mansion that his father 


clashes 
occupies. 


Benefit of Regional Agency Meetings 


THE meeting of the local agents of the 
upper peninsula of Michigan who have 
in their section 
fact that in some 
distances are 


each vear a convention 
calls attention to the 
states where considerable 
opportunity 
attend 
associations. 
faithful who 
always go but as a rule the big majority 


the agents do not have the 
they take the 
their state 
a few of the 


nor can time to 
conventions of 


There may be 


do not. Hence these regional meetings 
fare most helpful and constructive in 
their results, 


Most business | 


;ona 


assured | 





; of meat. 


The upper peninsula programs are full 
They 
attract men of distinction and the bene- 
fits that and notable. 


They are ably conducted. 


accrue are many 


In the 
consequence take an 
annual affairs. 


peninsula the agents of 
interest in these 
That gives their organi- 
termed, great 
prestige. Where state 
carried on regional 
meetings for the benefit of agents in sec- 


upper 


zation, if it may be so 


momentum and 


associations have 


tions that are somewhat remote they 
have seen at once their reaction. The 
agents then begin to appreciate what 


the organization is endeavoring to do. 
They become a part of it and appreciate 
the fact that they can derive benefit 
Where members do not attend 
meetings they do 


from it. 
not acquire the en- 
thusiasm and interest that come to those 


that are regular conventioneers. 








PERSONAL SIDE OF BUSINESS 





C. R. Page, president Fireman’s Fund, 
Was a visitor in Chicago on his way east | 
business trip. 
Lawson, western manager. 

George R. Rix, 70, secretary of the 
O'Brian & Co. agency, Buffalo, N. Y., 
died there following a long illness. He 
had been with O’Brian & Co. for 40 
years, most of that time as secretary. 


Assistant Secretary C. T. Hubbard of 


the Automobile of Hartford has a con- 


E. BD. 





tribution in the Aug. 8 issue of Bar- 
ron’s national financial weekly on “In- 
surance Policies Custom Made.” 


H. V. Smith, 


president of the Home 


fleet, who is motoring in continental | 
Europe with Mrs. Smith and_ their 
daughter, plans returning to New York 
shortly after Labor Day. 


Noteworthy in connection with the 


recent death of J. S. Alexander, head of | 


the prominent Pittsburgh agency of 
McCandless, Collingwood & Alexander, 


was the fact that he was a 33rd degree | 


Mason, an honor also held by his former 
partners, Messrs. 
lingwood, both of whom passed away 
a few years ago. This, the 
honor in Masonic circles, is 


sonic ranks. Mr. Alexander is sur- 
vived by two prominent insurance 
sons—Clarence H. and C. Menges Alex- 
ander, who will carry on the agency. 
Ralph H., who is __ secretary-treas- 
urer Fire Insurance Agents Association 
of Pittsburgh, is a nephew. 


E. D. Lawson, western 
Fireman's Fund, Chicago, went on a 
business trip to Winnipeg this week, 
planning to visit his company’s Cana- 
dian representatives. His young daugh- 
ter Jane accompanied him. 


Manager 





H. A. Roeder, 50, manager of the sup- 
ply department in the western depart- 
ment office of the North America in 
Chicago since 1916, died Aug. 13. He 
was ill only a short time although he 


He conferred with | either 


| nental to the 


McCandless and. Col- | 
| turned to his office after a severe illness. 

highest | 
only be- | 
stowed for conspicuous service in Ma- | 





had been in failing health for about six 
months. Mr. Roeder was widely known 
personally or through correspond- 
ence, by field men and local agents oi 
the North America in the 18 states cov- 
ered by the Chicago office. 

Mr. Roeder worked for 36 years un- 
der C. Tuttle, going from the Conti- 
North America with Mr. 
Tuttle when he became general agent in 
Chicago for the North America. 


Col. Joseph Button, former Virginia 
commissioner, now secretary-manager of 
the Stock Company Association, has 
been a member of the board of visitors 


of the Virginia Military Institute for 
28 years, a record in the history of the 
school. Governor Price recently indi- 


cated that he would reappoint Colonel 


Button for another term of four years. 


Drury P. Malone, assistant secretary 
of the North America, has been spend- 
ing his vacation in Virginia renewing old 


acquaintances. He formerly supervised 
Virginia for the company. 


James N. McCune, head of the Ore- 
gon Insurance Rating Bureau, has re- 





Frank H. Hurley, 69, a member of the 
Raphael, Hurley & Jones agency, Hous- 
ton, Tex., died there. He had been a 
resident of Houston 54 years. 





Stanley D. Long, president Pathfind- 
ers Life, Grand Island, Neb., was one 
of the two primary nominees for elec- 
tion to the board of regents of the Uni- 
versity of Nebraska, of which he is now 
president. George Cowton, former head 
of the Nebraska Association of Insur- 
ance Agents, also of Grand Island, was 
eliminated from the race. 


Having traveled the east coast of 
South America last year, W. E. Malla- 
lieu, general manager of the National 
Board, with Mrs. Mallalieu, visited the 
west coast during the vacation outing 
from which he recently returned. Hav- 
ing crossed the United States several 
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times, visited Hawaii and various coun-| Cqmera and Speedometer sured the need of the type of road patrol tual insurance school, a two months’ 
tries in Europe, Mr. Mallalieu’s next service furnished by the companies us- | course in insurance principles and prac- 
trip should be to the far east, about the | Device for Fleet Checkups | ing the “Trafik-I. | tice for recent college graduates. 
only section of the world he has not yet op ene The “Trafik-I" camera and speedom- | The second week has been designed 
explored. Is Placed on Exhibition eter combination was onan — |to provide the agent with an under- 
ee and is manufactured by G. W. Grist, an | standing of company-agent and agent- 
M. A. McLaughlin, 69, of the N. C. The “Trafik-I,” a device for making automotive _Safety engineer for Royal | insured relationships. Such subjects as 
Steel Insurance Agency, Denver, a for-| a camera record of truck fleets and other and Eagle in Chicago. The equipment | “Selling the Commercial Risk,” a dis- 
mer state golf champion and a resident | motor vehicle operations is on exhibi- | 'S Specially made, even the lens on the | cussion of survey selling, how automo- 
of Denver since 1879, died fran a heart | tion at the Royal and Eagle Indemnity | ¢@™era being ground so as to take pic- | bile and compensation policyholders may 
ailment | office, 1150 Insurance Exchange build- | ‘Tes through the windshield. While | be given a proper understanding of their 
|} ing, Chicago, and Manager E. Irving Royal, Eagle and Globe Indemnity, to | protection will be headlined. 
H. M. Richmond, 56, vice-president a Fier) invites all who are interested to beep yh oe yn oe exclusive Forty-five agents from 15 states and 
the United Mutual Fire of Boston and| Wess .@ demonstration On a full vente shecwhion all the satiits “he po few eaten —7 Columbia = attending 

; former chairman of the finance commit- sized lett oo, ore Sn oe ee waibace. slice “denestdieds in a pe pi amyl ge peed tee ad Mic 

) tee of the Republican state committee, pie glee special speedometer is mount- ee of ‘c ities ei dis slayed - it ia Se ee eee Mutual 

died at the Brookline hospital. He lived ed on the lett front head lamp and a | » Bre eerin, | and associated carriers. Lieut. F. M. 

; é | specially designed camera is attached to | terest in the device and are considering | Kreml, director of Northwestern Uni- 
Hingham, Mass. | the ceiling of the car within easy reach using it on patrol cars. versity Traffic Safety Institute, will ad- 

' 7 } of the driver. By pressing an electric Pes dress the group. 

{ H. I. Lee, 58, vice-president and treas- | hbytton on the fe wheel the driver Starts Agents Training Course Several rae are slated to talk in- 
urer of the Blackstone Mutual Fire, died | can take candid camera shots of what- Lumbermens Mutual Casuz alty opened | cluding H. C. Petersen, Burlington, Vt., 
at his home in Providence, R. I. ever is ahead of the car. Since the | a two weeks’ agents’ training course | and C. C. Jennings, Baltimore, president 

—- | speedometer shows plainly in the margin | Monday at the Edgewater Beach Hotel. | National Association of Mutual Insur- 


“Life” magazine last week featured a | Of the picture, there is an accurate check | Chicago. This is in addition to the mu- | ance Agents 
picture of four men at a breakfast table | of the speed at which the vehicles were ! - : ie ‘ q 
in a Milwaukee restaurant, one of whom | traveling when the picture was made. 
was Orlando Weber, former chairman | | The “Trafik-I” has cut down loss ra 
of Allied Chemical & Dye Corporation. | ¥Os on fleet operations. In one case 
This was said to be the first news pic- the loss ratio was running 95 percent 
ture ever made of Mr. Weber, who is a | and use of the “Trafik-I” cut it to 24. 
secretive man and has always managed | The pictures eliminate argument as to 
to avoid giving interviews and having | Whether a driver is or is not guilty of 
his picture taken. The others at the | the violation of which he is accused by 
table were not identified by “Life,” but | the inspectors. Once a driver was pho- 
insurance people recognized Walter | tographed doing 55 miles an hour in a 
Schroeder, prominent hotel man and] truck which he had complained would 
head of the Schroeder agency of Mil- | "ot go over 35. He wilted when shown ORGANIZED 
waukee, as the man facing the camera. | the photograph. nee 
The man shown on the left in profile While the pictures on exhibition in 1869 
is Louis Gross, prominent Milwaukee | connection with the “Trafik-[” demon 
attorney. Mr. Weber was in Milwaukee | stration are mainly examples of viola- 
for a visit with his father. tions, the way the system is actually 
| used is that about 90 percent of pic- | 
tures snapped are of commendable driv 
ing practices. These are posted on the 
bulletin boards where the driver can 
see them and the razzing that the guilty 
driver gets is usuallv sufficient to bring 
him into line entirely aside from any- 
thing that his boss may say. 

Another point where the “Trafik-I” 
has proven valuable is when a driver ap- 
peals to his union on the ground that 
he is being unfairly criticised. Here 

a | again the picture tells the story so com- 

J. J. Ronayne, Indiana special agent, | petely and accurately that there is no 
and M. H. Hegbom, Illinois special chance for a driver to contend that 
agent of the Commercial Union, made | he is being framed or persecuted. 

a vacation trip through the wilds of Not only has the “Trafik-I” succeeded 
Canada. | in improving the experience on fleet 
risks but agents have used it to good 

H. T. Stephens, North America state advantage in showing a prospective in- 
agent, Topeka, Kan.. who has been 1b 
poor health for some time, has been re- 
leased from a Colorado Springs hospital, 
where he underwent an operation last 
month, and is recuperating at his sum- 
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SOUND - SOLID - SUCCESSFUL 


CAPITAL 
$3,000,000.00 


Robert L. Rose, manager of the adver- 
tising copy service department of 
THE NATIONAL UNDERWRITER and produc- 
tion manager of the “Insurance Ex- 
change Magazine” in Chicago, was mar- 
ried while on vacation in San Antonio, 
Tex., to Miss Maxine Childers. The 
ceremony took place in New Braunfels, 
Tex. They will:make their home in Chi- | 
cago. 








NEW HAMPSHIRE FIRE INSURANCE 
ALWAYS A SYNONYM FOR 
STABILITY, SERVICE AND THE SQUARE DEAL 
TO AGENTS AND POLICYHOLDERS 


tions to their tax valuations have been 
faced with a demand by board of review 
that they produce a sworn statement of 


NEW HAMPSHIRE 








mer home in Chipeta Park, Col the amount of fire insurance carried on FIRE INSURANCE CO. 
: y ; various pieces of property in order to MANCHESTER NH. 
Tax Assessors Check help arrive at the tax valuation. The : 
Illinois Association of Insurance Agents 
Against Insurance Carried and the Illinois chamber of commerce GRANITE STATE. 


have been requested to look into the 
npieaiads a matter by at least one agent who feels | FIRE INSU RANCE CO. 

Insurance agents in some parts of | that insurance should not enter into tax | PORT SMOUTH.N.H. 

Illinois have been consulted by clients, | valuations because few persons ever re- | ORGANIZED 188 CAPITAL $1,000,000.00 

who have run afoul of an unusual ruling | port the full valuation for tax schedule 

of the Illinois state tax department.|and insurance carried on property is 

Some of those who have entered objec- | based upon various conditions. 
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Unbiased Outside 
Acquisition Cost 
Survey Urged 





Many Executives Feel Re- 
sults Would Be More Ac- 
ceptable to Public Officials 


NEW YORK—Quiet but serious con- 
sideration is being given by fire and cas- 
ualty company executives to the wisdom 
of undertaking a thorough study of the 
acquisition cost problem. The sugges- 
tion has been made that an exhaustive 
survey of the entire situation be made by 
some competent agency outside insur- 
ance circles, as it is believed its findings 
would prove more acceptable to public 
bodies and officials than would figures 
prepared by insurance men. 


Federal Probe Cited 


The federal government already has 
announced its purpose to delve into some 
phases of the insurance business. While 
cost data may be secured from insurance 
department offices as well as from com- 
pany associations and individual compa- 
nies, the results and analysis would re- 
ceive greater credence, it is contended, if 
furnished by outside agency. 


Results Justify Cost 


A number of years ago the General 
Motors Corporation management, anx- 
ious as to the economic effect of purchases 
on the time payment plan, then widely 
popular, engaged the services of Professor 
Selegman and a staff from Columbia 
University to make a thorough survey of 
the matter. The task consumed several 
months and cost considerable money, but 
the result, the General Motors adminis- 
tration reported, fully justified the effort 
and expenditure. 

Whether or not a similar move will be 
adopted by insurance interests will de- 
pend on the character of the responses 
to the feeler recently submitted to com- 
pany chiefs. 


N. Y. Truck Hearing Aug. 24 


ALBANY — The New York public 
service commission has directed that a 
hearing be held Aug. 24 for the purpose 
of receiving testimony upon which to 
fix rules and regulations containing 
insurance requirements for truck opera- 
tors and brokers. The commission re- 
voked a recently adopted order prescrib- 
ing such rules in connection with its 
administration of the new law giving the 
commission jurisdiction over the trans- 
portation of property in motor vehicles 
after July 1, 1938. 

The law divides all persons engaged 
in the public transportation of property 
into two classes—common and contract 
carriers. Each of these classes is further 
divided into three groups, namely, those 
who were operating Feb. 1, 1938; those 
who started operations between Feb. 1, 
1938 and July 1, 1938; and those who 
planned to engage in business after July 
1, 1938. 





Illinois Responsibility 
Act Is Placed in Effect 


Secretary of State Resolves Un- 
certainty as to Effective Date 
by Taking Action 


SPRINGFIELD, ILL.—The finan- 
cial responsibility law, passed by the 
Illinois legislature in a special session 
which ended June 30, is now in effect, 
Secretary of State Hughes has decided. 
Copies of the new law, together with its 
companion measure, the drivers’ license 
law, have been distributed by Hughes. 

The secretary of state did not seek 
the opinion of the attorney-general as to 
the effective date of the responsibility 
act. 

The new drivers’ license law specifi- 
cally becomes effective on May 1, 1939. 
However, there is no date mentioned in 
the responsibility act and Hughes has 
taken the position that it became effec- 
tive last July 12, when it was signed 
by the governor. 

Some have theorized that the respon- 
sibility act is not effective until next 
May on the ground that one of the 
penalties provided in the responsibility 
act is suspension and revocation of the 
operator’s license. Inasmuch as Illinois 
drivers are not required to be licensed 
until May 1, 1939, they felt that the 
responsibility act is not currently 
applicable. 

The responsibility act also provides 
for suspension of registration plates and 
Hughes apparently believes that this 
penalty can now be invoked at any time. 
Probably the issue will some day reach 
the courts. 

Another question that must be decided 
is whether the responsibility act, inso- 
far as non-payment of judgments is 
concerned, relates to accidents that oc- 
curred after the effective date of the law 
or not. The responsibility acts of most 
states specifically provide that they do 
allude only to accidents happening after 
the effective date of the law. However, 
the Illinois act is not specific on this 
point. 

The Association of Casualty & Surety 
Executives sent a copy of the law to 
members with the statement that the 
statute is now in effect. The Chicago 
Motor Club reached the same conclu- 
sion and its opinion has been well pub- 
licized. 


Rouillard Rejects Safe 
Driver, $1,000 Auto Policy 


CONCORD, N. H.—Commissioner 
Rouillard has rejected the safe driver re- 
ward plan of rating automobile liability 
insurance and likewise disapproved the 
new $1,000 limit automobile liability 
policy. 

“Whatever success the plan has had.” 
said the commissioner, “has been in 
states where there is no strict super- 
vision of liability rates. There is no ap- 
parent need for such a project in New 
Hampshire, where all rates are subject to 
the closest supervision.” 

The assigned risk plan of providing 
coverage for undesirable risks under the 
state’s financial responsibility act and the 
demerit rating feature have proven ade- 
quate for all needs, he declared. 





Casualty Counsel Confer 
in Richmond Regarding Suit 


‘New Jersey Next 


on Acquisition 


Desire to Bring Test of Virginia | 
Agents Law in Federal Court— 
Seek Compromise With Agents | 


RICHMOND, VA. — Counsel for | 
some of the casualty companies planning 
to test the validity of the new Virginia | 
agents license act, known as House Bill | 
151, were scheduled to hold a confer- 
ence this week with Commissioner 
3owles of Virginia. One purpose of the 
conference was to see if an agreement 
could be reached permitting the test case 
to be brought in a federal court instead 
of a state court, if it was finally decided 
to bring the suit. Virginia lawyers fa- 
miliar with court procedure in this state 
doubt whether the federal courts have 
jurisdiction, although a mandatory in- 
junction might be obtained in such a 
court to hold up the operation of the 
law temporarily. 


Seek Agreement with Agents 


Commissioner Bowles recently wired 
the casualty companies protes ting vig- 
orously against the bringing of the suit, 
saying that his department had been in- 
strumental in getting the bill through 
the last session of the Virginia legisla- 
ture and he believes that it is a good 
measure. 

It was understood that the attorneys 
for these companies while in Richmond 
would also sound out representatives of 
the Virginia Association of Insurance 
Agents on the possibility of reaching an 
agreement suspending operation of ob- 
jectionable provisions in the act until 
the next session of the legislature. The 
companies are objecting principally to 
the clause in the act requiring resident 
agents to receive at least 50 percent of 
the commission on policies countersigned 
by them. 

Attorneys expected to confer 
Conimissioner Bowles are O. R. Beck- 
with, Aetna Casualty & Surety; R. N. 
Caverly, Fidelity & Casualty; Austin J. 
Lilly, Maryland Casualty; Hervey J. 
Drake, Association of Casualty & Surety 
Executives, and A. D. Christian, Rich- 
mond attorney, retained to represent the 
companies in the litigation. Ray Mur- 
phy, assistant general manager of the 
executives association, is also here to 
take part in the conference. The attor- 
neys here are members of the associa- 
tion’s law committee. 


with 


Travelers Announces Device 
to Detect Carbon Monoxide 


The Travelers has announced a new 
and simple device for the detection of 
carbon monoxide, the invention of J. B. 
Ficklen, chemical engineer of its engi- 
neering department. The cost is said to 
be trifling and it can be used by anyone 
with even slight mechanical knowledge. 
The Travelers will follow its usual »rac- 
tice of sending specifications and in- 
structions to anyone interested in mak- 
ing carbon monoxide tests. 

Carbon monoxide is a particular haz- 
ard in the operation of commercial mo- 
tor vehicles, factories, garages. Present 
in all automobile exhaust gases, it causes 
headache and fatigue in small quantities 
and death in larger amounts. 





Cost Program 


Peenneibiiante Agents Agree 
to Comply with Program— 
Schofield Active 


NEW YORK—Pennsylvania agents 
| having pledged complete support to the 
regulations of both the casualty and the 


surety acquisition cost conferences, E. 
J. Schofield, chairman of the two or- 
ganizations, will now center his atten- 
tion on northern New Jersey, anticipat- 
|ing favorable action will be secured 
there before long. Later additional 
fields will be given consideration; the ul- 
timate aim, of course, being to bring 


all sections of the country into harmony 
with the governing rules. 

New York and California supply shin- 
ing examples as to what may be accom- 
plished in the way of proper acquisition 
cost observance. Both states comply 
with the rules almost 100 percent. The 
admirable situation existing in California 
is the result largely of the efficient han- 
dling of the territory by Rollo Fay, 
salaried manager of the conferences in 
the territory, and of the cordial support 
afforded him by members of each of the 
four regional casualty and the surety or- 
ganizations. 


Starts in Philadelphia 


When Mr. Schofield assumed his 
present post as chairman of the acquisi- 
tions conferences last February, his first 
efforts centered upon Philadelphia. 
Agents there approved the “cease and 
desist” program of Mr. Schofield, and 
it became operative on May 25 Agents 
in Pittsburgh, Harrisburg, Sconnten and 
other centers followed suit last month. 


Life Company Loses Appeal 
on Liability for Agent’s Act 


An industrial life agent, not vested 
with exclusive control over his work but 
subject to periodic and intermittent di- 
rections from his employer, 


may, un- 
der Ohio law, be found by the jury to 
be an agent and not an independent 


contractor, according to the Ohio su- 
preme court’s affirmation of a judgment 
against the Metropolitan Life. A man 
who was injured by the automobile of 
one of the Metropolitan’s Youngstown 
agents had brought suit. The agent 
was on his way to collect a premium. 
The judgment amounted to $3,500. 

While the agent used his own auto- 
mobile and was allowed nothing for 
its use or maintenance, it was held that 
because the agent was under the direc- 
tion of the company, the company was 
liable. The court stated that where an 
insurance solicitor uses his automobile 
in his work, with the knowledge of his 
employer, repetitious use by the solici- 
tor, without express disapproval by the 
employer, will be treated as a use with 
implied authority. 





16 CASU ALTY 


California ‘Bar F daa Pact 
on Adjusters of A. B. A. 


Intends to Move Against Lay 
Operators, Disregarding Agree- 
ment Reached in Cleveland 


LOS ANGELES—California State 
Bar, through its committee on unau- 
thorized practice of law, has served no- 
tice it will not be bound by the agree- 
ment signed at Cleveland by the com- 
mittee of the American Bar Association 
and the committee representing insur- 
ance organizations, in which a_ plan 
for ending the dispute over the ques- 
tion of lay adjusters practicing law was 
outlined, but will continue to force 
prosecution of cases where lay ad- 
justers settle claims in accident 

This was the information laid before 
the luncheon meeting of the Casualty In- 
surance Adjusters Association by R. 
McWilliams, chairman of the commit- 
tee handling the matter for the adjust- 
ers. 

Other features of the session were a 
— of the case against officials 
of the R. H. Jenkins general agency, set 
for trial Aug. 23, and discussion of the 
traffic problem by Municipal Judge Daw- 
son, who presides over traffic court. 

Mr. McWilliams offered a copy of 
the Cleveland agreement, and said it 
seems to lack the punch to make it ef- 
fective. He said Paul Vallee of the bar 
association committee had advised him 
that the bar would pay no attention to 
the settlement, but would continue in 
its course of seeking to bring lay ad- 
justers into court where the committee 
felt the bar act had been violated. 

W. H. McGee of Parker & Stansbury, 
counsel for R. H. Jenkins and H. F. 
Harris, accused of violating the bar 
act, discussed the case, saying that the act 
for which Mr. Jenkins and Mr. Harris 
were accused was the sending out of 
ordinary subrogation letters usual in col- 
lision cases. He expressed confidence 
over the outcome of the case. If the 
bar contention were upheld, he said, 
practically no business could function 
without calling in an attorney. He said 
escrow clerks hand down more legal 
opinions and practice more law in a day 
than most adjusters would in an entire 
life time. He declared there are no 
California decisions on collection of 
collision or liability claims insofar as 
they could apply to the present case: 
and declared it is up to the courts to 
decide the question of practicing law on 
a hypercritical basis or on a_ sensible 
and practical basis. 

Judge Dawson said more than 300 
persons had been killed in traffic acci- 
dents in Los Angeles thus far this vear, 
and that 200 more were marked as vic- 
tims before the vear is out, and vet the 
motorists responsible resent the law “‘in- 
terfering with their rights.” He said 
that the motorist who had paid a $5 fine 
for running through a boulevard stop 
or any other amount for any other of- 
fense. should take the receipt, frame it 
and hang it on the steering wheel to 
remind him constantly that he is a 
prospective customer for an insurance 
adjuster. 


Cases. 


TRINITY UNIVERSAL TO FIGHT 
DALLAS—Plans vigorously to oppose 
the suit brought against its California 
general agent and Los Angeles adjuster 
are being formulated by Trinity Uni- 
versal of Dallas. The suit was brought 


in Los Angeles by the bar association 
alleging that R. H. Jenkins, the general 
agent, and H. F. Harris, the adjuster, had 


illegally entered into the practice of law. 

R. H. Ritter, assistant secretary and 
head of the claim department, declared 
the complaint had arisen over the sim- 
ple writing of letters by Mr. Harris in 
pursuance of the company’s rights under 
subrogation claims. He declared that the 
men were acting wholly in behalf of the 
company in line of their regular duties, 
that no fee was involved in the matters 
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Callanan’s Statement on 
Motor Carrier Insurance 





Herewith is presented the second por- 
tion of a statement made by H. L. Cal- 
lanan at the recent hearing in Washing- 
ton on proposals to modify rule VIII 
of the bureau of motor carriers of the 
Interstate Commerce Commission. Rule 
VIII requires that motor carriers insure 
in companies that are licensed in every 
state in which the motor carrier 
ates. Mr. 
the section of certificates and insurance 
of the bureau of motor carriers. The 
first part of Mr. Callanan’s statement 
appeared on page 3 in the Aug. 11 edi- 
tion. 


Workmen s Compensation Bonds 


“For some years past, numerous states 
under their workmen's compensation 
laws have been requiring foreign and 
alien insurance companies to file surety 
bonds or deposit securities to guarantee 
payment of compensation benefits to in- 
jured employes. Other states have no 
such requirement although the retalia- 
tory provisions of the laws of some of 
them operate so as to require the bonds 
or deposits. It is recognized by the bu- 
reau that mutual and reciprocal com- 
panies are in some instances not au- 
thorized and, for the most part, do not 
transact a surety business and, as a re- 
sult of this, it may be difficult for such 
companies to obtain surety bonds from 
stock surety companies, 


Carriers That Took the Business 


“Some mutuals, however, do transact 
this class of business and there are, in 
addition, some stock surety companies 
which are not in competition with mu- 
tual and other non-stock casualty com- 
panies for the classes of insurance which 
motor carriers are required to furnish 
under the motor carrier act. Some of 
these stock companies, to our knowl- 
edge, have written bonds for non-stock 
insurance institutions under policies is- 
sued in connection with the motor car- 
rier act and under workmen’s compen- 
sation laws. Some mutual companies, 
which are authorized to transact a surety 
business, have also written these surety 
bonds. In addition, there are a number 
of reinsurance companies, with whom 
the mutuals and reciprocals have ar- 
ranged reinsurance treaties, which, un- 
der state laws are authorized to transact 
direct surety business, if they so desire. 
If, however, these reinsurance com- 
panies would not care to assume the 
direct suretyship obligation for their re- 
insurance treaty holders, arrangements 
might be made by the reinsurance com- 
pany with some of its other treaty hold- 
ers which transact a surety business to 
assume the obligation under an indem- 
nifying agreement of the reinsurance 
company, in exchange for which the re- 
insurance company could accept a de- 
posit of securities from the insurance 
or surety company principal on the 
bond. 


Does He Mean L-D-N L-D-S? 


“There is also one very large, world 
wide, insurance institution, which I shall 
not mention by name but with whose 
operations most insurance men are fa- 
miliar, which has made a practice of 
transacting a reinsurance business with 
a number of stock and non-stock insur- 
ance companies, that might furnish a 
market, for the surety bond proposed, to 
such insurance companies as experience 
difficulty in obtaining the bond from 


competitive stock and non-stock surety 


companies. We have been advised by 29 
states that mutual companies, empow- 
ered by charter to transact a surety 


business, may be authorized to execute 
surety bonds in such states. The need 
for granting this latitude to mutual in- 
stitutions, insofar as the state of New 
York is concerned, is recognized in the 
draft of the proposed new insurance 
code 


of that state in which provision is 


oper- | 
Callanan is assistant chief of | 








made for granting authority to mutual 
companies to assume suretyship obliga- 
tions guaranteeing the performance of 
bonds and undertakings required or per- 
mitted in all judicial proceedings, or 
otherwise by law allowed, including 
surety bonds accepted by states and 
municipal authorities in lieu of deposits 
of security for the performance of insur- 
ance contracts and in connection with 
which, it is stated, it is necessary to per- 
mit some mutual companies to do so. 


Mecting Minimum Requirements 


‘The bond, as proposed, does not con- 
template that the surety companies au- 
thorized to execute it be confined to 
such surety companies as have been ap- 
proved by the United States treasury 
department, but, instead, it might be ex- 
ecuted by any One or more surety com- 
panies, providing each such surety com- 
pany is authorized to transact a surety 
business in one or more of the several 
states and is able to meet the minimum 
financial requirements applicable to 
sureties, as stated in the proposal. It 
seems probable that most stock com- 
panies would experience less difficulty in 
furnishing the proposed bond, with one 
surety, than mutuals or other non-stock 
institutions, particularly the small non- 
stock institutions, and in an effort to as- 
sist the latter type of institution in com- 
plying on a basis that would be con- 
sistent with obtaining sound security, 
the provision permitting the bond to be 
executed with more than one surety was 
incorporated in the proposal. 


Deposit of Securities 


“The bureau did not consider it desir- 
able to provide for a deposit of securi- 
ties in lieu of the proposed surety bond 
as is the custom under compensation 
laws in some states. It seems likely that 
deposits of securities with the commis- 
sion would be restricted to government 
bonds and such deposits would involve 
responsibility with respect to safe 
custody and adjustment in amounts 
from time to time. Proper and effective 
supervision of these deposits and the 
work entailed in connection with admin- 
istrative problems would require facil- 
ities which, at present, the commission 
does not possess, It is the feeling of the 
bureau, that any company, willing to 
deposit securities with the commission 
for the purpose of qualifying to write 
surety bonds, should, by making ar- 
rangements to deposit such securities 
with the surety company as collateral, 
find it possible to obtain the bond. Un- 
der this arrangement, it appears that the 
character of collateral deposits accept- 
able to the surety company would be 
less restrictive than that which it would 
be necessary for the commission to re- 
quire. 


Premium Cost of a Bond 


“The premium cost of such bond 
would, no doubt, be much less than the 
present cost of fees under reciprocal in- 
surance or surety bond filing arrange- 
ments entered into in order to effect 
compliance with rule VIII, and if this is 
so, it might on the whole result in some 
reduction in cost to the motor carrier. 
Moreover, the insurance and surety com- 
panies, under such an arrangement, 
would possess the necessary facilities 
for maintaining close contact with each 
other on a comparatively limited number 
of such undertakings, thus enabling them 
to effectively supervise and make needed 
adjustments of collateral deposits as cir- 
cumstances require. Securities deposited 
with the commission would necessarily 
have to be held for many years, even in 
instances where insurance and_ surety 
companies had _ discontinued writing 
business, because of the uncertainty that 
would exist with respect to the safe re- 
lease of deposits made by them as, obvi- 

(CONTINUED ON PAGE 22) 
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Monarch Life Handsome New 
Home Is Dedicated 


Agency Rally at Springfield 
This Week Had Special Sig- 
nificance—200 Producers Attend 


By RALPH E. RICHMAN 
SPRINGFIELD, MASS. — In the 


presence of its officials, general agents 
and 200 of its leading producers, Mon- 
arch Life, through President Clyde W. 
Young formally dedicated its new home 
office building Monday afternoon. This 
handsome structure is located a few 
blocks from the business center of 
Springfield on the main route to Boston 
just across the street from the famous 
Springfield arsenal, the site of which 
was selected by George Washington. 

President Young dedicated the build- 
ing on the thirty-fourth anniversary of 
his own connection with the company, 
which began three years after its orga- 
nization. He said the home office was 
designed to express beauty, comfort, 
health and happiness and that these were 
likewise the business message of the 
company. The new building was paid 
for out of current receipts. It now 
houses 130 employes and executives. 
Mr. Young said it had been his ambition 
to have a part in building a company 
as good as the best. He reviewed the 
history of the company, stressing the 
action of 1933 when it was decided to 
concentrate efforts on a smaller produc- 
ing personnel in a more limited terri- 
tory. He concluded by urging the agents 
to promote good public relations for the 
business. 


Gordon Gives Historical View 


Gurdon W. Gordon, executive vice- 
president, outlined the historical events 
centering about Springfield and particu- 
larly the old bay path, the early route 
to Boston on which the building fronts. 
Mr. Gordon is general counsel, former 
state senator and former Republican 
national committeeman from Massachu- 
setts. 

Using pictures, Vice-president C. H. 
Munsell, son of the founder, under 
whose direction the building was erected, 
told the story of its construction. 

At a banquet Monday evening Harold 
R. Gordon, Chicago, executive secretary 
Health & Accident Underwriters Con- 
ference, was the principal speaker. Mr. 
Gordon predicted a bright future for the 
accident and health business for the 
coming months and for the next several 
years. 


Production Awards Made 


Twenty-seven awards to those who 
qualified in a production contest from 
July 1 to Aug. 10 were presented at the 
banquet by Vice-president J. W. Blunt. 
For the best organization efforts, the 
first prize cup went to L. Sutherland, 
general agent at Richmond, Va.; second 
prize cup to Purl Hansel, Baltimore, and 
third to Ray Swanson, Omaha. The 
president’s cup for individual production 
went to George Owens, Baltimore. 

Tuesday morning, by means of an 
office conference staged by the president 
and eight department heads, the agents 
were given an insight into the principles 
guiding home office decisions. Wednes- 
day morning was devoted to agency 
problems. This session was conducted 
by Vice-president Blunt, Manager of 
Agencies Francis L. Merritt and Agency 


Secretary Alan W. Crowell. The con- 
vention closed Wednesday afternoon 
after hearing a final message from 


President Young. 


Hewitt Los Angeles Manager 


Succeeding L. S. Moorhead as Los 
Angeles manager of Associated Indem- 
nity is Marvin Hewitt, who has been 
in that office for the past nine years. 
Mr. Moorhead was recently elected pres- 
ident of Associated Indemnity following 
the death of C. W. Fellows. 
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Revise New York Procedure 
on Compensation Funds 


Sounder Methods to Be Used 
in Second Injury and Reopened 
Cases 


NEW YORK—To place the second 
injury and reopened case workmen's 
compensation funds in New York on a 
sound actuarial basis, a special commit- 
tee of casualty executives has been 
studying the situation. Starting Sept. 1, 
each case submitted to either fund will 
be studied by an experienced claims at- 
torney who will have the counsel and 
cooperation of an advisory committee. 
By this method it is anticipated the 
extent of claim payments and the cost 
of the indemnity to employers will be 
kept within proper bounds. 


Face Financial Difficulties 


The financial difficulties faced by these 
special New York funds together with 
the unsatisfactory status of the second 
injury fund of Illinois, attest the desir- 
ability of funds of such character being 
formulated upon a sound actuarial basis. 

The second injury fund was created 
in New York in 1916. It main object- 

ve is to secure employment for men who 
have suffered the loss of a limb, an eye, 
etc. and as a consequence may be de- 
nied positions through fear of employ- 
ers that if a worker suffered a second 
injury the employer might be liable for 
a permanent disability claim. In 1922 
the law was amended relieving the em- 
ployer for full damages under a second 
injury to an employe, such claim to be 
handled through a fund contributed to 
by the carriers, and distributed by the 
state treasurer. The initial contribution 
to the fund in each no dependency death 
case was $100; this was found to be 
woefully inadequate and the amount was 
increased to $500. While the latter sum 
appears sufficient to cover current 
losses, an indicated deficit of $860,615 
is reported. 


Deficit of $2,500,000 


The plight of the reopened case fund 
is even more serious with an indicated 
deficit in excess of $2,580,000. Under 
the compensation law -claim for addi- 
tional disability is frequently made long 
after final payment supposedly has been 
effected. In second injury and in re- 
opened cases, the initial carrier as a rule, 
having discharged its obligation through 
payment of the stipulated figure into 
either one or the other of the funds, is 
no longer interested in the matter. As a 
result it is held that the fund administra- 
tor has’ been too liberal in handling 
claims and that more of them would 
have been rejected if they had beén prop- 
erly investigated. 


Illinois Amendment Expected 


The second injury fund of Illinois, 
launched some years ago, first called for 
a contribution of $300 per each case 
coming under its jurisdiction. This fig- 
ure was soon found to be insufficient and 
the amount was raised to $600. The 
fund’s future remains to be seen. It is 
expected that an amendment to the state 
law governing its operation will be sub- 
mitted to the next legislature. Should 
the plan determined upon for handling 
the two funds in New York prove as 
acceptable as is anticipated, it is deemed 
wholly probable that some such method 
will be inaugurated in Illinois. New Jer- 
sev and Pennsylvania also have second 
injury funds. The Pennsylvania fund 
Was created only a few months ago, so 
there has not been sufficient time to pass 
on its experience. 


“Jimmie Hasn’t Got It” 


_Under the caption “Jimmy 
Got It,” American Mutual 
its publication, 
azine” says: 

“So far as we know, Jimmy Roosevelt 
did not take any business away from 
American Mutual.” 


Hasn't 
Liability in 
“American Mutual Mag- 


| tion, 





Third Texas Reciprocal 
Has Gone to the Wall 





Receiver Is Named for Casualty 
Underwriters of Texas—Defi- 
cit in Claim Reserves 





DALLAS — Another 
rocal, the third in less 
months, failed last week, 
ing the Casualty 


Texas recip- 
than five 
the latest be- 
Underwriters of Dal- 
las. This association, in point of premi- 
um income was the second largest 
reciprocal in Texas. 

The receivership action was brought in 
the district court at Austin on motion 
of the Texas attorney general when the 
insurance department ascertained that 
there was a deficit of $234,000 in its 
claim reserves, although the associa- 
on Dec. 31, 1937, reported surplus 
of $61,078. This is regarded as the 
first important repercussion from the 
recent order of the Texas board of in- 
surance commissioners that henceforth 
all casualty carriers in Texas must set 
up their compensation and liability re- 
serves in accordance with Schedule P 
of the National Association of Insur- 
ance Commissioners. 


Moore Named Receiver 


Austin Moore, Dallas business man, 


who is vice-president of the Austin 
Bridge Company and subsidiary cor- 
porations, one of the most important 


building organizations in the state, was 
named receiver and will take — 
immediately. H. J. Yarborough, Dal- 
las attorney, was named master to hear 
disputed claims and Willis Gresham of 
Austin was named attorney for the re- 
ceiver. 

The receivership action also applied 
to the Underwriters Agency, incorpor- 
ated attorney-in-fact, which was headed 
by R. A. Kennedy as president and gen- 
eral manager; Holt Brown, vice-presi- 
dent, and Earl Shannon, secretary-treas- 
urer. Mr. Kennedy has been active in 
casualty insurance circles for many 
years, having been associated with the 
old Georgia Casualty and later with the 
Texas Employers. 

The two previous reciprocals that 
failed were the Federal Underwriters of 
Waco and its affiliate, the Employers 
Inter-Insurance Exchange. 


Report on 1937 Operations 


The Casualty Underwriters reported 
premium income of $843,618 last year 
and showed assets of $438,018 which 
included $107,282 in bonds; $8,357 in 
stocks, $22,384 cash, $100,013 in out- 
standing premiums and $176,657 in ac- 
crued premiums and other items. It 
showed $215,646 in net unpaid claims, 
$50,257 unearned premium deposits, 
$100,966 deposit premiums, and other 
items making total liabilities of $376,940. 
This indicated a surplus of $61,078. The 
company recorded an underwriting 
profit of $85,652 in 1937, but this was 
offset by the fact that it started the year 
with a surplus deficit of $17,923. 

The attorney-in-fact corporation could 
take up to 10 percent of all moneys due 
or received, except initial deposits ad- 
vanced on insurance contracts on the 
monthly payment plan. This covered 
management service only, because all 
other expenses of every nature incurred 
in the conduct of the business were 
paid by the subscribers. 

The association was licensed in 1933 
and its present management obtained 
control of the attorney-in-fact corpora- 
tion in 1935. 


Index Cards Number 15,000 


Due to a typographical error, im refer- 
ring to the recent incorporation of the 
Southern California Index, Inc., of Los 
Angeles, the number of cards now in 
the files of that organization were made 
to appear as 1,300. The correct figure 
was 13,000. Since that time the number 
of cards has increased to 15,000. 
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St. Paul Speaker 








Fr. W. 


SELSOR 


Much interest will be taken in the ad- 
dress of F. W. Selsor of New York City, 
legal research attorney and_country- 
wide claims examiner for the Fidelity & 
Casualty at its head office, at the annual 
meeting of the National Association of 
Insurance Agents in St. Paul. He spoke 
before the annual meeting of the New 
England Associations of Insurance 
Agents in July and made a big hit. He 
is much sales-minded and has special- 
ized on fidelity bonds. He will address 
the convention of the Iowa Association 
of Insurance Agents in September. 








Remove Requirement for 
60-Day Notice to Insurer 


The National Bureau of Casualty & 
Surety Underwriters recently approved 
a change in equity rating whereunder 
the 60-day limitation for automatic cov- 
erage of newly acquired properties in 
blanket liability policies is removed. 
This will enable the companies and the 
assured to handle the entire transaction, 
if they so desire, by the audit method. 
The assured must keep a record of all 
properties acquired, the length of time 
they are owned, etc., so as to be avail- 
able to the insurance company auditor. 
If the assured and the insurer so agree 
it is now permissible to waive the pre- 
vious requirement that the assured give 
notice to the insurer of properties that 
are acquired, within 60 days. 


Including Liability Covers 


The National Bureau has no objection 
to companies including various liability 
covers, other than automobile, in a single 
policy provided there is an adjustment 
of the premium for the various items 
covered on the manual basis. The chief 
problem encountered in making such a 
simplification is the matter of automatic 
coverage, particularly insofar as O. L. & 
T. is concerned 

The bureau does not allow the issu- 
ance of so-called blanket contractual lia- 
bility policies or blanket complete cover- 
age contracts. 


Ocean Gives Brake Testers 


The Ocean Accident has brought out 
an ingenious device for use as an ad- 
vertisement by its agents. It is a 
simple automobile brake tester, consist- 
ing merely of a block of cardboard 
which fastens to the side window of an 
automobile by means of a vacuum cup. 
A steel ball rests at the bottom of a 
diagonal slot. When the brakes are 
applied suddenly inertia carries the ball 
uphill. If the car can stop suddenly 
enough to land the ball in the pocket 
at the top of the incline, brakes are in 
satisfactory condition. The device is 
being sent to all Ocean policyholders. 





N. Y. Hospital Association 
Hits Compensation Carriers 


Letter to Governor Charges 
“Chiseling” on Bills and Refusal 
to Pay Full Cost of Care 


Compensation carriers are accused by 
the Greater New York Hospital Asso- 
ciation of “chiseling’”’ on hospital bills 
for injured workmen and refusing to pay 
more than $4.50 a day for the bed care 
of compensation cases, though the asso- 
ciation contends that its rate of $5.50 a 
day is considerably below actual cost. 
These accusations were made in a letter 
sent to Governor Lehman of New York 
by Dr. C. W. Munger, association presi- 
dent. 

The compensation companies contend, 
Dr. Munger’s letter states, that the hos- 
pitals should make sacrifices in the treat- 
ment of injured workmen and in estab- 
lishing rates should credit industry with 
its charitable contributions and should 
give cash discounts for prompt payment. 
The association states that not only is 
the $5.50 rate considerably below legiti- 
mate average costs but that many of the 
better institutions have a daily cost con- 
siderably greater than $7 for the care of 
compensation cases. 

‘The insurance carriers have arbitra- 
rily advised that they will not pay more 
than $4.50 a day,” Dr. Munger’s letter 
stated. “There is, in addition, a contin- 
ual attempt on their part to adjust and 
chisel on bills and inordinate delays in 
the payment of their bills so that the 
hospitals giving this service considerably 
below cost must also act as bankers and 
be subject to constant petty bickering.” 


Senior Urges Arbitration 


L. S. Senior, manager New York 
Compensation Insurance Rating Board, 
while endorsing the $4.50 per day rate, 
urged that the matter be left to arbitra- 
tion, a suggestion rejected by the hos- 
pital representative. Mr. Senior pointed 
out that an injured workman under the 
law has the free choice of a physician 
and the latter may designate the hospital. 
The uniform fee of $5.50 per day, he 
added “Was a minimum one which 
might easily run up to $7.50 when x-ray, 
physiotherapy, special drugs and special 
nursing were required.” 

Mr. Senior alleged that “A flat price 
for all hospitals is unreasonable because 
the equipment and service differs with 
various institutions.” In addition no 
cognizance is taken of the character of 
the injury or of the patient. Physicians’ 
bills, in compensation cases, it was stated, 
are subject to arbitration, and the same 
should hold as to hospital charges. Mr. 
Senior said that in addition to arbitration 
he had offered to recommend to the 66 
company members of the bureau that be- 
sides paying the daily charge of $4.50, 
$1 per case be placed in escrow pending 
the outcome of arbitration proceedings. 

Insurance Superintendent Pink stated 
that while his department has no official 
jurisdiction in the matter he would be 
happy to be of service in smoothing out 
the difficulty, and had suggested an in- 
formal conference between representa- 
tives of both interests under the aus- 
pices of the state department of labor. 


E. D. Williams, prom...ent Los An- 
geles agent, died. Born in Fullerton, 
Pa., he went to San Francisco as a 


young man obtaining employment with 
the Employers’ Liability, and later go- 
ing to Los Angeles as manager of the 
branch office. He established a large 
business. In later years he operated his 
own agency, being general agent in 
southern California for the Dixie Fire. 
He is survived by his wife. a son and 
daughter, and a brother, Roger, who 
has long been associated with the 
agency. 

Two years ago, upon his graduation 
from the University of Southern Cali- 
fornia, E. D. Williams’ son, Vernon A. 
Williams, joined the staff of E. D. Wil- 
liams & Co 
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ACCIDENT AND HEALTH 





New Auto Policy Includes 
Judgment Guarantee Option 





A new form of automobile accident 
policy, prepared and copyrighted by S. 
K. Giuffrida, Omaha attorney, is being 
issued by the Mutual Benefit Health & 
Accident. The unusual feature of the 
contract is that it contains an optional 
judgment guarantee provision under 
which the company agrees to pay, in 
lieu of any other benefits provided un- 
der the policy, the uncollectible amount, 
up to $5,000, of any judgment the as- 
sured may recover solely for injuries 
covered by the policy, which he or his 
legal representative is legally unable to 
collect in whole or in part. This provi- 
sion applies if the time for appeal from 
such judgment has expired and the judg- 
ment debtor is not related to assured 
by blood or marriage, has not permitted 
a wrongful judgment or judgment by 
default to be entered and existence of 
this insurance has not been disclosed by 
the assured or his legal representative in 
the proceedings in which the judgment 
is obtained. Assured is required to exe- 





cute an assignment of the judgment to 
the insurer. 

The policy covers losses sustained 
through purely accidental means as the 
result of being struck by an automobile; 
as the result of operating, driving, dem- 
onstrating, adjusting, riding in an auto- 
mobile, or as the result of the burning 
or explosion of an automobile. The reg- 
ular coverage, which must be waived if 
the assured takes advantage of the judg- 
ment guarantee provision, provides $3,- 
000 death benefit, with the usual dis- 
memberment indemnities and a specific 
schedule of benefits for dislocations or 
fractures, and a further option of $250 
expense reimbursement for doctor bills, 
hospital bills, ambulance service, x-ray, 
nurse and serum expense. There is also 
a provision for $250 financial aid to put 
assured in communication with and in 
care of friends, if his injuries render him 
physically unable to communicate with 
them. The annual premium is $15. . 

The policy has been approved by the 
Nebraska insurance department. The 
company does not expect to file it in 
any Other state. 

year or so ago London Lloyds 
offered a policy to guarantee collection 





of judgments, which had considerable 
sale at the time, especially on the Pacific 
Coast. 


Boston Casualty’s New Contract 


The “hub” automobile policy is a new 
$10 accident contract issued by the Bos- 
ton Casualty. It covers injuries received 
while operating, driving, riding or dem- 
onstrating an automobile; being struck 
or run down by an automobile while 
walking on or across a public highway 
and an explosion or burning of an auto- 
mobile. It provides $2,500 principal sum, 
and total disability indemnity of $100 
for 12 months, with one-half partial for 
one month; hospital or nurse, 50 percent 
additional for 30 days and $10 surgeon’s 
fee for non-disabling injury. 








First Denver Meeting Sept. 6 


DENVER—tThe Denver Accident & 
Health Association will hold its first fall 
meeting Sept. 6. Plans for a member- 
ship drive will be featured at that meet- 
ing. Fred Breisch, Aetna Casualty, is 
president; Carl Eagle, Aetna Life, sec- 
retary, and Joseph Silversmith, Columbia 
Casualty, vice-president. 


California Meeting Oct. 14 


SAN FRANCISCO — George W. 
Kemper, Fireman’s Fund Indemnity, 
general chairman of the committee on 








SALARY 





same name. 





Salary. From the Latin salarium, literally salt money, from sal, salt, 
which was part of the pay of Roman soldiers—Worcester. 
ancient Romans allowed the soldiery so much salt per diem. When 


this was commuted to a money payment, it was still called by the 


—“Words, Facts & Phrases,” 


The 


Edwards. 














While earning their salt, Agents can guarantee their future salt by maintaining 
the supremacy of Capital Stock Insurance. 


Bankers Indemnity Insurance Co. 
Newark, New Jersey 


« Casualty Affiliate of the American Insurance Group » 

















arrangements, announces that the annual 
meeting of the California Accident & 
Health Association, comprising the Los 
Angeles and San Francisco clubs, will 
be held here Oct. 14. Plans are being 
made for a larger attendance than usual, 
owing to increased interest in this classi- 
fication of business. 





North American’s Conventions 


The Eastern Conference of the North 
American Accident will hold its con- 
vention Sept. 16-18 in the Adirondacks, 
at Higby’s Club, Big Moose, N. Y.,, 
with about 125 in attendance. E. S. 
Le Vino of Pittsburgh has qualified by 
production as president this year. 

The North American’s western con- 
vention will be held Oct. 7-9 at Benbow, 
Cal. A delegation of home office execu- 
tives, headed by Vice-president George 
Manzelmann, will attend each of these 
meetings. 


Special Blank Speeds Binders 

The United States Aviation Under- 
writers has brought out a_ special 
Postal Telegraph blank for use by air- 
line passengers in connection with its 
“airtravel” insurance. All the applicant 
has to do is to fill in his name, address 
and amount of insurance desired after 
filling out the application and paying 
the premium. <A direct wire to the 
U. S. Aviation head office at New York 
makes it possible for the application to 
be confirmed almost immediately dur- 
ing business hours. 


Robinson Lake Tahoe Speaker 


E. H. Robinson of the F. C. Whatley 
general agency of the Aetna Life in San 
Francisco, who stood fourth place in ac- 
cident and health production throughout 
the country for the first seven months 
of 1938, will speak at the regional con- 
vention at Lake Tahoe the latter part 
of this month on “Accidents Build Good 
Will—Providing.” 








Halts Issuance of “Certificate” 


The Ohio department has ordered the 
National Health Service Association of 
Cleveland to stop issuing a form of 
health insurance certificate. The agree- 
ment, the department says, substantially 
amounts to insurance and the association 
is not licensed to write insurance in 
Ohio. 





State Benevolent Society of Clovis, 
N. M., has been licensed by the insur- 
ance department of that state to write 
life and accident and health insurance. 
United Benefit Association of Albuquer- 
que, N. M., has also been licensed for the 
same purposes, 


PERSONALS: 


L. S. Moorhead, recently elected 
president of Associated Indemnity and 
Associated Fire & Marine, has moved 
his home and family from Los Angeles, 
where he was located as vice-president 
in charge of southern California for 
many years, to San Francisco, and has 
taken up his new duties. 














On the occasion of his 25th anniver- 
sary as a representative of the Fidelity 
& Casualty, F. E. Stemm, local agent 
of Kenosha, Wis., was honored by 
George F. Conway, Milwaukee, resident 


manager for Wisconsin and _ upper 
Michigan, who presented him with a 
clock bearing a gold plate with the 


name and dates engraved. 





Mrs. Carlos Boaz of Peoria, IIl., whose 
husband is Illinois state agent for New 
Amsterdam Casualty, died unexpectedly 
at her home on Monday. She is sur- 
vived by her husband and two children. 





Donald E. Compton, Chicago accident 
manager Provident Life & Accident, an- 
nounces the birth of a son, Donald E., 
Jr. The Comptons have a daughter 3% 
years old. 








XUM 








XUM 





August 18, 1938 
Z FieNATIONAL UNDERWRITER 
—— CASUALTY 19 


















WATCH THE BIRDIE 
for birdies fly away 






















I. is very easy to walk of 
without your camera — or to drop 
it — or break it — or have it stolen. 
And it’s just as easy — and very in- 
















expensive — to insure it against 

practically any loss. How? How Pay say; You ma 

much? See any Employers’ Group b Wisfac ri 

agent — the man that insures every- Ly you or n 

thing in the home — from hobbies t Your | Y One 
the Cal ing 





to hubbies; from boilers to maids. 






Get This Booklet 


Saving dollars or losing 
dollars depends on the way 
you buy insurance. Send 
for our free booklet “la- 
surance for the Home.” It 
shows you the safe, ¢co- 
nomical way to insure 
everything you own. Write 
Dept. B. 


The EMPLOYERS’ 


110 Mitx Street, Boston, M 


Fane i ae vin 
Mde S abled MAKE 50,000 CALLS A DAY 


Our advertisem 
ents are 
month you find th ese onopn And every —_to buy insurance—are writing for our booklet “‘I 
saehemamiminis ese advertisements in magazines surance for the Home.’’ Undoubted] n- 
a ‘ . 
¥ 1,500,000 men and women—excel- _—_ quests should pave the way to sal y these re- 
Sales. 


lent prospects for all types of miscellaneous lines. Get The Pioneer, F 

Moreover, these salesmen are making good. For,as_  s,e,i., The ~ en soem anegponccgr in house 
a result of these ads, thousands of home pee ial aes sale Siapeunune se cig soe com ey 
portant news on recent sence es Kam aig 9 ra a 
write to the Pubiicity Dept. 

















































seeking the best, safest and most economical way 
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BITUMINOUS CASUALTY 


Home Office 





LEARN MORE about 


WORKMEN'S 
COMPENSATION 


EARN MORE from 


all other lines 























Qualify as a Specialist in Compen- 
sation and Public Liability coverages. 
Your clients will repay you for your 
efforts with more volume in other lines. 

Compensation buyers NEED, KNOW 
and APPRECIATE good service. The 
Bituminous can give you real help on 
this important part of your job as a 
local agent. 


CORPORATION 


Rock Island, Ill. 

















Was 





What's Your Definition 
of Stability? 


HERE’S OURS-—: 
EVERY LEGITIMATE LOSS 


has been paid under every 
policy. 
FOR 


aa 


YEARS 


The management of the 
Company has remained in 
the same hands. 


The Home Office of the 
Company has remained in 
the same city. 








ILLINOIS CASUALTY COMPANY 


SPRINGFIELD 


PAUL W. PICKERING, 
Secy.-Treas. 


J. L. PICKERING, 
President 


Illinois—Indiana—Iowa 
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WORKMEN’S COMPENSATION 





Kentucky Is Now Only State 
to Require Surety Bond 





NEW YORK—Kentucky is now the 


only state which continues to insist 
that companies writing workmen's 
compensation furnish surety bonds to 


cover possible defaults in the payment 
of legitimate claims. The question as 
to whether such a bond will be required 
in Indiana is now being reviewed by the 
insurance department. 

The bond idea originated in New 
York a number of years ago, as the re- 
sult of the collapse of a New Jersey cas- 
ualty company leaving a long list of 
unpaid claims in New York. Other 
states adopted the idea until it became 
almost countrywide in its application, 
entailing considerable expense upon the 
carriers. The amount of the required 
bonds varied, ranging from $25,000 to 
$1,000,000 according to the volume of 
business transacted. New York relieved 
companies from furnishing the indemnity 
effective July 1, with the formation of 
special funds to take care of possible 
defaults. As the bonds furnished ex- 
pired June 30, whereas the law fixed 
the date as July 1, the department 
maintained there was a lapse of 24 
hours, and held a bond for the entire 
new year should be supplied. The com- 
panies objected and were upheld by the 
attorney-general, who held that the re- 
quirement ceased at midnight on 
June 30. 


First Audit of Ohio Fund 


The first audit of the monopolistic 
Ohio state compensation fund to be con- 
ducted under the recent law amendment 
at least once in each five years discloses 
that assets as of Dec. 31, 1937, amounted 
to $55,702,909; claim reserve $47,893,276; 
surplus $4,340,435; earned premium dur- 
ing 1937, $20,531,783. The audit was 
made by Woodward & Fondiller, con- 
sulting actuaries of New York. In his 
report as actuary of the fund, E. I. Evans 
says that during the year assets in- 
creased $4,756,451, claim reserves in- 
creased $6,531,347. The ratio of losses 
incurred to premiums earned was 97.5 
in 1937 as compared with 91.4 in 1936, 
and 90.7 in 1935. On top of the increase 
in losses, Mr. Evans observes, has come 
a decline in investment earnings. The 
average cost of claims increased 6 per- 
cent in 1937, compensation cost increased 
7 percent and medical cost increased 4 
percent. He states that as a result of the 
activities of many persons in behalf of 
claimants and the concomitant increased 
litigation, compensation benefits have 
been extended to include impairments 
due to non-occupational injuries and dis- 
eases, old age, unemployment and eco- 
nomic causes, thus being applied to dis- 
abilities emanating from sources never 
contemplated when the law was enacted. 

Mr. Evans states that the insufficient 
provision for audit of payroll returns of 
employers and for the inspection of their 
establishments for proper rating gives an 
opportunity for the unscrupulous to bene- 
fit at the expense of other employers. 

The state fund rates were reduced 
effective July 1 an average of 1 percent. 
Rates have been cut in 76 classifications, 
and increased in 95, no changes being 
made in 231. 





Occupational Disease Forum 


The second annual symposium on oc- 
cupational disease of the department of 
industrial medicine of the Northwestern 
University medical school will be held 
Sept. 26-27, at Thorne Hall on the Chi- 
cago campus. The program will include 


papers on industrial disease education, 
the scope of the occupational disease re- 
search problem, traumatic neurosis, the 
health of the worker in the shop and at 
home, industrial plant surveys, industrial 
physician, 
peripheral 


health and the 
cardiovascular 


practicing 
disease and 


vascular disease in the middle aged 
group of industrial workers. At a final 
banquet session the subjects will be the 
responsibility of labor, management and 
the community and morbidity and mor- 
tality statistics. The complete program 
will be published early in September. 
Dr. James A. Britton of the department 
of industrial medicine is in charge. 





Kizer Renamed in Virginia 

Maj. C. G. Kizer has been reappointed 
to the Virginia industrial commission for 
another term of four years. He is the 
only member of the original commission 
established in 1918 who has retained his 
post continuously since that time. He is 
eligible for retirement and it is expected 
that he will avail himself of that privi- 
lege some time during his present term. 


May Adopt High-Low in N. H. 

CONCORD, N. H.—Commissioner 
Rouillard is considering favorably, it is 
understood, adoption of the retrospectiv« 
plan of workmen’s compensation rating. 
The New Hampshire Association of In- 
surance Agents is on record as favoring 
the plan, except on risks developing 
premiums below $3,000, unless a plan for 
insuring the excess cost above a normal 
premium can be developed. 











COMPANIES 


Texas Reciprocal Converted 








United Em- 
ployers Casualty, Reinsures Business 
of Southern Underwriters of Houston 


New Stock Company, 


United Employers Casualty is a new 
stock company that has been organized 
in Houston by interests identified with 
Southern Underwriters of Houston, a re- 
ciprocal. The business of Southern Un- 
derwriters has been reinsured in the new 
stock company which has $250,000 capi- 
tal. G. R. Christie, who is head of the 
reciprocal, becomes head of the stock 
company. Sidney Benbow is vice-presi- 
dent of the new company and L. B. Hol- 
aday is secretary. Southern Underwrit- 
ers had $1,132,733 premiums in 1937 and 
losses paid were $592,142. Assets 
amounted to $753,757, surplus $253,642. 
Southern Underwriters was organized in 
1907 as a fire insurance concern but in 
1933 it entered the casualty field. It is 
licensed in Arkansas, Kansas, Louisiana, 
Mississippi, Oklahoma and Texas. 





Tower Mutual Restrained 


On application of the Ohio insurance 
department, the common pleas court at 
Columbus has restrained the Tower Mu- 
tual of Cincinnati from writing any new 
business on account of its financial con- 


dition. The hearing will be held 
Aug. 23. 
The department charges that the 


company has neglected or refused to ob- 
serve an order of the superintendent to 
make good a deficiency in its reserve, 
which is impaired more than 20 percent, 
and that it is in such condition that 
further transaction of business would be 
hazardous to its policyholders, its cred- 
itors and the public. 


Atlantic’s Capital Increased 


DALLAS—An increase of $100,000 in 
capital is revealed by the Atlantic, cas- 
ualty affiliate of the Gulf of Dallas, in its 
June 30 statement. The new capital is 
$300,000. It showed an 
profit of $2,741 the first six months: net 
interest earned totaled $12,537, assets to- 
taled $1,032,468, surplus $234,604, re- 
serve for unearned premiums $245,436 
and reserve for claims, $181,731. 
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underwriting 














YIM 


1938 


iene 18, 


HieNATIONAL UNDERWRITER 


CASUALTY 21 

















CHANGES 


A. P. Clark, Jr., Succeeds Stanten 
Clark, Jr., has been ap- 
pointed assistant to Manager W. G. 
Kress in the Conkling, Price & Webb 
ottice of Fidelity & Deposit in Chicago. 
He has been for several years connected 
with the G. L. Cullmerry general agency 
at Harrisburg, Pa. He succeeds A. G. 
Stanten, who has become fidelity-surety 





\lexander P. 


manager of the James S. Kemper com- 
panies. 
Mr. Clark has been connected with 


the Cullmerry office, which acts as gen- 
eral agent for Fidelity & Deposit in 
about 20 counties, for seven years. He 
went through the Fidelity & Deposit 
home office training school and is well 
equipped. 





Fewless Oregon Adjuster 


The Great American Indemnity has 


appointed Earl A. Fewless as claim ad- | 
at 409 | 
He succeeds | 
who resigned to en- | 


with offices 


Portland. 


juster for Oregon 
Failing building, 

P. E. Esbenshade, 
work. 


er local agency 





Salvage Adjustment Moves 





The Chicago office of the Salvage Ad- | 


justment Company of New York is be- 
ing moved to 166 West lTackson boule- 


vard so as to be close at hand to Kurt | 


Hitke & Co., state managers of Citizens 


Casualty. Salvage Adjustment is han- 
dling Citizens Casualty work. Harry 
Hyman, president of Salvage Adijust- 


ment Company, is a director of Citizens 
Casualty and is a brother of Jack Hy- 
man, who is president of Citizens Cas- 
ualty. George Truitt is Chicago man- 
ager of Salvage Adjustment. 


Jerry Conway with Zurich 

Jerry J. Conway, who recently re- 
signed as agency organizer for Mutual 
Life of New York with headquarters in 
Green Bay, Wis., has joined the Zurich 
as field assistant. He has not yet been 
assigned a definite territory in which he 
will travel. 
Life, Mr. Conway was in the Wisconsin 
and upper peninsula of Michigan field 
for Aetna Casualty for 12 years. 


Weldon New Orleans Manager 


P. E. Weldon, formerly of Monroe, 
La., who had represented the Continen- 
tal Casualty in that city since 1931, has 
been made city manager in the New 
Orleans branch office. He will concen- 
trate on development of disability busi- 


SURETY 


Big Bridge Bond 

A $1,844,000 bond, written for the 
Penker Construction Company, Cincin- 
natifi covering the Pennsylvania avenue 
bridge across the Anacostia river, Wash- 
ington, D. C., is believed to be the 
largest bond originating in Cincinnati 
for many years. It was written by the 
Standard Accident and originated in the 
Allen G. Tow agency There were nine 
other companies on the bond. 

















Judgment on Receiver’s Bond 
ST. LOUIS, MO.—The United. States 


circuit court of appeals ordered judgment 
entered against N. E. Johnson, former 
receiver for the Atlantic, Pacific & Gulf 
Oil Company and its subsidiaries, and 
the Columbia Casualty on his $50,000 
bond as receiver, in favor of the Manu- 





PAYROLL AUDITOR 
Possessing Aetna Casualty & Surety Co. expe- 
rience in all lines subject to audit seeks new 
connection. Have excellent record of work done 
in many different states. Single, university grad- 
uate, willing to travel. 


ADDRESS H-86, NATIONAL UNDERWRITER 








Before going with Mutual | 





facturers Securities Company, which was 
unable to collect a $32,489 judgment | 
against the oil concern because the re- | 


| ceiver had lost about $250,000 while op- | 
| erating the company. 


“We cannot escape the conclusion that 
the receiver has not faithfully discharged | 
the duties of his office and the surety be- 
comes liable,” the court said. 





Washington Bureau Moves 


The Bureau of Contract Information 
of W ashington, D. C., has moved into 


| have 
| Bennett 
| against Lamson Bros. 
| alleged to have been lost in grain trad- 
ling by C. J. 

| treasurer of 


' gathering reliable information on con- 


tractors. 


Sue Grain Firms on Shortage 
SIOUX CITY, IA.—The Columbia 
Mutual Life and the National Casualty 
filed suits here against James E. 
Company for $24,500, and 
& Co. for $3,000 


Ahmann, former secretary- 
asur the life company. The 
plaintiffs state that the brokerage firms 





Aveta whee Made in Bay 
State Over Fake Claims 





WORCESTER, MASS. — Investiga- 
tion into alleged fake compulsory auto- 
mobile liability insurance claims in Wor- 
cester bv the Massachusetts Claim In- 
vestigation Bureau has resulted in the 
arrest of two lawyers and three laymen. 
Several physicians and lawvers are be- 
ing sought by the authorities. Complaints 
were made by the Liberty Mutual of 














new offices in the Evans building. This | should have known that bonds alleged | Boston and the Merchants Mutual Cas- 
is an organization cooperating with | to have been used in the purchase of | ualty of Providence, R. I., causing the 
surety companies and contractors in| grain were not Ahmann’s property. investigation. 
Condensed Financial Statement 
of 
innit Qualified with 
perating in CORPORATIONL oS Precany 
Department 
HOME OFFICE KANSAS CITY. MO. 
As Certified to the U. S. Treasury Department as at June 30, 1938 
ADMITTED ASSETS 
or er ery re PET POET EPCOT OTOP ET EEE: oe (i  E 
*Bonds: 
U. S. Government (Direct or Guaranteed) ....................$1,826,668.35 
State and Municipal... ............00 biuepesevesaeduedeunes 1,935,387.53 
Railroad ...... Cbd CAdeeeeennededdeunes sseadeneidwaeeenage 66,297.18 
ere MIE RNIN 3 cave wraud dawwade tae gad casawuvedaaseaes 25,142.30  3,853,495.36 
Total Cash and Bonds......... 6d 6RRK a BRR Ra $4,780,645.66 
7Stock (Book Value) Central Surety Fire Corporation ..................00eeeeeee 493,596.83 
Mortgage Loans on Real Estate....... (eeedeientussdscccnduvees gegeneaanee 168,719.44 
Premiums in Course of Collection (under 90 aon) dvndevensteenamineeeonas’ 924,403.70 
Real Estate Owned........cccccccecs ee eee eee eT Cy eee 161,217.64 
Accrued Interest on Investments............ ite sedeeusesonsenccrent eebowenenes 35,307.81 
I RIS os vo aivibc cviedsenessewne scenaisbeseeahascn ee iebeeein 40,033.80 
TOTAL ADMITTED ASSETS.......... -waehenn saass set ogeeal $6, 603 924. 88 
LIABILITIES 
Reserve for Unearned Premiums........... oe shaeéabueweutetesaen cevkeveubenss $1,678,982.29 
Reserve for Unpaid Claims............... Reine $edewtiweceal PP Cee 1,924,921.42 
Total Premium and Claim Reserves.................02 eee eeeees sadigevinis $3,603,903.71 
Reserve for Commissions (not yet due) ..........-.-eeeeeeeeeeeees enw iewense 226,416.58 
Reserve for Taxes and Other Items Payable... ..............ccccccccccccccccces 297,367.02 
VeReniap: Cee: TIONING sooo oscsies von s Kscesescsinceoens Sviepyenevebees - 100,000.00 
RS i cca maneneuanwentie iwinewes rere 00600 haanaweae $4,227,687.31 
SIN ek cxdteniawes cpaws ceeneducecs ssn ebsaneeenedaenn $1,000,000.00 
PI cn vine eccvewaneseeceaesesnctucdaee scsseusuadeeveneeen 1,376,237.57 
Dele Bo POs on 66 0s cee en sived ener prnedareapecesadsesweteseaceen 2,376,237.57 
yo Rs BVP TT SST Ce RTP er To re Peete ee $6,603 603 92 4.88 
*Bonds are valued in accordance with the New York Insurance Department amortization formula. At June 
30, 1938, the Market Value of bonds exceeded the Book Value by $141,323.32. 
+Market Value of all invested assets of the Fire Corporation, consisting of bonds only, exceeded the Book 
Value by $32,684.17. 
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MOTOR CARRIER INSURANCE—CALLANAN 


(CONTINUED FROM PAGE 16) 





ously, such deposits could not be sur- 
rendered until all possibility of claims 
arising, under policies and surety bonds 
previously written by such insurance and 
surety companies, had been removed. 

“The penalty of the proposed bond has 
been fixed at a sum which, it appears to 
the bureau would furnish no more than 
a reasonable amount of security, con- 
sidering the hazardous nature of the 
risks insured. This appears to be con- 
firmed by the substantial premium 
charged for the protection and through 
the general consensus among insurance 
representatives that the experience in 
the past has been unfavorable. Adjust- 
ment of the penalty of the bond, between 
the minimum and maximum limits pro- 
posed, as required from year to year, 
would impose no considerable amount 
of work on the bureau as this adjust- 
ment could be made through the process 
claim reserve mentioned in the proposal, 
to the unpaid claims and claims expense 
reserve of the insurance company tor 
the particular classes of business aftect- 
ed. This could, no doubt, be readily ex- 
tracted from the annual statement of the 
insurance or surety company, as_ filed 
with the insurance department of the 
state of its incorporation or domicile, 
copy of which would be furnished to the 
commission or from such other sworn 
statements of unpaid claim reserves as 
would suffice. With respect to the bonds 
of surety company principals, w hich are 
engaged primarily in writing fidelity and 
surety business, it may be desirable and 
necessary to fix the penalty on a basis of 
a percentage of the unpaid claim reserve 
for surety business. 


Exemption from Qualifying Bonds 


“The proposal, as submitted, would 
require all insurance and surety com- 
panies to file qualifying bonds. At pres- 
ent, however, rule VI prescribes the 
conditions that must be met by surety 
companies executing surety bonds in be- 
half of motor carriers. As each such 
company must have a minimum paid-in 
capital of $250,000; a minimum deposit 
of securities of $100,000 with either the 
treasury department or one or more of 
the states; and have for some years been 
under the regulation of that department 
of the government, it is suggested that 
consideration be given to the desirabil- 
ity of exempting such surety companies 
from filing the qualifying bonds in con- 
nection with surety bonds executed by 
them in behalf of motor carriers, The 
suggested exemption would not apply to 
such a surety company as w ould also be 
issuing policies of insurance to motor 
carriers, as it would seem to be desir- 
able, in connection with these commit- 
ments, that such a company should be 
obliged to file a qualifying bond similar 
to that which would be required from all 
other insurance companies under the 
proposal. 


“Lack of Facilities” 


“The commission has no facilities for 
effectively control the practices of a 
large number of insurance companies, 
many of which derive a principal part 
of their premium income from classes of 
business with which the commission is 
not concerned, nor to guard against the 
hazards presented by reckless or incom- 
petent management or dangerous over 
extension of premium volume. In sub- 
mitting this proposal for consideration, 
however, we have endeavored to enable 
all companies, small and large, which 
may be interested in offering a market 
for insurance required from the regu- 
lated industry, to qualify without being 
unduly restricted. It is, perhaps, well to 
emphasize that the proposed form of 
Sond represents security which the com- 
nission would not require from the 
notor carrier but from the insurance in- 
:titution to whom the motor carrier has 
yaid a substantial premium for his own 
yrotection and in connection with which 
the commission is charged with the re- 





sponsibility of obtaining protection for 
the public. It involves the principle of 
requiring the insurer to furnish security. 

“Since the rules and regulations were 
adopted, nine insurance companies writ- 
ing motor carrier business have failed. 
The smallest of these institutions had a 
policyholders’ surplus not in excess of 
$12,000, while the policyholders’ surplus 
of the largest institution did not exceed 
$263,000. The average surplus of these 
companies was approximately $104,000. 
The more serious of these failures in- 
volved companies which wrote long haul 
truck business rather freely. The com- 
pany with the largest surplus, which was 
organized to take over the business of 
another mutual company, which had pre- 
viously written a substantial volume of 
long haul truck insurance, continued in 
business for a period of less than one 
year and, upon examination, the insur- 
ance department of the state of its domi- 
cile found that its capital of $200,000 
was impaired to the extent of $193,000. 
[Mr. Callanan did not name the com- 
pany, but it is obviously Builders & 
Manufacturers Casualty.] As it was re- 
ported that this company’s difficulties 
resulted from its assumption of the pre- 
decessor company’s liabilities, it is ap- 
parent that, at the time the new com- 
pany was organized, its policyholders’ 
surplus of $263,000 was inflated by rea- 
son of a gross under estimate of its lia- 
bilities, the major part of which con- 
sisted of the reserve for unpaid claims. 
Advices received during the last few 
days indicate that the receiver for one of 
these companies has asked for an assess- 
ment aggregating $5,000,000, which will 
fall upon 15,000 policyholders, embrac- 
ing all insured who were on the books 
of the company on and after Jan. 1, 
1935. [This is obviously Central Mutual 
of Chicago.]. It is reported that the 
company wrote some private passenger 
car business, but a large proportion of 
its business was on long haul trucks and 
the assessment, which is being protested 
by the insured will, for the most part, 
fall upon trucking companies, many of 
whom, it is stated, will be forced out 
of business if the assessment is levied 
and collection enforced. Some of the in- 
dividual assessments, it is indicated, will 
run as high as $50,000. With respect to 
the most recent of these company fail- 
ures, it was reported at the time the com- 
pany was found to be insolvent that lia- 
bilities exceeded assets by more than 
$110,000, but based on latest advices we 
have received, it is now estimated that 
the amount of the deficiency is more 
than $1,000,000. [Apparently Builders & 
Manufacturers. ] 


No Mystery as to Reasons 


To those who understand the liability 
insurance business, there is no mystery 
about the failure of these companies. It 
results from their endeavor to assimilate 
an excessive volume of sub-standard 
business at rates which are insufficient 
to carry an equivalent amount of busi- 
ness of even average quality, and when 
they are confronted with the inevitable 
bad experience, they are buttressed with 
sufficient business of good quality, or 
policyholders’ surplus funds, to enable 
them to meet their obligations. This is 
no reflection on the motor carrier in- 
dustry, for it is a well known fact that 
practically all industry has its quota of 
sub-standard insurance business which 
can be readily absorbed by well man- 
aged and soundly financed insurance in- 
stitutions when written at adequate rates 
and in proper proportion to their other 
premium income derived from business 
of good quality. 

“With respect to the possibility of in- 
surance companies being unable to ob- 
tain the bond, it appears wholly reason- 
able that the commission would expect 
soundly financed and well managed com- 
panies to enjoy such standing among in- 
surance institutions authorized to trans- 
act a surety business as to warrant ac- 





ceptance of this suretyship obligation on 
a basis that the insurance company ap- 
plicant for the bond possessed sufficient 
resources and conducted its affairs in 
such a manner as would justify the sure- 
ty in concluding that such insurance 
company would be able to discharge its 
policy obligations. Surety companies 
are regularly engaged in the business of 
assuming suretyship obligations of all 
kinds, the nature of which, in many in- 
stances, is not unlike that of the pro- 
posed bond. 

“The surety’s liability is limited to the 
payment of claims under policies of 
which have been issued by the insurance 
company principal to motor carriers 
conducting operations in interstate or 
foreign commerce under the motor car- 
rier act only and the surety would be 
confronted with the necessity of paying 
such claims only after the insurance 
company had refused or failed to do so 
because of its insolvency or bankruptcy 
or because it had become involved in 
liquidation, receivership, or like proceed- 
ings. The bond, in no sense, would 
guarantee payment of claims under other 
policies issued by the principal. 


Ten Percent Retention 


“If the proposed bond is eventually 
adopted, the bureau representatives feel 
that the sureties should be obliged to 
hold the net retention on any single ob- 
ligation to 10 percent of policyholders’ 
surplus that the surety should be one 
over which the principal exercises no 
control, or vice versa, by reason of stock 
ownership or identity of management. 
It would be essential that surety com- 
panies maintain the minimum surplus 
specified in the proposal on a basis of ad- 
mitted assets over all liabilities, the 
character and value of the assets and 
adequacy of the liabilities to be subject 
to approval by the commission, and in 
this connection, surety companies quali- 
fied to write the bond would be required 
to furnish the commission with copies 
of such quarterly, semi-annual and an- 
nual statements of financial condition as 
they are obliged to file with insurance 
company supervisory authorities in any 
state in which they are authorized to 
transact business, together with copies 
of departmenal reports of examination. 


Procedure Where Unlicensed 


“It is probable that the surety com- 
panies qualified to write the bond would, 
in many instances, not be authorized to 
transact a surety business in all of the 
several states, and as it would be neces- 
sary to establish facilities for obtaining 
service of process on the sureties in any 
of such states, should the need therefore 
arise, the sureties would be required to 
arrange for the appointment of process 
agents in states where such arrange- 
ments are not now in effect. Should any 
surety companies not desire to designate 
their own process agents, service could 
be arranged for, in such states, by em- 
powering the director, or some other 
official of the bureau of motor carriers, 
to designate someone to accept service 
in their behalf as circumstances required. 
This same procedure would apply in the 
case of insurance companies, which 
would, of course, have to arrange for 
accepting service of process in each 
state where their motor carrier insured 
perform transportation services under 
the act. 

“Many motor carriers, subject to the 
motor carrier act, are conducting intra- 
state as well as interstate operations. 
Where this condition exists, it appears 
obvious that motor carriers under state 
regulation, being required, for the most 
part, to file with state regulatory au- 
thorities insurance written by insurance 
companies admitted to transact business 
in such states, are now, and will no 
doubt continue to be, confronted with 
the necessity of purchasing insurance 
from companies licensed to do business 
in such states. Elimination of rule VIII 
and substitution therefor of any of the 
proposals under consideration would, in 
many instances, be of no benefit to this 
group of motor carriers. 

“During recent months, 
have 


some cases 
been brought to our attention 
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where state authorities, which have re- | to the act are engaged in short haul | summate arrangements with surety com- 


quired filing of security by motor car- | operations and, based on the compara- | panies to file bonds covering the opera- REJECTED RISKS 
riers who conduct interstate operations tively few complaints we have received | tions of motor carriers in all states in 

only, have declined to accept the filing | with respect to the cost of insurance to | which such insurance companies are not 
of the surety bonds and policies of in- | this class of carrier and the general con- | licensed. It is our understanding that 








surance which such motor carriers Ob- | sensus of opinion among insurance com- | this service has been arranged for at a The San Francisco Blue Goose at a 
| tained to enable them to comply with pany representatives, it appears that | cost of 5 percent of the premium, This | recent luncheon had an illustrated lec- 
the federal act, for the reason that the | there is available a broad market for in- does not appear to be an undue burden | ture on the moon. Now it should get 
surety or Insurance company was not] surance among all classes of insurance | and it is, therefore, difficult to under- | Kate Smith to sing “When the Moon 
admitted to do business in the particular companies at rates which are much less | stand why other well managed and | Comes Over the Mountain.” 
state. burdenome than those of the long haul | soundly financed small insurance com- | 2 
Requirements of Some States carrier, ; ; panies, similarly situated, which desire to An “inspiration< al” speaker is usually 
Under rule VIII, some small insur- | write motor carrier business, are either | one who uses high sounding words but 
“Insurance departments of four or | ance institutions, which are apparently | unwilling or unable to make like ar- | doesn’t say enough to sum up in a three- 
five states recently have prohibited any | well managed, have been able to con- | rangements.” | word title. 








insurance company, admitted to transact 
business therein, from filing its policy 
with any state or municipal authority, in 
: behalf of any motor carrier required to 
make such filing, where the insurance 
provided to the motor carrier was writ- ee >» 
ten by nonadmitted insurer, These states | | nN oreseen events 
have precluded insurance companies li- 
censed therein from making so-called 
reciprocal filings of insurance. Several 
of these states have since modified the 
ruling to the extent that the licensed in- 
surance or surety company may make 
such a filing where the motor carrier is 
not domiciled, or the business does not 
originate, in such states. The insurance 
departments of the states, which have 
made these rulings, have informed us 
that they were designed to prevent in- 
surance and surety companies from do- 
ing indirectly, under state insurance 
laws, that which they are not permitted 
to do directly. Under these conflicting 
requirements, it appears that at this 
time no one rule could be adopted under 
the federal act that would assure the 
motor carrier, purchasing insurance to 
comply therewith, that such insurance 
would satisfy both federal and state re- 
quirements, except by purchasing a pol- 
icy from an insurance company which 
is legally authorized to transact business 
in each state through which such motor 
carrier conducts intrastate and interstate 
x operations. Where motor carriers have 
proceeded on this basis, they have ex- 
perienced no difficulty under rule VIII 
nor with the state regulatory authorities. 
This does not mean that a motor carrier 
must purchase insurance from an insur- 
ance company legally authorized to 
transact business in all of the several 
states; in fact, such cases are quite rare, 
as most motor carriers operate in a very 
limited number of states. 


Se oftefi change and shape the course of man’s affairs” 


Finds No Monopoly 


“With respect to the ‘monopolistic’ 
tendency complained of in connection 
with rule VIII, I might say that the 
bureau records to date disclose no evi- 
dence of this, as 222 casualty companies 
have made filings for liability and prop- 
erty damage classes of business and 218 
fire and marine insurance companies IT’S YOUR BUSINESS NO W, SON” 
have made filings for cargo and property a 
damage classes of business. These com- 
panies vary in size from the small insti- . I've earned retirement and I’m satisfied you're ready to _ bond him. It will give you peace of mind too; greater confi- 
tutions possessing very limited resources 


to the largest and most strongly | step into my shoes. But let me emphasize one thing: Carry dence in planning against the unforeseen. 





financed insurance companies in the fidelity bonds on every employe in the place. “So good luck, son. Keep your chin up—but eep st covered.” 
business. It appears that there is a suf- a ‘ 
ficient number of insurance companies I know all those men... I'd bet my bottom dollar on every Ms ea. 
A _— to enable rage! “fully to “a one of them. That’s why they're in our employ, many of them In the past ten years alone, surety companies have paid out 
ain their insurance and tully comply F *¢ e ’ : S - “lai ‘ : 
| with existing federal and state regula- | im positions of high trust. Nevertheless, I'm not blind to hu- —_ almost $200,000,000 on fidelity bond claims. Maryland bond- 
| tions, but, it seems, when it is found | man weaknesses. In every man’s life there are times when he ing means more than merely reimbursing you for loss. An 
: that insurance can be purchased at a 


lower cost from some insurance com- | may be tempted to ‘borrow, then try to replace that money by — employe’s record is examined before the bond is approved. 


pany which is not, or, in some instances, ‘borrowing’ more. That has sent many a man to ruin. It can Maryland investigations, too, often disclose lax accounting 
could not be, licensed in all of the states 


through which the motor carriers oper- | Plunge you into bankruptcy. And never forget that the trusted methods or other loopholes which might result in further 


ate, — is a disposition on their pert man has the greatest opportunity to go wrong. shortages. And when a loss does occur, it is a distinct relief to 
to regard any increase in cost, above te , ai ; ; j 
that produced by the lowest insurance So I say, bond every man you put on the payroll. He won't the employer to have a trained claim man immediately on the 
rate available to them, as unreasonable | resent it...it’s a feather in his cap that a surety company will job to straighten out the tangle. Ask your Maryland agent. 
even though there might be a consider- 


able difference in the quality of the pro- 
tection underlying the policies of the re- 
spective insurance companies. 


tn Lon i rn THE MARYLAND 
“Such complaints as have reached us, 


with respect to excessive cost of motor 
Carrier insurance, are confined very 
largely to the long haul motor carrier, LIMAN FVANS. Chair» 
who, for insurance purposes, is one en- 
gaged in operations beyond a radius of : 
50 miles. Many motor carriers subject | This advertisement appears in FORTUNE * TIME * BUSINESS WEEK and NATION'S BUSINESS during the month of August 
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Césiilaaialid Caitalty 
Holds Claim Parley for 125 


The annual conference of claim ad- 
justers and trial attorneys of Continen- 
tal Casualty was held in Chicago with 
more than 125 in attendance. At these 
meetings the current condition of the 
company and its attitude towards prob- 
lems of the day are made known and pa- 
pers are given on various aspects of 
claim work. 

President M. P. Cornelius opened the 
conference and expressed the belief that 
the premium volume this year will hold 
steady and may show some increase. 
Whatever the future may be for the cas- 
ualty business, he expressed confidence 
that Continental Casualty will do as well 
as any other company and better than 
the average. 

Executive Vice-president Roy Tuch- 
breiter said that he hopes to see the day 
when Continental Casualty returns to 
the National Bureau of Casualty & 
Surety Underwriters. Continental Cas- 
ualty withdrew from the bureau because 
of its opposition to the safe driver re- 
ward plan. 

General Attorney J. G. Bill said that 
the problem of fraud in connection with 
casualty claims is being seriously at- 
tacked these days and he believes that 
there is hope for improvement. 

Assistant Secretary H. N. Rose gave a 
discussion of occupational disease mat- 
ter. An investigator should keep in 
mind that every automobile case is a po- 
tential lawsuit, according to J. R. Zuger 
of Duluth, who gave a paper on “Inves- 
tigation and Its Relation to Trial.” 

F, X. Cull of Cleveland spoke on “The 
Practical Application of the Federal 
Declaratory Statute to Casualty Insur- 
ance Cases.” In a discussion of the 
handling of compensation claims, E. D. 
Alexander of Detroit advocated that in- 
vestigators take stenographic reports in 
all cases, as that is the only kind of evi- 
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Casualty Company Statements 





(Report as of June 30, to Georgia insurance department) 


Capital 
500,000 $ 
3,000,000 
1,000,000 
1,000,000 


2,500,000 


American Casualty ......... 3 
Hartford Steam Boiler...... 
Indemnity of North Amer... 
Massachusetts Protective 

National Surety 





Standard Surety .....--+...--6- 1,000,000 
United States Fid. & Guar... 2,000,000 
BAATECR 2s e's 0 oe oo 4le's 808 6 0 804 '0 600,000 


*Deposit. 


North Dakota Surety Carrier 
License Ordered Cancelled 


BISMARCK, N. D. — Commissioner 
Erickson has ordered the cancellation 
of the license of the Northwest Mutual 
Fidelity & Surety of Bismarck after an 
investigation indicating that the com- 
pany’s assets failed to meet statutory 
requirements. 

The company was licensed in June 
after winning a mandamus action com- 
pelling Commissioner Erickson to issue 
a license. The company proposed to 
operate as a domestic insurer issuing 
general public, fidelity, surety, bid and 
contract bonds. R. D. Chase is listed 
as president in the articles of incorpora- 


tion. Other officers listed are M. G. 
Helm, vice-president, and J. L. Brastrup, 
secretary. 

dence that courts are sustaining where 


there is any doubt. 

W. O. Reeder of St. Louis said that 
the claim investigator should get all the 
facts, both favorable and unfavorable, so 
that the trial attorney may have a real- 
istic picture of the case. 

Miss Donna J. Bingham, Kinsley, 
local agent for many years, 


Kan., 
died there. 





write for agency information. 


AGENTS Vittevition ........ 


Do you want a connection with a conservative stock casualty 
company operating in Delaware, Ohio, Michigan, Pennsylvania 
and Virginia—a company that is financially solid and that has 
shown a steady increase in assets since its beginning? 


PENNSYLVANIA CASUALTY COMPANY 


Lancaster, Pennsylvania 
ASSETS $730,904.00 


If so, 




















cAMERICAN 


RE-INSURANCE CO 


Robert C.. Ream, President 
99 John Street 
DECEMBER 3lst, 1937 


CAPIEAL c.46.505 Rheem eke ees Oa ale $ 2,000,000.00 
ee a ee ress .. 3,028,762.81 
Voluntary Capeetanmne: Reserve Dani weer ‘ 500,000.00 
Reserve for Losses.. an shinb diols .. 4,358,549.45 
H All Other Liabilities. . a eta ch es . 1,992,463.60 


TOTAL ADMITTED ASSETS. 
NOTE: Securities carried at $363,743.75 in the 
above statement are deposited as required hy law. 


CASUALTY + FIDELITY - SURETY 


Re-insurance 


New York 


ee 


11,879,775.86 




















——Six Months—— 
Disburse- 









Assets Surplus Income ments 
3,831,845 $ 500,000 $ 2,056, 825 $ 1,388,851 
19,320,275 6,837,650 2,951,638 2,881,225 
7,881,096 5,706,618 7,387,920 5,799,913 
10,234,000 3,074,201 3, 69% 3,552,28 
22,31 4,630 8,503,013 4, 5e 
5,740,190 1,077,625 ‘ ‘ as 
51,028,550 6,335,848 19,108,040 15, 
30,575,305 3,500,000 8,981,032 ye 





Travelers to Hold 
“Auto Leadership Congress” 


The staffs of 30 branch offices of 
Travelers will be guests of the company 


at a rally in White Sulphur Springs, 
W. Va., Sept. 7-9 to be known as “Nu. 
tomobile Leadership Congress.” Those 


30 branches were the winners in the 40th 
anniversary safe driver campaign that 
was conducted during April, May and 
June. Fifty-four branches contested. 

Vice-president H. A. Giddings ex- 
presses satisfaction with the result of the 
contest. At the end of Tune. Travelers, 
he said, had countrv-wide. excluding 
Massachusetts, a gain in number of au- 
tomobile .P. L. risks and the ratio of 
not taken to net number of risks was less 
at the end of June than for the same 
period of last year. 

Two special prizes offered on the 
basis of the number of assisted automo- 
bile risks as well as the number of risks, 
both assisted and unassisted, produced 
by agents supervised by field men were 
won by Field Assistants Walter O. Wil- 
son, Pittsburgh, and D. E. 3oyette, 
Kansas City. 


Olmsted “Little Business” Head 


WASHINGTON, D. C.—George Olm- 
sted, president Travelers Mutual Cas- 
ualty, Des Moines, has been elected 
chairman of the national governing com- 
mittee of the American Federation of 
Little Business. 


F. M. Cotter Dies on Coast 


Fred M. Cotter, assistant secretary- 
treasurer Limited Mutual Compensation, 
San Francisco, died there. He had been 
in insurance 28 years, starting with the 
Paul M. Nipper Company in 1910. He 
joined the Royal Indemnity ‘as office 
manager, later becoming assistant resi- 
dent secretary and succeeding A. L. 
Johnston as resident secretary in charge 
of Pacific Coast operations. After re- 
organization of the Royal’s Pacific de- 
partment, Mr. Cotter became assistant 
manager of the Constitution Indemnity 
and then manager. He later established 
the accident and health department of 
the Associated Indemnity. ‘aan join- 
ing the Limited Mutual he served as 
secretary of the East Bay Association 
of Insurance Agents. 


Cochran Asks ‘Cuntinnsnss 


LOS ANGELES—Counsel for G. I. 
Cochran, one of those under indictment 
at Phoenix, Ariz., in connection with the 
old Pacific Mutual Life case, has filed in 
federal court a motion to continue the 
case from Sept. 6 on the grounds that 
repairs being made to the court house 
would jeopardize Mr. Cochran’s health 
and that circulation in Arizona of an 
“expose” book of the case would preju- 
dice the chance of Mr. Cochran getting 
a fair trial. 


E. J. Schofield in Chicago 


E. J. Schofield, chairman of the cas- 
ualty and surety acquisition cost con- 
ferences, is in Chicago this week, 
consulting with leaders regarding the 
situation in that city. 


Sidney M. Hoyt, vice-president of Fi- 
delity & Deposit, has been on a middle 
western trip, visiting among other 
places Chicago, Detroit and St. Louis. 


Move to Revive N. Y. State 
Sick Insurance Proposal 





E. F. Corsi, Republican, chairman of 
the committee on social welfare of the 
New York constitutional convention, an- 
nounces that he will press for reinstate- 
ment of the provisions in the proposed 
new constitution permitting the legisla- 
ture to enact a state sickness insurance 
law. That provision was deleted by a 
vote of 61 to 60 but an attempt will be 
made to reinsert it on third reading. Mr. 
Corsi said that state sickness insurance 
is a way out of the present “costly and 
humiliating system of the dole.” In up- 
state New York, he said, illness is re- 
sponsible for more than 15 percent of the 
state relief burden. About half of per- 
sons earning less than $3,000 yearly can- 
not afford medical services, he con- 
tended. Many physicians, he said, are 
idle and one-third of the medical profes- 
sion is earning less than $2,500 a year. 
Some system of health care for the peo- 
ple is inevitable, he declared. 

State sickness insurance, he declared, 
is opposed by certain casualty compa- 
nies who believe it is a threat to private 
business. These companies, he declared, 
write less than $15,000,000 in premiums 
annually and pay out $7,000,000 in claims 
for health and accident insurance. The 
large insurance companies, he declared, 
are not opposing the measure. Neither 
is organized medicine. 

Corsi has released a letter that he has 
received from Irving Fisher, noted econ- 
omist, endorsing state sickness insur- 
ance. Such legislation, according to Pro- 
fessor Fisher, is bound to come and it 
should come in the United States under 
state control. 

The General Brokers Association of 
Metropolitan District, New York, has 
adopted a resolution opposing the sick- 
ness insurance proposal. The resolution 
contends that the measure is loosely and 
broadly drawn and the state should not 
enter the field of accident and health in- 
surance, “which is now serviced by ex- 
isting private agencies of vast scope, use- 
fulness and further availability.’ 


V. A. Nichols Resigns 


V. A. Nichols of the Nichols Company, 
Washington, D. C., announces that he 
has resigned from the membership com- 
mittee and as state chairman of the 
American Adjusters Association. Mr. 
Nichols is prominent in the affairs of the 
National Association Independent Insur- 
ance Adjusters and is the representative 
of that organization on the tribunal of 
lawyers and insurance organization men 
that is being created to review disputes 
that arise between lawyers and lay ad- 
justers in connection with the adjust- 
ment of insurance losses. 


California Bar Flouts Pact 
on Adjusters of A. B. A. 


(CONTINUED FROM PAGE 16) 





and that it was not their intention to en- 
ter into the general practice of law. The 
matter will be handled by the company ’s 
counsel in California, and no one from 
the home office is planning to attend the 
trial. Future action, such as reference 
to the American Bar Association, will 
depend on the outcome of the suit. 





Decided Improvement in 


Auto Deaths Reported 





A decrease of 23 percent in automo- 
bile fatalities the first six months of 1938 
is reported by the Aetna Casualty. In 
the 36 states in which statistics are avail- 
able automobile accident deaths total 
7,849 as compared with 10,159 for the 
same period last year. Of the 36 states 


included in the list only five showed an 
increase in the number of highway fa- 
talities the first six months of 1938 as 
compared with the same months of 1937. 
All the other states reported a decrease. 
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Accountants Held Liable 
to Fidelity Insurer 





MONTREAL—Sharpe, Milne & Co., 
accountants, | 
Justice Cousineau to repay $5,000 to 


Guardian Insurance Company of Canada 


for failing to carry out obligations and | 
duties in auditing a_ third concern’s 
books. 

Judge Cousineau pointed out that 
Claude Neon General Advertising, Ltd., 


had lost about $5,000 by the embezzle- 
ment of an employe. Guardian paid the 
loss under a fidelity bond. 

Guardian claimed negligence on 
part of Sharp, Milne & Co., in failing 
to compare, check and verify cash re- 
ceived with bank deposit slips. More- 
over, according to the plaintiff’ s charges, 
it would have been impossible for the 
employe to misappropriate funds from 
the Neon firm if the accountants had 
done what they were bound to do ac- 
cording to their contract. 

Sharp, Milne & Co. was assigned to 
make a complete audit of the advertising 
frm’s books, Judge Cousineau pointed 
out. The work did not consist of a su- 


| 


the 





perticial examination of the books, but 


have been condemned by | in closely checking all items to show the 


company’s actual financial status clearly 
to the insuring firm. 

Last week on this page appeared an 
article concerning the action of State 
Street Trust Company against the firm 
of Ernst & Ernst, accountants. That was 
an action for $300,000 damages. The 
court of appeals of New York recently 


reversed the judgment that had been 
given in favor of Ernst & Ernst and 
ordered a new trial. 

In Canada, it is said, the sale of ac- 
countants liability insurance is much 
more general than it is in the United 
States. Accountants in the Dominion 


apparently buy this insurance as a mat- 
ter of course. There is considerable 
room for development of this type of 
business in the United States. American 
Surety and Indemnity of North Amer- 
ica are the two domestic companies that 
sell it. London Lloyds competes 
for the business. 


also 





Meet Competition 


with Service 





PORTLAND, ORE.—“The best of- 
fensive is a good defensive” and one of 
the.most impressive and successful ways 
to meet the claim that the assured can 
save the agent’s commission is to give 
such excellent service that the client is 
willing to pay the 15 percent, 20 percent 
or 30 percent to receive the services of 
the agent, declared Raymond L. Ellis, 
assistant vice-president of the Fireman's 
Fund, before the Oregon State Agents 
Association meeting here. 


Many Sources of Information 


Mr. Ellis stressed the importance of 
comprehensive insurance coverage, with 
the constant education of the public on 
its value. The intelligent handling of 
insurance through the office of an 
tablished agent who has a reputation in 
the community as a thorough insurance 
man is just as important as consulting 

leading lawyer or a prominent doc- 
tor on problems with which those pro- 
fessions deal. The successful agent is 
active in community affairs and he is 
constantly broadening his personal con- 
tacts, said Mr. Ellis. He handles his 
business so efficiently that he freezes out 
other competitors. 

There are many sources of helpful in- 
formation on meeting competition. Mr. 
Ellis recommended that every insurance 
man keep a file in his office in which 


es- 





he can put clippings and other informa- 
tion on competition, readily available 
when most needed. The first thing to 
do upon encountering competition is to 
“stop and think,” pointing out that it 
is a fundamental principle of salesman- 
ship that a selling effort should be logi- 
cally planned. Agency service should 
be stressed, also what the companies 
have done and are doing to reduce the 
cost of insurance. In comparing loss- 
paying ability of companies, Mr. Ellis 
uses charts. 

In some cases, he said, it is a waste 
of time to talk about an analysis of 
financial statements. There are other 
arguments such as discussion of quality 
and selling costs, a discussion of the 
agency system, which is primarily based 


upon a reasonable profit. With others 
a discussion of buyer and seller cooper- 
atives may be the key or an appeal 


might be made on the practice of reci- 
procity in business on the theory that if 
everyone in the community bought on 
the wholesale or direct-by-mail basis, 
eliminating the retailer’s profit, much of 


the business, of that community would 
soon be dried up at its source. 

“Know your business. Build confi- 
dence in yourself and your companies 
Sell greater security by proving it. Sell 
the value of your service,” said Mr. 
Ellis. 











Residential Building Activity 





_ Residential building volume approaches 
the 1937 pace, according to a survey in 
69 cities by Northwestern National Life. 

The home costing between $4,000 and 
$6,000 is king of the current building 
recovery; small homes are selling read- 
ily in most cities, while houses at $8,000 
and up are hard to dispose of. City 


populations are surging into the out- 
skirts, into suburban and unincorporated 
areas, while apartment construction 
languishes, 


The best comparative showings are 
being made in the south and west. East- 
ern cities generally are making poorer 





comparisons with last year’s activity. 


3uilding costs are climbing steadily 
and are already above 1937 average lev- 
els in most localities. In 10 out of 20 
major cities, residential building costs 
for July were above the peak prices of 
1937, at which last year’s impending 
boom flattened and died. The ten cities 
are: New York, Philadelphia, een 
Birmingham, Atlanta, Chicago, St. Louis, 
New Orleans, Kansas City, and Dallas. 
In Minneapolis, Kansas City, Denver, 
Seattle and San Francisco, residential 
building costs are above 1926-29 boom- 
time levels, and in Pittsburgh they are 
approximately at that level. 

Many experts feel that present high 





costs threaten the continuance of the | 
building recovery. Others believe that 
builders and the public are getting ac- 
customed toa higher level, and feel that 
a sound business advance with its 
greater security of jobs will be the de- 
ciding factor. \ boost of 10 percent in 
the price of a $5,000 house only means 
an increase of $50 in the down payment 
required on a 90 percent financing basis, 
or of $100 on an 80 percent basis, and 
many people do not look beyond this 
tact. 

The decline in rents since last fall is 
discouraging to would-be apartment 
builders, and this type of construction is 
lagging. 

The movement to suburban and un- 
incorporated areas outside city limits is 
notable and widespread, and in some 


sections it threatens serious depreciation 


of values in established residential dis- 
tricts inside city boundaries. 

From a January volume of residential 
building which was only 46 percent of 
the January, 1937, figure, 1938 activity 
has gained on last year’s rate, with June 
building permits reaching 96 percent of 
the June, 1937, volume. 


Tax Situation to Cause 
No Change in Figures 


Question—\\e 
whether the 


have been wondering 
changes in the application 


of the premium tax in many of the 
states, in conformity with the United 
States Supreme Court decision in the 


Connecticut General Life case arising in 
California, will produce a change in the 
figures to premium writings of fire 
and casualty companies that will appear 
in various tables and statistical publica- 
Gane next year covering 1938 opera- 
tions. According to our understanding. 
the tax next year in most of the states 
will be based upon net direct premiums 


as 


written, disregarding reinsurance pre- 
miums assumed and reinsurance pre- 
miums ceded. We are accustomed to 
seeing “net premiums written,’ meaning 
gross premiums received, less return 
premiums, less reinsurance premiums 
ceded. If there is such a change, it 
seems to us, that it will be difficult to 
compare 1938 results with those of pre- 
vious years. 


Answer—<Apparently, there will be no 
change insofar as published figures as 


to premium writings are concerned. In 
practically all states the companies re- 
port their premiums for tax purposes 
on blanks that are separate and distinct 
from the regular annual statement 
blanks. In two or three states, we be- 
lieve, the taxes are applied against the 


given in the annual 
but that is an excep- 


figures that are 
statement blanks, 
tion. 

The figures that are given in the vari- 
ous publications are those that are taken 
from the annual statement blank rather 


than from the tax blank. Therefore, 
there is likely to be no change next 
year at least. There is no place in the 


annual statement blank where 
panies report net 


the com- 
direct premiums writ- 
ten. The net premiums written 
shown in the statement blank include 
reinsurance assumed as well as direct 
business. It may very well be that the 
committee on blanks at some future 
time may consider a change whereunder 
there would be a column for net direct 
premiums written. 


as 


Lost Policy Receipts 


Many agents desire receipts for lost 
policies. THe NATIONAL UNDERWRITER 


sells this form, No. 1203 costing 15 
cents a dozen, or 60 cents for 50, $1 for 
100. This is a form that needs to be 


in every agency. 











ALES IDEA 


OF THE WEEE 


S S 


Stagger Premiums for Man 
Buying New Car 


In 
lision 





adjusting col- 


who 


theft and 
customer, 
some agents follow a 
practice that is useful in putting com- 
petitors off the track and making the 
premium payments fall at a more con- 
venient time for the assured. Instead 
rewriting the fire and theft and col- 
ision insurance for a full year if the 
assured buys a car during the mid-term 
of his policy, these agents merely trans- 


the fire, 
coverage for a 


buys a new car, 


or 


fer the insurance to the new car for 
in increased amount and collect the ad- 
ditional prenuum developed by the. in- 
crease in amount, running until normal 
expiration of the contract. By doing 
this the assured only has to pay a small 
additional premium at a time when he 
has made an unusually large outlay for 
the purchase of a new car. His full an- 


nual premium will not come upon him 
until a few months later when he may 
be better adjusted financially. More- 
over, by making the expiration date 
differ from the date of purchase of the 
automobile. competitors who may get 
information about purchases of auto- 
mobiles from dealers and go on the as- 
sumption that the date of purchase is 
the date of the policy, do not have cor- 
rect expiration information. 


ANSWERS 


Question—Does the automobile fire 
and theft policy cover equipment of car 
insured when such equipment is not at- 
tached to the car? Suppose the battery 











was being recharged and a fire at the 
charging station destroyed it? How 
about the spare tire that might be left 
off of the car temporarily? Would it 
cover the extra tire for a tractor that 
for convenience sake was carried on the 
trailer, the trailer and tractor tires not 
being interchangeable? 

Answer—No, the automobile fire and 
theft policy does not insure equipment 


not attached to the 


car. The policy spe- 
cifically states 


“the equipment usually 
attached thereto” and in all instances to 
which you refer a company would be 
within its rights in denying liability for 
equipment stolen and destroyed by fire. 
In the case of an extra tire for a tractor 
being carried on the trailer, it is quite 
doubtful whether, if the tractor and 
trailer were insured in the same com- 
pany, the company would refuse to com- 
pensate for the loss, although it is with- 
in its rights in not doing so. There is 
no hard and fast rule set down by the 
companies. 

Question- We will very much appre- 
ciate it if vou could send us the Western 
Insurance Bureau scale of fire insurance 
commissions in this territory that were 
in effect in January 1929. 

Answer—The Western Insurance Bu- 
reau Commissions range 15, 20, 25 and 
30 percent. The 30 percent class, of 
course, includes the most desirable risks 
under fire protection. The 15 percent 
class comprises the most hazardous 
classes and those without fire protection. 
There is no arrangement made for 
contingent commissions. The Western 
Insurance Bureau scale of commissions 
has continued the same right along. 
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ALABAMA 


ILLINOIS (Cont.) 





J. P. MUDD 


Attorney-At-Law and Adjuster 
For Insurance Companies 
Facilities for investigation and adjustment of all 


types of claims, including automobile, fire, theft, 
collision, public liability, surety, and inland marine. 
Trial practice in all courts in northern and central 
Alabama 


Massey Building, Birmingham, Alabama 








P. M. SCHOENBERG 
& CO. 


ADJUSTERS 
Especially qualified through experienced train 
ing to handle all adjustments 


Inland Marine * Special Risks 
175 W. Jackson Blvd. Webster 3500-1, Chicago 


A * DIRECTORY : OF RESPONSIBLE 


ENDENT ADJUSTERS 





MARYLAND 





OKLAHOMA 








ARIZONA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Represent: Companies Only—All Lines 
604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 

105 No. Loudoun St., Winchester, Va. 
Prompt and Effictent Service Since 1931 


HORTON | CLAIMS SERVICE 
Hightower Bidg. 
Onlehome City, ba 
Phones Office 3-5457 it 5-3828, 7.4048 
AUTOMOBILE & ry CASDALTY LINES 


Fire, Tornado Hail Department 
Bervice Office Reohler Bldg., Lawton, Okla. 
Home Office Trained Management 




















LYLE ADJUSTMENT COM- 


PANY, INC. 
ELLIS BLDG., PHOENIX 
All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Central Bidg. Masonic Bldg. 22—2d St. 
Covering—Arizona, Western New Mexico, Southern 
tah and Imperial Valley, California 


JOHN D. WIESE & CO. 
ADJUSTMENTS 
All Fire, Automobile, Casualty & 
Marine Lines 
Telephones: WABASH 5530-1-2 
175 W. Jackson Boulevard, Chicago 





JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main office, Fairmont, W. Va. 
CUMBERLAND, MD. 
Liberty Trust Building 





OREGON 

















CALIFORNIA 








ANGELUS AUTOMOBILE 
ADJUSTORS 


Automotive Insurance Specialists 
Adjustments — Investigations — Automobile Clalms— 
Exclusively—Iinsurance Companies Only 
Telephone Richmond 0149 
Night Calls Gladstone 4386 
1317-1319 West Pico St., Los Angeles 
Licensed and Bonded by State of Californis 
Member Los Angeles Chamber of Commerce 


Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


MICHIGAN 


JACK C. NJEER Co. 


—INSURANCE ADJUSTERS— 
We have facilities for handling any and 
every kind of insurance claim or loss. 


SUITE 420, MEAD BUILDING 
ORTLAND, ORE 


























HENRY DIMLING 


Complete investigating and adjusting service. 
All Casualty Lines—representin ompanies 
only. Prompt service to out of state com- 


panies. 
21 years’ experience. 


CLARENCE W. HEYL 
6th Floor Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 





WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago New York 
Les Angeles Detroit 


Offices Throughout the Werld 


PENNSYLVANIA 











MINNESOTA 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
HARRISBURG, PA. 
Telegraph Bldg. 




















Commercial Exchange Bldg.—Los Angel 
Phone Van Dyke 1068-9 











J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines. 
Since 1915 








J. L. FOSTER 

314 First National Bank Building 

Springfield, Illinois 
Automobile - 


Fire - Casualty 





SWANSON BROTHERS 


—Lawyers— 
Hoffman, Minn. 
Elbow Lake, Minn. 
Detroit Lakes, Minn. 


Investigations and Adj ts anywhere. Company 
references on request. 





TENNESSEE 














NEBRASKA 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 

Fire, Tornado and Inland Marine... Public 
Liability . . . Property Damage . . - Autome- 
bile, Fire, Theft, and Collision . . . Serving 

Tennessee, North Georgia and North idem 























DIST. OF COLUMBIA 


INDIANA 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 

Mutual Building, Richmond, Va. 
105 No. Loudeun St., Winchester, Va. 
604 Mercantile Trust Bkig., Baltimore, Md. 


Prompt and Efficient Service Since 1921 





AUTOMOBILE CLAIM SERVICE CO. 


H. C. Friedmeyer, Paul E. Brown, Sec’y. 


Pres. se 
Night Phone Night Phone 
Drexel 5675 Hemlock 4002 


Specializing in Personal Injury and Property 
Damage Claims. 
308 Indiana Trust Bldg.—Phone Riley 5040 
INDIANAPOLIS, INDIANA 


J.H. BALL 


Independent Adjusting ot Snepection Office 
FIRE—Tornado A bil y 
A Complete Service for Insurance Companies. 
Twenty Years of Satisfactory Service. 
GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1873—Office Phone 494 





VIRGINIA 

















ILLINOIS 








JAMES J. HERMANN 


Adjuster 
Casualty & Surety 


Insurance Exchange Bldg. 
Wabash 6575 Chicago 


CENTRAL ADJUSTING COMPANY 
Consolidated Bldg. Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 

BRANCHES: 
EVANSVILLE HAMMOND 
414 Old Nat'l Bank Bidg. 407 Lioyd Bidg. 
FORT WAYNE 


SOUTH BEND 
550 Lineoin Tower 711 Odd Fellows Bldg. 
Lines: Specializing in Automobile, Inland 
Marine and Fire. 





JUDD W. CROCKER 


CLAIM DEPARTMENT, INC. 
Grain Exchange Bldg. 
Omaha 


With Branch Offiees in Nebraska at Lincoln, 
Grand Island, North Platte, Seottsbluff; in lowa at 
Des Moines and Sioux City; in Wyoming at 
Cheyenne. 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1931 











WEST VIRGINIA 











OHIO 

















WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 


Insurance Exchange Bldg. Chicago 


INDIANA ADJUSTMENT 
COMPANY 


13@ E. Washington Street 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 

E ille, Rey —~g 7. diana 
vansv ort ayne, ry, In polis, 
South Bend, Richmond and Louisville, Ky, 


TRI-STATE INSURANCE ADJUSTERS 
809-810 GERKE BUILDING 
CINCINNATI 
MAIN 3850 
Operating in S. W. Ohio—N. Kentucky—S. E. 
Indiana. Personnel members ef Bar with many 

years company and private experience. 

ee = scouting — Trial Work 
All Lines — Pr Reports — Full Investigations 
ALAN. MOORMAN, Manager 














THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
178 W. Jackson Blvd. Harrison 3230 
CHICAGO 





JOHN C. WYCKOFF CO. 


INSURANCE ADJUSTMENTS 
MAIN OFFICE FAIRMONT, W. VA. 
EFIBLD, W. VA. CLARESSURG, Ww. VA. 
Peery Building Goff Building 
CC ial wide. Wn Saat a 

e 
Trust Building 


Kanawha Valley Butlding 
PARKERSBURG, VA. 
Union Trust building 














WISCONSIN 











Eugene McIntire 
Adjustment Co., Inc. 


A i} Cc 





ity, Compensation an@ 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


M. M. WELSH 


With associate staff and legal serviee. 
(216 First National Bank Bidg., 
CINCINNATI, OHIO 


Phone Perkway 1896—Night & Holidays East 8990 
General Adjusters for the Companies 


Operating th hout Ohio, North Kentueky and 
Southeast Indiana. 





Nurnberg Adjustment Co. 


General Adjusters 


Exchange B 
MILWAUKEE 
828 N. Breadway Phone Daly 5628 
BRANCH OFFICES: ANTIGO & MADISON 























| JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


056 Ine. Exch. Bldg. Phone: Harrison 8666 
Chicago 





ROBERT P. LANG 
112-114 Dean Bldg. South Bend, Indiana 
Attorney-at-Law 
Investigations and Adjustments—Specializing Auto, 
Casualty and Compensation. 


Prompt Service NORTHERN INDIANA and 
SOUTHERN MICHIGAN 


Phones: Office 83-1901 Night 5-1284J and 4-7865 














JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bhidg., 1367 & 6th St. 
Phone Main 1926 LEVELAND 
Attorneys-at- ar 
Facilities for Investigations, Sagan and 
Trial work over Northern Ohio. 








Pave the Way—aAn accident policy sale 
is the easiest way to get acquainted with your 
prospect and pave the way for other lines. 
For suggestions that sell read The Accident 
& Health Review, A-1946 Insurance Exchange, 
Chicago. Sample 10c. 
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Wisconsin ’38 Directory Out 





New National Underwriter Publica- 
tion Gives Complete Picture of In- 
surance in the State 


The 1938 edition of the Underwriters’ 
Handbook of Wisconsin has now been 


published by THE NationaL UNDER- 
WRITER. This new book brings the data 
on the state insurance-wise up to the 


minute and is a valuable and interesting 
oopenges of insurance in Wisconsin. 

The “Agency Department” lists all the 
agents in the state as licensed by the 
department and gives the companies rep- 
resented, address, name of firm, other 
business transacted, if any, date estab- 
lished and other pertinent information. 


” 


The “Company Directory” lists all the 
companies operating in the state to- 
gether with names of field men, officers, 
financial statements, etc. Other sec- 
tions give the names of the field men 
and general agents alphabetically for 
cross reference, record of insurance in 


the state for several years, a showing 
of what companies write special lines, 
town classification as to fire protection, 
resume of the insurance laws of the 
state, and lists of insurance attorneys 
and adjusters. 

The complete picture of any town in 
the state from the insurance angle is 
available. In a special section are given 
the names of Milwaukee Board solicitors 
and the Milwaukee fire premiums and 
losses. 

There are about the same number of 
fire and casualty agents as in past years. 
There are 24,696 stock fire licenses, 
1,612 mutual fire, 14 fire reciprocal, 
13,958 stock casualty, 814 mutual cas- 
ualty and 3,647 life. The total is 44,741. 
The principal change is in the number 
of stock casualty ,958 com- 
pared with 13,224 in 1937. This change 
has also been noted in other states for 
which hand-books are published. In 
Wisconsin the local mutuals are not re- 
quired to secure licenses for their agents 
so the above does not include the names 
of these agents although the publishers 
have secured these names from the com- 
panies themselves and they are included. 

In 1937 the fire companies wrote pre- 
miums of $16,833,681 and had losses of 
$6,839,697 compared with premiums of 
$16,485,557 and losses of $6,949,646 in 
1936. The casualty premiums were 
$31,253,090 for 1937, $27,262,524 for 1936 





and the losses were $12,443,049 and $11,- 


291,801 respectively. 


A. M. O’Connell Nominated 

CINCINNATI—A. M. O’Connell, 
manager of the Eureka-Security agency, 
Cincinnati, was one of the nine candi- 
dates for state representative nominated 
in the primary election, running on the 
Democratic ticket. Mr. O’Connell did 
not have previous political experience, 
despite which he polled a very large 
vote. 


Mishawaka Fireworks Ban 


A total ban on private use of fire- 
works, believ ed to be the first established 
by ordinance in Indiana, has become ef- 
fective in Mishawaka. The ordinance 
Prohibits sale, display and use of all fire- 
works, under penalty of $100 fine and/or 
30 days in jail. Permits for public dis- 
plays may be obtained on written peti- 
tion to the mayor, approved by the fire 


chief, 


Michigan Department Reports 

_ LANSING, MICH.—The Michigan 
msurance department reports $4,200,237 
receipts for the year ending June 30, an 
increase of $427,217. Net disbursements 


wim 





amounted to only $74,002, an increase of 
approximately 500. The cost of the 
department’s operation is 1.75 percent of 
revenues taken in. 
The department's 
creased considerably 
the agents’ qualification law which 
quires examination of all new license 
applicants. The examination fee pro- 
vided in the act is inadequate as only 
$1,280 was collected during the year in 
examination fees. 
Premium taxes 
vear were allocated 
marine, $837,394; life, 
alty, $657 reciprocal, 
$3,912,702. Fees were $287 
totaled $138,808; 
$20,600; 
raters’ 
fees, 


$2, 


work has been in- 
by the passage of 


Fe- 


collected during the 
as follows: fire and 
$2,408,644; casu- 
$8,925; total 
Agents’ 
solicitors’ 
adjusters’ license 
fees, $202; 


retaliatory 


136; 
oa. 
license fees 
license fees, 
fees, $1,394; 
miscellaneous 
fees, $17,819. 

Actual disbursements of the depart- 
ment were $88,666 but the companies 
pi iid back to the state to cover examina- 


license 


$107,432; 


tion costs, etc., $14,664, leaving net dis- 

bursements $74,002. 

“True or False” Discussion 
OELWEIN, IA—At the August 


meeting of the Oelwein Insurance Un- 
derwriters Association, J. Henderson 
and H. O. Meyer led a “true and false” 
discussion on general insurance. The 
September meeting will be in charge of 


B. L. Belt. 





Ware to Plan Minnesota Meet 


MINNEAPOLIS—P. H. Ware, Min- 
neapolis, has been named general chair- 
man of the committee to arrange for the 
annual meeting of the Minnesota As- 
sociation of Insurance Agents in St. Paul 
Sept. 27. Present plans call for only a 
half-day session followed by a luncheon. 


Wisconsin Mutual Managers Meet 


The annual meeting of the Mutual 
Insurance Managers Club of Wiscon- 
sin was held at Manitowoc. The fol- 
lowing were elected officers: President, 
H. W. Roehr, secretary Cream City Mu- 
tual Fire, Milwaukee; vice-president, 
Carl Janssen, secretary Mayville Limited 
Mutual Fire, Mayville, Wis.; secretary- 
treasurer, Theo. R. Schmidt, secretary 
Kewaskum Mutual Fire, Kewaskum, 
Wis. 


Bulkley on Ohio Card 
Bulkley of 





Grant Chicago, western 


| secretary of the Springfield Fire & Ma- 


rine, will speak at the annual meeting 
of the Ohio Association of Insurance 
Agents in Akron in October on “How 


3usiness Can Be Devel- 
Premiums in an 


Inland Marine 
oped to Increase 
Agency.” 


Plan Ohio District Meetings 


John A. Lloyd, 
ciation of Insurance 
ing three district meetings to be held 
within the next few weeks to select 
trustees of the state association. They 
will be inducted into office at the annual 
convention in Akron in October. 


secretary Ohio Asso- 
Agents, is arrang- 


Activity in Upper Peninsula 
LANSING, MICH.—There has been 
a conspicuous revival of interest in agency 
organization affairs in the upper penin- 
sula since the highly successful summer 
meeting at Menominee, according to in- 
quiries and requests received by W. O. 
Hildebrand, secretary of the Michigan 
Association of Insurance Agents. The 
state office has received a number of ap- 
plications for membership from the 
northern Michigan territory as well as 


| outing 





irgent requests to help organize new lo- 
cal boards, revive old ones, or assist 
with other organizational work. 


Kansas July Lesses Down 


Kansas fire losses for July totalled 
$155,051 as compared with $298,800 in 
July, 1937, the reduction being due 


largely to an abnormally wet month this 
year. Losses for the first seven months 
were $1,147,950 from 1,452 fires as com- 
pared with 1,567 fires for $1,416,843 loss 
in 1937. City losses totalled $92,816 as 
—- with farm or country 
of $62,235 in July. 


losses 


Toledo Agents’ Outing 


TOLEDO, O—The 
tion of Insurance 
at the 
W. Senn at Reno Beach on Lake Erie. 
The program included golf, swimming, 
horseshoe pitching, and other entertain- 
ment. 


Toledo Associa- 
Agents held its annual 


Illinois Agent Is Publisher 

C. B. McGrew, of McGrew & Mc- 
Grew, local agents of Galesburg, II, 
director of public relations of a new ag- 


ricultural publication, “American Lib- 
erty Magazine,” which has just been 
started. It is a bi-monthly magazine 


style of publication on newsprint paper. 


}ment. WI 


Bar 
pag } since 
summer cottage ot George | 


to dictatorship’ and government inter- 
vention in private business. It is tied 
in closely with the Corn Belt Liberty 


League formed in McDonough county, 
Ill 


Honors Rosse Case Agency 
Recognition was given to the Case & 
Son Agency of Marion, Kan., Monday of 
this week by Great American, which has 
been represented in the agency since 
1878—60 years. This is one of the old- 
est Great American agencies in the west. 
The late Alex Case operated the office 
when Great American made its appoint- 
en Case entered the 
business, the agency’s title was changed 
to Case & Son and that title is continued 
Rosse Case’s son, Alex H. Case, is 


Rosse 


in the office. Both Rosse Case and his 
son are prominent in agency organiza- 


tion affairs. Rosse Case particularly has 
contributed a great deal towards the wel- 


fare of the farm insurance business. 
Rosse Case is a past president of the 
Kansas Association of Insurance Agents 


and Alex H. Case is now a vice-president 
of that organization. 
Oscar A. Chandler, 
tendent of Great American in the west- 
ern department, at a dinner in Marion 
Monday presented Mr. Case an electric 
clock on which is an engraved plate. 


agency superin- 











Mr. McGrew and Lionel D. Eyman, edi- Great American was also represented by 
tor, are listed as the publishers. Its pol- State Agent N. K. Nelson and Special 
icy is strongly constitutional as opposed’ Agent J. E. Mott. 

Insurance in Texas Politics uary and at least three candidates are 


Candidates for Attorney-general Fa- 
vor Stronger Laws—Warning Against 
State Compensation Fund 





DALLAS — Insurance is a big sub- 
ject in Texas politics and both candi- 
dates for attorney-general, Walter 
Woodul and Gerald Mann, have an- 
nounced themselves as favoring the 
strengthening of all insurance laws and 
the placing of all fire and casualty com- 
panies, regardless of type of organiza- 
tion, under the same laws, rules and 
regulations and under same state super- 
vision. 

The results of a questionnaire to em- 
ployers of labor as to their ideas of a 
monopolistic state workmen’s compen- 
sation insurance fund will be given to 
Governor Allred about Sept. 1. This 
questionnaire has attracted state wide 
attention and members of the Texas 
Trade Association Executives have 
asked their members to investigate the 
experience with such funds in other 
states before going on record of approv- 
ing one for Texas. 


Old Story Involved 
“It seems to be the old story of the 
government running business and re- 


ports from Massachusetts, Pennsylvania 
and Ohio indicate that those who have 
tried such systems are not so_ well 
pleased. Before answering this ques- 
tionnaire we believe it would be well to 
give serious thought to whether or not 
Texas should go into any private busi- 
ness,” Howard Weddington, secretary- 
treasurer of the Wholesale Distributors 
Association of Texas, warned in a mes- 
sage to all the members of that group. 
“Our rates have been satisfactorily ad- 
justed and are reasonable. The compa- 
nies seem to be performing good service 
and we don’t know how a state would 
conduct the business. Beside a large 
surplus fund can’t stand long in state 
treasury. 

The term of R. L. Daniel, life com- 
missioner and chairman of the board of 
insurance commissioners, expires in Jan- 








already actively in the field for the ap- 
pointment, which will be made by the 
new governor. 





Commissioner Knott Warns 
Against Coercion on Loans 





TALLAHASSEE, FLA. — Commis- 
sioner Knott has warned companies and 
agents that the practice of agents re- 
quiring the transfer of insurance in con- 
nection with loans will not be tolerated. 
The situation has become irritating as a 
result of the large amount of loans grow- 
ing out of a great increase in building 
in all parts of the state. 

“Complaints have been made that per- 
sons executing mortgages securing loans 
have been compelled to cancel existing 
fire and/or windstorm insurance, some- 
times at ‘short rates,’ and take out other 
insurance through agencies affiliated 
more or less closely with the lending 
companies, thereby penalizing the bor- 
rowers to the extent of the difference 
between prorata and short rate cancel- 
lations,’ said the commissioner 

“Where the mortgage contract re- 
quires that insurance be carried satis- 
factory to the mortgagee, such an agree- 
ment, not being contrary to law or 
public policy, carries with it the right of 
the mortgagee to select both the com- 
panies which write the insurance and the 
agencies through which it is placed, if 
he desires to do so. 

“Where an insurance agent, as a con- 
dition to negotiating or effecting a loan, 
requires that the borrower place insur- 
ance on the mortgaged properties 
through his agency, although other insur- 
ance would be satisfactory to the lender 
and would comply with the requirements 
of the mortgage contract, such action on 
the part of the insurance agent would be 
in violation clearly of Section 6225, of 
the Florida law, and would subject the 
agent to the penalties provided by law, 
as well as the companies permitting such 
violation by their agent. Where such a 
transaction involves also the forced can- 
cellation of existing insurance, satisfac- 
tory to the mortgagee, with a financial 
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loss to the borrower, such action is not 
only contrary to law, but so unethical 
and unfair as to raise a serious question 
as to the propriety of allowing the agent 
to remain in a business which is charge- 
able with a public interest.” 


May Step Up Texas Dues, 
With Headquarters Change 


DALLAS—An urgent call to members 
of the Texas Association of Insurance 
Agents to step up their dues classifica- 
tions voluntarily, has been issued by D. 
A. Clark of Sweetwater. president. This 
action was taken as a result of the re- 
cent change whereby the association’s 
headquarters was divorced from the 
Fort Worth chamber of commerce and 
independent headquarters established in 
the Reynolds building. 

The separation came about because of 
opposition from chamber of commerce 
members who are interested in mutuals 
and reciprocals and who obiected to the 
state association. which is devoted ex- 
clusively to the interests of stock com- 
pany insurance, receiving any favors. 

Mr. Clark pointed out that the associa- 
tion’s expenses would increase by about 
$5,000 because of the change and urged 
members to rally to the association's 
support. 


Hospital Board Rules on Cover 

RICHMOND, VA. The Virginia 
state hospital board has adopted a pol- 
icy of placing three-fourths of the insur- 
ance on state hospitals in stock com- 
panies and one-fourth in mutuals. Here- 
tofore there has been no fixed policy in 
regard to this coverage. 


Test Municipal Tax 

RICHMOND, VA. The Virginia 
State Firemen’s Association has decided 
to have the state law permitting munici- 
palities to place a tax on fire insurance 
premiums for the benefit of firemen 
tested in the courts. A test case will be 
brought at Hampton. The act passed 
in 1934 authorizes councils and the gov- 
erning bodies of cities and towns having 
either a volunteer com:ipany or paid fire 
department to collect an annual tax not 





exceeding $1 per $100 of gross premi- 

ums, less reinsurance. 

Now Barney Vanston & Co. 
DALLAS—Barney Vanstone. senior 

partner in the general agency firm of 


Vanston, Hankins & Hendricks, has pur- 


nee _ WN 

Vie. Rencaial Valuations ’ 
“i of Industrial a 

Commercial Property: +. A 
quarter century of meat 
appraisal service to Ameri- 
ca’s more conservative 

y business imstitusions. : 


The |loyd-Thomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUFS 
APPRAISAL \F/ ENGINEERS ~ 


44it-1s RAVENS WOOD Oe eee ee 





Reduce Insurance Rates 
Recommend 
JUSTRITE OILY WASTE 
AND SAFETY CANS 


Apprayed and-Labeled by the Underwriters 


tories and Associated Factories Mutual Insuranc 


JUSTRITE MANUFACTURING CO. 


2067 SOUTHPORT AVE CHICAGO, ILI 








GET new business » RENEW 
old business « — competition 


out 


The Fire, Casualty 8 Surety Bulletins 


tort Fourth Street « Cincinnat Ohio 











| property 





chased the interests of his partners, O. 
B. Hankins and A. R. Hendricks, and 
the firm henceforth will be known as 
3arney Vanston & Co. ‘The agency 
which was organized last November 
will continue to represent the same com- 
panies and maintain its headquarters in 
the Allen building, Dallas. 


The firm represents the Commerce, 
United States Casualty, Preferred Acci- 
dent, Maryland for hail on crops, Con- 


tinental Casualty for boiler and machin- 
ery and Marine Office of America for 
marine. 


Old-time Dallas Agent Dies 


W. D. Slaton, 75, old-time Dallas 
agent, who handled adjustments in the 
San Francisco earthquake in 1906, died 
from a heart attack. He spent six months 
in San Francisco aiter the earthquake 
as general adjuster for the German 
American, now the Great American. Re- 
cently he has been an adjuster for the 
insured. 


To License Stuart 


RICHMOND, VA. — The Virginia 
state corporation commission has de- 
cided to license R. E. Stuart, Martins- 
ville local agent, effective Oct. 1. Com- 


Bowles had previously denied 
a license on account of difficulties which 
Mr. Stuart experienced in North Caro- 
lina, 


niissioner 


Applewhite Vieglale Director 


A. A. Applewhite of Hundley & Ap- 
plewhite, Newport News, has been 
elected a director of the Virginia .\sso- 
ciation of Insurance Agents to fill a va- 
cancy. Stuart Ragland of 
chairman of tne board. 


Atlanta Library Outing 





Richmond ts | 


ATLANTA—The Insurance Library | 
Association of Atlanta held its summer 
party at the East Lake Country Club | 


with more than 300 present. Golf, ten- 


nis and swimming during the day was | 
followed by dinner and dancing. 

John M. Harrison. Rovai, was in | 
charge, assisted by Fletcher Quillian, 


| He has sold his agency 


Dockstader. Fireman's 
Fund, and S. E. Clark, Cotton Assn. The 
members of the library association are 
largely attaches of the company ‘depart- 
ment offices, apeciel an and state agents. 


Chickasha Peaslint Retires 


Hartford; Dan 


C. A. Chincholl, operating as the 
Shield Insurance Agency, has resigned 
as president of the Chickasha (Okla.) 


Insurance Exchange because of his re- 
tirement from the insurance business. 
to Clarke Pool. 





Rejects Dividend Policy 


Pennsylvania Indemnity Fire has been 
denied the privilege of writing partici- 
pating policies in Virginia by the cor- 
poration commission of that state. The 
application had been pending for more 
than a year. The Virginia rating bu- 
reau first disapproved the policy and it 
was sustained by Commissioner Bowles. 
The commission held that the policy did 
not conform to the standard policy act. 
The company was represented at the 
hearing by O. L. Shewmake. Richmond 
attorney, who is president of Virginia 
Auto Mutual. 


Texas General Agency Expands 
SAN ANTONIO, TEX.—Expansion 


of its operating territory to west and 
north Texas and employment of addi- 
tional personnel has been announced by 
the Texas General Agency Company, of 
which James B. Roark is president. It 
has been developing south and southwest 
Texas heretofore. 

C. C. Black remains as manager at 
Houston. H. FE. Watson has been made 
special agent in the San Antonio terri- 
tory, O. Hankins has joined the com- 
pany and has been named manager at 
Lubbock, L. G. Johnson of San Marcos, 
has been appointed north Texas special, 
A. LL. Settle, who has been in the San 
\ntonio office, has been assigned to the 
valley territory with headquarters at 
Laredo and James A. Leddon, IJr., 
cial agent with headquarters at Port 
Lavaca. The general agency now is in 
its tenth year and has enioved a very 
favorable growth. 


is spe- 
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AND MOUNTAIN 





Rich Gives Views to Agents 





Chairman of the Oregon Conference 
Committee Comments on Some of the 
Current Problems : 


PORTLAND, ORE.- 
San Francisco, assistant manager of the 
Royal-L. & L. & G., who is chairman of 
the Oregon conference committee, was 
scheduled to appear this week before 
the meeting of the Oregon State Agents 
\ssociation but could not be present. 
In a letter to President R. W. Schmeer 
of the local agents’ body he made some 
comment on conditions as follows: 

“The persistent rate reductions, 
coupled with the almost stationary, if 
not actual decline in, property values, 
have produced a problem both for the 
companies and their agents; the com- 
panies being faced with reduced pre- 
mium income and the agents with pro- 
portionate reduction in commissions. 
This condition, however, is one 
which we should not be unduly pessi- 
inistic because in a large measure the 
reduction in income is due directly to 
the improved fire loss condition through- 
out the country. The conservation of 
values is of such importance 
that no effort should be spared in this 


—W. Rich of 


direction and we should be ready, and 
even eager, to recognize improved con- 
ditions when there are indications that 


the improvement will be of a permanent 
character. 

“The low premium costs the insuring 
public is now enjoying do. set free 
funds by which the insured may pur- 
chase other types of much needed pro- 
tection. Although property values are 


| doubtless in the 


about | 
}is not 





| 


main well insured, we 
find all too frequently that through a 
false sense of economy the insured has 
failed to secure indemnity for ‘some vi- 
tal interest, not only in the physical val- 


ues of property but also in the use of 
property. This latter field is one that 
has barely been scratched. How sel- 


dom does a man purchase rental value 
insurance—one of the simplest and 
cheapest forms of indemnity available? 
Similarly, use and occupancy insurance 
on manufacturing and mercantile estab- 
lishments is the exception and not the 
rule. A campaign of education is neces- 
sary and no one is better fitted to under- 
take this campaign than the agents 
themselves. 


Broadening of the Contract 


“The broadening of the fire insurance 
contract to include many supplemental 
hazards has proven during the past two 
years to have been of inestimable value 
to the insuring public. Unprecedented 
windstorms in Montana, California and 
Colorado have shown a this hazard 
confined to certain well defined 
areas where tornadoes and hurricanes 
may be expected. In all three of these 
districts severe windstorms were not an- 
ticipated but a combination of circum- 
stances, of intense wind, followed by 
heavy rain or hail did considerable prop- 


erty damage, much of which, fortunately 
for the public, was covered by insur- 
ance. These same conditions might 


reasonably be duplicated in any part of 
the United States. The prevailing labor 
unrest has convinced many prudent in- 
sured that riot and explosion insurance 
should be a permanent part of their in- 
surance budget. 

“It is trite to say 


that this is a fast 








Will Preside 

















Rn. W. 


SCHWMEER 


R. W. Schmeer, who is head of his 
own agency at Portland, Ore., will pre- 
side the latter part of this week at the 
annual meeting in his home city of the 
Oregon State Agents Association, of 
which he is president. He has been 10 
years as head of his office. For some 10 
years he was cashier of the United 
States National Bank of Portland. 
When he retired from the banking field 
he opened his own agency. He has 
been an active member in his state as- 
sociation ever since he became an agent. 








moving age. In a very real sense of 
the word, ‘America is on wheels.’ Fire 
insurance is designed primarily to pro- 


tect property values at certain desig- 
nated locations. However, today the 
use of the automobile not only calls 


for insurance on the vehicle itself but 
also on the perils contingent upon the 
operation of the vehicle and upon the 
commodity transported thereon. There- 
fore, automobile and inland marine in- 
surance should loom up larger than ever 
before in the portfolio of each insurance 
agent. 3y this method can an agent 
keep abreast of the times in properly 
serving his clients. 

“The work of the Business‘ Develop- 
ment Office sponsored by capital stock 
fire companies and their agents, together 
with the national advertising campaign 
of the National Board, both of which 
are designed to educate the agents and 
the public in the principles and advan- 
tages of stock fire insurance, should re- 
ceive not only our approval but active 
cooperation. It is becoming increas- 
ingly evident that the destiny of capital 
stock insurance and its agents is 
wrapped up in the free enterprise prin- 
ciple which from so many sources is 
under attack.” 


Walter Bennett Is Feted by 
Salt Lake City Leaders 


SALT LAKE CITY—Walter H 
Bennett, secretary National Association 
of Insurance Agents, arrived here last 


Wednesday on his far western tour. He 
Was guest at a luncheon the next day 
tendered by the executives of the Utah 
State Association of Fire & Casualty 
Insurors. Details of a plan for an en- 
larged membership in the state organiza- 
tion were mapped out. Mr. Bennett 
stressed the need for the agents to band 
together. 

\ dinner meeting was held with close 
to 100 members and guests attending 
In addition to the Salt Lake members 
there was a good representation from 
Ogden, Provo and Logan. President 
Fera S. Young presided, and introduced 
Fred A. Moreton, national councillor, 
who presented Mr. Bennett. (Guests in- 
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cluded Commissioner Neslen. Charles 
L.. Barsotti, Pacific Coast manager Fire 
Association; Benton A. Sifford, San 
Francisco, vice-president and manager 
Security of New Haven, and Walter 
Daws, San Francisco, manager marine 


Mr. 
Ida. 


department Fire Association. Ben- 


nett left here for Sun Valley, 


Goodcell in Opposition to 
Socializing Insurance 





Commissioner Goodcell of California 
at a dinner in his honor given by the 
Culver City Association of Insurance 
Agents and the Associated Agents club 
came out in opposition to the socializa- 
tion of insurance. 

As early as possible, he said, he will 
invite each of the insurance groups to 
meet with him and give their suggestions 
on legislation that would benefit insur- 
ance, and from these conferences he 
hopes to round out a program for pre- 
sentation to the next legislature. He said 
he favors a higher status of qualifica- 
tion for agents and brokers. 

The nominating committee of the As- 
sociated Agents made its report, the fol- 
lowing slate being offered for election a 
month hence: President, W. F. Knight, 
Jr., Pasadena; vice-president, W. H. H. 
Pilcher, Whittier; directors, W. W. Todd, 
Van Nuys; A. H. MacNeil, Whittier; 
C. L. Skeen, Burbank. 

Associated Agents, which adjunct 
to the California Association of Insur- 
ance Agents conducted a series of four 
regional meetings in as many cities of 
southern California during the past 
week, with an attendance that averaged 
100. The meetings were held in Long 
Beach and Santa Monica one day and 


is 


in San Bernardiino and Santa Ana the 
next. 

President D. B. Goldsmith of the 
state association and Secretary F. E. 


Colridge were the principal speakers at 
the meeting. W.H.H. Pilcher of Whit- 
tier, president of the Associated Agents, 
was in charge of all the meetings, and 
made the arrangements. 





R. A. Smith King County Chief 
SEATTLE — Ralph A. Smith of 


Auburn has been elected president of 
the Insurance Agents League of King 
county. C. B. Benson of Kent is the 
new vice-president. J. F. Crook of Ren- 
ton was reelected secretary-treasurer. 


The motion picture, “Building the 
Boulder Dam,’ was shown at. the 
monthly meeting. 

American General in Oregon 

_ The American General of Houston, 
ex., has been licensed in Oregon and 
will be represented by the general 


agency of Cravens, Dargan & Fox. 


Carpenter in New Role 

_One of the first assignments of S. L. 
Carpenter, Jr. as the new manager of the 
Pacific Board was to make an appear- 
ance before the city council of San Ber- 
nardino, Cal., to explain the proposal of 
the National Board to increase fire in- 
surance rates in the city by 10 percent. 
Mr. Carpenter just recently assumed his 
new position, after resigning as Califor- 
nia insurance commissioner. 

_ Mr. Carpenter set forth the steps that 
San Bernardino might take to improve 
the fire protection facilities so as to cause 
the rate increase to be abrogated. The 
city council, however, voted against 
making the expenditures. 


Map San Francisco Course 

SAN FRANCISCO—A two-year in- 
surance course is to be established in 
San Francisco Junior College this fall, 
according to Nelson F. Davis, general 
agent Guardian Life, chairman of the 
committee for cooperation with Cali- 
fornia schools of the San Francisco Life 
Underwriters Association. Three advis- 
Ory committees will serve, representing 
ure, casualty and life lines. W. 
Marsh, instructor of insurance at Arm- 
Strong College, will be in charge. Stu- 








theory. 


Safety Move Endorsed 
SAN FRANCISCO—A resolution en- 


Safety Council and the 


“Keep San Fran- 
cisco Safe” 


committee in endeavoring to 


been 
Ex- 


has 
3rokers 


in the police department 
adopted by the Insurance 
change of San Franciso. 





J. M. Blair Convalescing 

James M. Blair, weil-known local 
agent of Puyallup, Wash., is convalesc- 
ing at a resort at Soap Lake, Wash. He 
is a member of the executive commit- 
tee of the Insurance Agents League of 
Washington. 


Weuld Organize Fire Fans 


SAN FRANCISCO—Members of the 
Phoenix Society of San Francisco, fire- 
fan organization composed largely of in- 
surance men, plan a group visit to 
Fresno, Calif., during Fire Prevention 
Week to stage a fire prevention meeting 


dents will be given half day service in | that city in organizing a 
company offices following 18 months of | The object would be to give the local 


dorsing the efforts of the San Francisco | 


establish an accident investigation squad | 


with the view to encouraging citizens of '! he is new 


similar group. 


fire department an organized body of 
public spirited persons interested in its 
pa wo H. L. Melick of the Continen- 
tal, former president of the Phoenix So- 
ciety, is in charge of arrangements. 


Doscher on Coast Trip 


SAN FRANCISCO — George L. 
Doscher, comptroller of the  Pearl- 
American group, is on his first visit to 
the Pacific Coast. Accompanied by Mrs. 
Doscher, he is visiting resorts and scenic 
spots of northern California and before 
returning to New York will tour the 
Pacific Northwest. 


Cross Leaves Inter-Ocean 
Joseph Cross, manager of the southern 
California office of the Inter-Ocean Re- 


insurance, with headquarters at Los 
Angeles, has resigned. Mr. Cross and 
his family are spending a vacation in 


San Francisco prior to going east where 

he will become associated with another 
company. Joining the Inter-Ocean in 
1925 as a field man in the hail depart- 
ment covering Iowa, Mr. Cross went to 
California in 1936 to assume the duties 
surrendering. 








EASTERN STATES ACTIVITIES 





Boston Premiums for Six 
Months Decline 10.1 Percent 


Premiums reported to the Boston pro- 
tective department by fire companies 
were 10.1 percent lower for the first half 
of 1938 than for the parallel period last 
year. The new figures are $2,770,979. 
The 1937 writings were $3,081,077. 

The 10 leaders this year with their 
comparable 1937 record are given here- 
with: 





1938 193 
FROMIO 6 cm scccnccccesees $68,673 $80, 901 
1 reer 54,360 
PEED ccccecrecevecsnes 48,592 
Continental ..cesccesee 47,252 
PGS © cecncecoavavrceus 46,060 
Pennsylvania ........- 45,219 
POEL ccccccccccesceces 44,928 
RENEGROO sé ccecnewecens 42,945 
Great American ....... 41,657 
iil ae: 2 ae 41,085 
Rhode Island ......... 38,870 15,638 


May Run for Mayor 


Thomas Williams, Elizabeth, N. J., 
local agent, may seek the mayoralty 
nomination at the coming primaries. 


Mr. Williams was mayor of the city sev- 
eral years ago, but due to ill health at 
that time refused a renomination. He 
has been active in insurance circles in 
northern New Jersey for many years. 


Rhode Island’s Boston Changes 


BOSTON—The Rhode Island group 
has made several changes in its repre- 
sentation in Boston. The Merchants of 
Providence, which has been in the office 
of Hollis, Perrin & Kirkpatrick, goes 
into the F. J. Connors agency. The 
Merchants Underwriters, which has beea 
handled by F. I. Patnode & Co., is trans- 
ferred to R. S. Hoffman & Co. and the 
Rhode Island Underwriters goes trom 
the Emery Insurance Agency to Patnode 
& Co. 


Pa. Record for ’37 Given 


The Pennsylvania department, in its 
advance statistical report as of Dec. 31, 
1937, shows that the total net premiums 
written by all types of fire companies 
in the state, except reciprocals, during 


1937 were $64,422,266 and losses paid 
were $22,464,585. ; 
Stock companies had premiums of 
$52,883,192 and losses $17,793,188. Mu- 
tuals had premiums $11,539,074 and 
losses $4,671,397. 
The reciprocals are not divided ac- 


cording to type, those writing automo- 
bile and casualty lines being included 
with the strictly fire insurance recipro- 
cals. The premiums of all types of re- 





| 








Pennsylvania were 
were $1,082,429. 


ciprocals in 1937 in 
$2,497,648 and losses 


May Make Meet Annual Affair 

Due to the success of the regional 
meeting held by the Atlantic City Asso- 
ciation of Insurance Agents, the execu- 
tive committee may make it an annual 
affair. It was attended by agents from 
all counties in southern New Jersey, 
state and special agents, and many of 
the officers of the New Jersey Associa- 
tion of Underwriters. 


Pittsburgh Club’s Golf Day 


PITTSBU RGH—About 100 attended 
the Pittsburgh Insurance Club “golf 
day” at the Shannopin Country Club 
Monday. 

Low scores were made by H. W. Kast, 
North America, 81; R. H. Alexander, 
secretary-treasurer Pittsburgh Associa- 
tion of Insurance Agents, 84; N. W. 
Brayley, North America, 86; R. L. 
Thompson, Jr., J. C. Kohne & Co., 86; 


C. H. Whelan, Ocean Accident, 89; E. 
W. Murphy, A. L. Patterson Co., 93; R. 
J. Crossman, Atlas, 94, and T. P. Lowry, 


Tener-Lowry Company, 

The committee in charge was headed 
by A. C. Supplee, United States Fidelity 
& Guaranty. 


95. 


To Name Women’s , Slate 
NEWARK — 


A nominating commit- 


29 


a ——— a 


|}and extremely 





the Insurance Women of New Jersey, 
to select a slate of new officers, which 
will be voted on at the meeting of the 
association next month. The association 
has made rapid strides in membership 
and its meetings have been well attended 
instructive. 


Honored for 50 Years Service 

SYRACUSE, N. Y.—C. H. Foster 
was guest of honor at a dinner in ob- 
servance of his 50th anniversary with 
the Bowen, Perry & Fobes agency. In 
addition to the entire personnel of 
3owen, Perry & Fobes, field men of 
companies represented by the agency 
were invited. 

Mr. Foster, who for some years was 
head accountant for Bowen, Perry & 
Fobes, started with that firm in 1888, 
only six years after the agency was es- 
tablished. He has been with it ever 
since. 


“Insurance Girl” in Hartford 


A new publication called the “Insur- 
ance Girl’ has made its appearance in 
Hartford, circulating among the 12,000 
girls working in Hartford insurance of- 
fices, and appearing each Thursday. 
The publishers hope it will become the 
“personal news organ” for Hartford in- 
surance girls. It is distributed free. 


R. H. Bland, Jr., in Field 


Richard H. Bland, Jr., has been ap- 
pointed inland marine special agent of 
Fidelity & Guaranty Fire traveling a 
territory adjacent to the home office. 
Mr. Bland has been connected with the 
inland marine, automobile and general 
cover department under Frank A. Doyle 
for several years. He is a son of. . 
chairman of F. & G. Fire and U. S. 


& G. 


Black Western Canada Head 


At the annual meeting of the Western 
Canada Insurance Underwriters Asso- 


ciation at Minaki, Ont., the following 
officers were elected: President, N. 

Black, Commercial Union, Winnipeg; 

vice-presidents: P. A. Codere, St. Paul 
Fire & Marine; C. M. Nicholls, Pruden- 
tial; executive committee, J. A. Dowler, 
Canadian Fire; S. N. Richards, Liver- 


pool & London & Globe; W. E. Meikle, 
Law Union & Rock; C. E. Chandler, 
British America; A. C. Ruby, Eagle 
Star; E. P. Withrow, Dominion of Can- 
ada General; W. J. Scrimes, Hartford 
Fire, and R. P. Simpson, Sun. 





Bennett to Speak in Victoria 


VICTORIA, B. C. — W. H. Bennett 
of New York, secretary National Asso- 
ciation of Insurance Agents, has ac- 


cepted an invitation to speak at a meet- 
ing of fire insurance agents here, prob- 
ably at a luncheon Aug. 22. The affair 
will be under the auspices of the Vic- 
toria & District Fire Insurance Agents 













tee headed by Mrs. Mary Pearce, Ro= | Association. He will be here to attend 
selle Park, N. J., has been appointed | the convention of the Canadian Insur- 
by Mrs. Cristine B. Nolan, president of |ance Superintendents Association. 
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® The insurance lew firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


ALABAMA 


CALIFORNIA (Cont.) 





LAW OFFICES OF 
COLEMAN, SPAIN, 
STEWART & DAVIES 
706 to 719 Massey Building 


Insurance Attorneys 
Birmingham, Alabama 


ARTHUR E. MILLER & 
IRVIN C. FORD 
506 Bank of America Building 


Sacramento, California 


FLORIDA (Cont.) 


They have the recommendation and endorsement of The National Underwriter. 


IDAHO (Cont.) 








BLACKWELL & WALKER 


First Federal Bldg. 
Miami, Fla. 





517 Idaho Building 
Boise, Idaho 
American Surety Co. of N. Y., Fidelity & Cas- 
ualty Co., New York Casualty, Firemen’s ~— = =. 
demnity, General Casualty, Zurich Gen. 
Liability, Sun Indemnity, Seaboard Fire & Marine 
American Motorists, Manufacturers & olesalers 
Ind. Exchange, Liberty Mutual, Automobile Mutual 
Ind., United Mutual Fire, et al. 








RICE & BIBB 
401-5 Jackson Building 
Birmingham, Ala. 


All Insurance and Corporate Matters. 








HUGH A. SANDERS 


920 Bank of America Bldg. 
San Diego, Cal. 


Representing Fidelity & Casualty of New 
York. Others on request. Defense of Insur- 
ance companies; equipped for investigations, 
adjustments and trial of all insurance cases 
State and Federal Courts. 





ARIZONA 


CASEY, WALTON & SPAIN 
1310-19 Cengress Bldg. 
Miami, Fla. 

All forms of insurance practice, including 


investigation, adjustment, trial and appellate 
matters. List of clients upon request. 














ALLAN K. PERRY 


80@ Security Building 
Pheenix, Arizona 


General American Life, Fidelity-Phenix Fire, Fire 

Bureau, Lyle Adjustment 
Company standard Surety & Casualty, Aetna Insur- 
ance Co. 





HADSELL, SWEET, 
INGALLS & LAMB 


Financial Center Building, San Francisco 


Partial Representation: Continental Cas. Co., Fidel- 
ity & Cas. Co., Globe Ind. Co., Great Amer. Ind, 
Co., London Guarantee & A. Co., Medical D ga Co., 
New Amsterdam Cas. Co., Phoenix Ind. Co., Roya’ i 
Ind. Co. and various Life, Fire and Health rm 
Accident Companies. 


O. R. BAUM 
CARLSON BUILDING 


Pocatello, Idaho 


Representing U. 8. F. & G., Great American In- 
demnity, U. 8. Casualty, Home Indemnity, Home 
Insurance Co., New Amsterdam Casualty. 

a investigations, adjustments and settlement of 
claims. 





CHAPPELL & BROWN 


1101-5 Security Building 
Miami, Fla. 

















CALIFORNIA 





DEARING & JERTBERG 
Milton M. Dearing — Gilbert H. Jertberg 
606 P. S. W. Building 


Fresno, California 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tulley 
625 Market Street 
San Francisco, California 
ged trial of casualty, liability, surety insurance 


General counsel, Paeific National Fire Ins. Co, 


GRAY & JOHNSON 
5@9-511 Exchange Building 
Orlando, Fila. 
Insuranee clients represented given on request. 
Equipped for investigations, adjustments and sourt 


trials in all types of insurance cases ip state and 
federal courts. 


CHAPMAN & CHAPMAN 
Burkholder Buflding 
Twin Falls, Idaho 


General Group of Seattle, Le Acsidem: 8 
Indemnity and others on reqqu 

Equipped for investigations and ae work im Gtate 
and Federal Courts in south central Idshe. 




















MERRITT D. JERGINS 
527 Jergins Trust Bldg. 
Long Beach, Cal. 


Representing Continental Casualty Co., 
Chicago. 
Others on request. 


ROBERT G. PARTRIDGE 
San eesitesas ani 


Representing Great American Ins. Co.; Phoenix 
Insurance Co.; Hardware Mutual Casualty; Industrial 
Indemnity Exchange; Pearl Assurance Corp.; Gen. 
Motors Acceptance Corp. 


ASKEW, KIERNAN & MILAM 
Suite 963 Equitable Building 
St. Petersburg, Fla. 
Representing Employers Liab. Assur.: Car & Gea- 


eral Ins. Co.: Amer. Motorists: Continental Casualty: 
others om request. Adjustment Service. 





FRANK L. STEPHAN 
AND 
J. H. BLANDFORD 


Twin Falls Bank & Trust Co. Bldg. 
Twin Falls, Idaho 
Representing U. 8. Fidelity & Guaranty, Aetna 
Casualty & Surety and others on request. Equipped 
for investigation of claims and trial of insurance 
cases. 








ILLINOIS 

















CHARLES V. CALDWELL 
540 Title Insurance Bldg. 


Former States Attorney, Sioux Falls, S. D. 
Former Special Prosecutor, State Banking 


: Dept., S. D. 
Specializing in_ Defense of Insurance 
Companies 


Los Angeles, California 


ALBERT V. MULLER 
ATTORNEY AT LAW 


Wickenden Building 
San Luis Obispo, California 
Tel. 614 


MABRY, REAVES, CARLTON 
AND WHITE 
1214-22 First Nat’l Bank Bldg. 
Tampa, Fila. 
Representing Aetna Group: Nat’l Surety’ Londos 


Guar, & Acei.; Various Fire companies through 
local adiusters. 


CLAUSEN, HIRSH & 
MILLER 
Attorneys & Counselors 
135 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


























CUSHMAN & HARBERT 


639 South Spring Street 
Los Angeles, Cal. 


C. DOUGLAS SMITH 
MARION A. SMITH 


ATTORNEYS AT LAW 
Masonic Building 
Santa Maria, California 


Representing Firemans Fund; Aetna; U. 8S. F. & G.: 
Employers Liability; others on request. 


BAKER & WHITE 
Citizens Building 
West Palm Beach, Florida 
Representing Hardware Mutual; State Farm Mutual; 


General Accident. Equipped for making investiga- 
tions. 


COLLINS, HOLLOWAY 
& KELLY 
Room 1029—111 W. Washington St. 
Chicago, Illinois 


Insurance defense, casualty and workmes’s 
compensation. Client references upon request. 























WILLIAM I. GILBERT 
939 Rowan Building 
Los Angeles, California 


Representing Medical Protective Company, 
Wheaton, Ill, Pacific Indemnity Co. Others 
on request. 


RICHARD K. GANDY 
ATTORNEY AT LAW 


Lincoln Office Building 
726 Santa Monica Boulevard 
Suite 200-204 
Santa Monica, California 
Phone 21640 


GEORGIA 








COLORADO 


JONES, FULLER & CLAPP 
Trust Company of Georgia Eldg. 
Atlanta, Georgia 


Investigations, adjustments, trial of all 
Insurance cases 


WILLIAM H. HERBERT 
Attorney-at-Law 
Specializing in defense and insurance adjust- 
ments and investigations 


29 So. La Salle St. 
Chicago 
“Every case given my individual attention.” 























CLYDE C. SHOEMAKER 


1017 W. M. Garland Building 
Los Angeles, California 





1025 University Bldg. 
Denver, Colo. 
General Counsel: Employers’ Mutual Insur- 
ance Company; Security Mutual Casualty 
Company. 








HITCH, DENMARK & 
LOVETT 


17 Drayton Street 

Savannah, Georgia 
Representing American Surety Co. of N. Y., New 
York Cas. Co., Continental Cas. Co., National Surety 
Corp., and numerous others. 
Equipped for investigations, adjustments, optunes 
of claims, and trial of all insurance — 
and Federal Courts in Southern District of Susan 


LAW OFFICES 


HINSHAW and CULBERTSON 


Suite —S La Salle Street 
HICAGO 


Joseph H. em... Raymond L. McClory 
James G. Culbertson John M. Moelmann 


Oswell G. Treadway Robert H. Kinderman 


Insurance defense—casualty and surety. Wide in- 
surance clientele—references upon request. 




















FLORIDA 


IDAHO 


LORD, BISSELL & 
KADYK 


2400—135 S. La Salle Street 
Chicago, Illinois 











DUNN, WHITE & AIKEN 


1440 Broadway 
Oakland, California 











MARKS, MARKS, HOLT, 
GRAY & YATES 
1321 Graham Building 
Jacksonville, Florida 


uipped for investigations, adjustments and 
ee all insurance cases in Northera 








FRED J. BABCOCK 


First Security Bank Building 
Boise, Idaho 


Representing the Hartford Insuransee Os. Others 
@m request. Equipped for investigations. 








MILLER, GORHAM, WES- 
COTT & ADAMS 
One La Salle Street 
Chicago, Illinois 

Zurich General Accident Ins. Londoa 
Guarantee & Accident Co., . oe lee 
Exchange of Chicago Motor Club. Others oa 
request. 
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ILLINOIS (Cont.) 





EDWARD W. RAWLINS 
James F. Wright 
Associate 
77 West Washingten Street 
Chicago, Illinois 
detne otine companies, Massachusetts Bonding, 


edical Protective Company, Automobile Own- 
ers Insurance Co. 


KANSAS (Cont.} 


MICHIGAN (Cent.) 











HART, PORTER & 
McDONALD 
80s Fourth National Bank Building 
Representing the U. 8S. Casualty Co. of New 


York, Fidelity & of Md. 
Bequipped fer investigations and adjustments ie 








Trial of cases: representing 
MARYLAND, FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS 
INDEMNITY AND OTHERS. 


Insurance 














INDIANA 


territery. 
CLARENCE W. HEYL KENTUCKY 
8th Fleor Central National Bank Bldg. 
Peoria, Illinois WOODWARD, DAWSON 


& HOBSON 
Insurance Atterneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 


DEAN W. KELLEY 


324 Mutual Building 
Lansing Michigan 


MONTANA 











MINNESOTA 


CRIPPEN & CRIPPEN 
415 Electric Bldg. 
Billings, Mont. 
Trial of insurance cases, state and federal courts. 


Equipped for investigations, adjustments, settlement 
of claims in this territory. 

















HENRY & FUNK 
Investigations—Adjustments—Trial Work 
References on Request 
SECURITY TRUST BUILDING 


INDIANAPOLIS 


LOUISIANA 


MILLER, FOOTE & MILLER 
Fournet Bldg. 
Crookston, Minn. 


Royal A Hardware Mutual, Eagle Indemnity 
and others upon request. 

Equipped for Investigations, adjustments and settle- 
ment of claims. 


BOLINGER & BOLINGER 
416 Commercial Nat’! Bank Bidg. 
Bozeman, Montana 
Defense of all Insurance Cases in State and Federal 


Courts. Investigations, adjustments and settlement 
of claims. 




















LUTZ & JOHNSON 
Suite 728-32 Circle Tower 
Indianapolis, Indiana 


Insurance Attorneys 


McCOY, KING & JONES 
Suite 515 Weber Building 
Phone 400 
Lake Charles, Louisiana 
American Auto Ins. Co., American Surety, Empley- 


ers Group, Fireman's Fund Ins. Co, Maryland 
Casualty, Travelers Grew, U &. F. & G., and 


many 
y lavestgations and adjustments all over this terri- 


GILLETTE, NYE, HARRIES 
& MONTAGUE 
1200 Atworth Bidg. 
Duluth, Minn. 

Globe Indemnity, U. 5. F. & G., American Aute, 
Zurich, St. Paul Mercury, and many others op re- 
Eavipped for investigations, adjustments — north- 
eastern Minnesota. 


CORETTE & CORETTE 
619-621 Hennessy Bldg. 
Butte, Mont. 


American Surety; 
Aetna Group; 


Sun Indemnity; 
Liberty Mutual; 


Representing: 
Home Indemnity; 
Others on Request. 
Investigations. adjustments and defense trial in State 
and Federal Courts. 




















LESLIE P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 
Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Corp., and many others. 


Equipped for investigations, adjustments, and trial 
all cases in State and Federal Courts in Eastern 





SLAYMAKER, MERRELL 
& LOCKE 


Attorneys specializing in All Phases of 
Fire, IMarine, Life & Casualty 


Insurance Litigation 
781-760 Consolidated Building 
INDIANAPOLIS 





FIELD & FIELD 


Fergus Falls National Bank Bldg. 
Fergus Falls, Minn. 


Astna Insurance Co., Maryland Casualty Co., Hart- 
ford Indemnity Co., All-State Insurance Co. 


Equipped for investigations, adjustment of elaims in 
western Minnesota. 


HENRY V. BEEMAN 
Forsyth, Mont. 


Defense of Insurance Companies State and Wederal 
Courts. Equipped for investigations and adjustments. 




















IOWA 


PURNELL M. MILNER 


707 American Bank Bldg. 
New Orleans, La. 


Representing the American Bonding Co.; and — 
ity & Deposit Co. forty-three years. Special rep! 
oe Continental Casualty and United Btates 


FREEMAN & KING 


961 Northwestern Bank Bidg. 
Minneapolis, Minn. 


Employers Group of Boston. Great Lakes Casualty. 
Union Central, All-State, Chicago, and ethers. 


Equipped for investigations and adjustments 


Hildebrand & Warren 
Glendive, Mont. 


Representing Lloyds of London; U. 
Hartford Accident; Aetna. Others on request. In- 
vestigations and adjustments. 


8. F. & G.; 














GRIMM, ELLIOTT, SHUTTLE- 


WORTH and INGERSOLL 
1115-20 Merchants Natl. Bank Bldg. 
Cedar Rapids, Ia. 
Representing many leading insurance com- 

ies. Reference on request. 
er al for investigation and adjustment of 
elaims. Trial work in state and federal courts. 


MARYLAND 














COSSON, STEVENS & 
COSSON 
602 Register & Tribune Bldg. 
Des Moines, lowa 
Truman S. Stevens 
George Cesson 


Clarence Cosson 
General Insurance & Corporation Practise 


WALTER L. CLARK 


Roszel C. Thomsen 
Clater W. Smith 


Baltimore Trust Bldg. 
Baltimore, Maryland 


JOHN ROLAND WARE 
819 Foshay Tower 
Minneapolis, Minn. 


General Counsel: Home Farmers Mutua] Ins. Oe.. 
Farmers Cooperative Mutual Insurance Assn. 


J. PAUL FREEMAN 
Strain Bldg. 
Great Falls, Montana 


Representing: Standard Accident; Employers Group; 
New Amsterdam Ins. Co. 

Equipped for investigations—defense for insurance 
trials, state and federal courts. 

















MICHIGAN 











MILCHRIST, SCHMIDT & 
MARSHALL 


700-704 Security Building 
Sioux City, lowa 
New York Life Insurance Co., Penn Mutual Life 
Insurance Co., The Equitable Life Assurance Society, 
Landen & Lancashire Indemnity Co. The Preferred 
Accident Insurance Co. of N. Y. 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


C. E. WARNER 
616 Andrus Bldg. 
Minneapolis, Minn. 


Defense Insurance Cases State and Federal Courts. 
Fully equipped for investigations and adjustments, 





GUNN, RASCH, HALL & 
GUNN 


Western Life Insurance Bldg. 
Helena, Montana 























HALLAGAN, FOUNTAIN, 
STEWART & CLESS 
918 Valley Bank Building 


Des Moines, lowa 
General Counsel for Home Mutual Insurance Com- 
Dany of Iowa and Moter Carriers Mutual. 
American Auto, 


for investigation and adjustment of claims 
and trial of insurance cases in all courts. 





EDWARD BRYANT 


2161 Union Guardian Bldg. 
Detroit, Mich. 


CHARLES H. RICHTER 
American National Bank Bidg. 
St. Cloud, Minn. 


Ameriean Surety Co.. U. 8. Casualty Co., and ethers 
om request. 


Equipped for investigations and adjustments in this 
territory. 


NEBRASKA 























KANSAS 


ALEXANDER, McCASLIN & 


CHOLETTE 
Peoples National Bank Building 


an 

New York Casualty, Fidelity & Casualty, General 

Accident, U. 8. Fire 
Surety, Em ployers’ Liability. 

Equipped for investigations this territory. Defense 

trial—all tmsurance cases—western Michigan. 





BRIGGS & BRIGGS 
S1SE First National Bank Bldg. 
St. Paul, Minn. 
Fidelity and Casualty Ca. of N. Y. Others on re- 
_ for og adjustments 


and ée- 
fense of insurance Trial of all cases ts 
Beste and Federal Courts. 


ALLEN, REQUARTTE & WOOD 
302 Woodmen + -¥ Bldg. 
Woodmen yo eeprom and Ferment es 


.. Union Fire, all in Li 
Counéa Om numerous foreign fre, Hfe smd eas- 


companies. Equipped for ations and 
Strietent f caine B. and Sou Southech Mebracks. 











MISSISSIPPI 











Doran, Kline, 


Colmery, Cosgrove 
$3 National Bank of Topeka Bldg. 
Topeka, Kansas 
Getipped for investigation, adjustment, settlement 


amd trial of insurance business of all kinds in 
Canoes. 











TRAVIS, MERRICK & 
JOHNSON 


1000 Michigan Trust Building 
Grand Rapids, Michigan 
Aetna Group, New York Life, penn Mutuals, 
Utica Mutual, Globe Indemnity ‘and ot 
Investigations and Trial Work in State re Federal 
Courts. 








WATKINS & EAGER 
1001-9 Standard Life Building 
Jackson, Miss. 

Representing Natl Beard of Fire Under.: Fire 

; wx State Rating Bar. 
& Cas. Co.; Indem 


ROSEWATER, MECHAM, | 
SHACKELFORD & STOEHR 


1028-40 City National Bank Building 
Omaha, Nebraska 

Representing 35 Insurance Companies— 

Kemper Group—Loyalty G a gS 
of Boston—American Surety ty ef Cileago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western lewa. 














E. L. MAHLIN 


Defense trial work of cll insuranse cases is State 
and Federal Courts. 
Investigations, adjustments, settlement of claims. 
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® The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. 


NEW MEXICO 


OHIO (Cont.) 





HENRY G. COORS 


701-783 First National Bank Bldg. 
sermon er 
tinental Casualty: United ‘service Ause aS 


= a © = Ouers 
Eauipped for investigati a - 
.. ations and adjustments through 








MARSHALL, MELHORN 
DAVIES, WALL & BLOCH 


1022 Spitzer Building 
Toledo, Ohio 


TEXAS (Cont.) 











NEW YORK 





David F. Lee Edward £E. O’Brien 
David Levene Donald W. Kramer 


LEE, LEVENE, O'BRIEN & KRAMER 
TRIAL yt 
$10 Security Mutual B 
BINGHAMTON, NEW YORK 


Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over ecen- 
tral New York. 


OREGON 





CANTEY, HANGER & 
McMAHON 


1Sth Floor, Sin Building 
FORT WORTH. TEXAS 
Bamuel B. Cantey Samuel B. Cantey, Jr. 


(1882-1924) Alfred McKnight 
William A. Hanger Gillis A. Johnson 
Mark Mahon B. K. Hanger 
W. D. Smith 


Investigations, Adjustments, Trial All Cases 


They have the recommendation end endorsement of The National Underwriter. 


WISCONSIN 





CROCKER & HIBBARD 
30344 South Barstow St. 


Eau Claire, Wisconsin 


Bauipped for handling all insuranee matters is thiy 
territory in State and Federal Courts. 


Reference: Western Adjustment and Inspestion Be- 
resu. 














NORTH CAROLINA 


WILSON S. WILEY 


608-609 Oregon Bank Bldg. 
Klamath Falls, Ore. 
Defense trial of all insurance cases State 
and Federal Courts. 
Equipped for investigations. 








UTAH 











J. MELVILLE BROUGHTON 


General Counsel: Atlantic Fire Ins. Co.: No. Caro- 
ling Home; Local Counsel: Travelers Group: Em- 
ployers Group; Ocean og & Ind.; Amer. Surety; 


hers. 
Triel Work, Investigations and Adj 


DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American Motorist, 
Pacific Greyhound Lines and others. 


BADGER, RICH & RICH 


604-610 BOSTON BUILDING 
SALT LAKE CITY, UTAH 


Equipped for investigations, adjustments, trials. 
Representing Standard Accident, Sun Indemnity, 
Zurich, State Farm Mutual Auto., Western Casualty 
& Surety, Employers Mutuals, United Services Auto- 
mobile Association, Glens Falls, Farmers Mutual 
Automobile and others upon request. 























NORTH DAKOTA 





DULLAM & YOUNG 
First Natl. Bank Bldg. 
Bismarck, N. D. 


Many companies represented. 





McCAMANT, THOMPSON, 
KING & WOOD 


American Bank Bidg. 


Portland, Ore. 
Mutual Life Ins. Co. of N. Y.. Union Central 
tae New Amster Cas, jualty, 
F d for invest adjustments of elaims. 











PENNSYLVANIA 


IRVINE SKEEN & THURMAN 
Suite 1501 Walker Bank Bldg. 
Salt Lake City, Utah 


Representing U. S. F. & G. 
Others on Request. 


Investigations, adjustments. Trial defense of 
Insurance Cases. 











STEWART, STEWART & 
CARTER 
1165 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims and trial of all insurance 
cases State of Utah. 











NILLES, OEHLERT & 
NILLES 
604 Black atte. 
Fargo, N. 
Constinests] Casualty Co., AS a Aceident Insar- 
anee Co.. Home Indemnity Cc., St. Paul Mercury 
Indemnity, Insurance ,Co. of N, A. Bepresent West- 


and I 
Eauinved to handle ~~‘ omens and adjustments ia 
southern North Dakota. 








THORP, BOSTWICK, REED 
& ARMSTRONG 


Grant Building 
Pittsburgh, Pa. 
Seaboard Surety Co.. American Surety Co. (Pitte- 
burgh office), U. 8. Fidelity & Guaranty (some 
eases), others on request. 
Investigations. 


WASHINGTON 














BANGS, HAMILTON & 


National > Be ge Fidelity ora. Ca. 
peauest res By Indemnity Co., 
reaues' 





ay im all north- 
ero North ty 





SOUTH CAROLINA 


BOGLE, BOGLE & GATES 
603 Central Bldg. 
Seattle, Wash. 
Oregon Mutusl Life, Occidental Life, Bankers 
Life, Fireman's Fund, Home Insurance Co. (Ma- 


rine), Pacific Indemnity (Surety), St. Paul Mercury 
Indemnity, Lincoln National Life Insurance Ce. 


SUTHERLAND, HUGHES & 
SUTHERLAND 
Fond du Lac, Wisconsin 


Representing Continental Casualty; Hart- 
ford Accident; U. S. F. & G. and others on 
request. 

ADJUSTMENT DEPARTMENT 
LEO N. RICHTER CARL BRANDT 








GRELLE & SCHLOTTHAUER 


105 Monona Avenue 

Madison, Wisconsin 
Representing Lumbermen’s Mutual Cas.; American 
Motorists; Zurich Fire; Zurich General Accid.; Grain 
Dealers Natl. Mut.; American Indemnity; and many 
others on request. 
Adjustments and Investigations also carefully handled 








NASH & NASH 


Savings Bank Building 
Manitowoc, Wisconsin 
Continental Casualty Co., The American Motorists, 
American Employers Group, Hardware Mutual Cas- 
ualty Co., and others on request. 
Equipped for investigations, settlement of all insur 
ance claims—this territory. Defense trial in Btate 
and Federal Courts. 








BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave. 
Warner Building 
Milwaukee, Wisconsin 




















11314 5th Ave., South 
Jamestown, N. D. 
Repres senting American Surety; Lumbermen’s Mu 
tual Casualt y; Continental Casualty and others 


™ quipped or investigations and adjustments. De- 
fense trial work in State and Federal Courts 





THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Columbia, South Carolina 


Specialising in Fire, Casualty, Surety apd Life. 

Trial of all cases. 
Equipped for 1 igati and adj 
South Carolina. 





all over 


BYERS, WESTBERG 
& JAMES 


3u@ Marion Bidg. 
Seattle, Wash. . 
Specializing in defense trial work of insurance 
companies. References on request. 
Equipped to handle investigations, adjustments 
and settlements on all insurance claims. 











SOUTH DAKOTA 











BULKLEY, HAUXHURST, 
INGLIS & SHARP 


630 Bulkley Building 
Cleveland, Ohio 


Firemen’s Fund Ins. Co., American Insurance Co., 
Bankers Indemnity Ins. Co., Globe Indemnity Ca, 
Continental Casualty Co., London Guarantee & Acci- 
dent Co.. Ltd. 


BOYCE, WARREN & 
FAIRBANK 
355 Boyce Building 


Sioux Falls, S. D. 


Hardware Mutual, Mutual Benefit Health & Acei- 
dent, Northwestern National Casualty, a In- 
demnity, London Guarantee & Acciden 


GRINSTEAD, LAUBE & 
LAUGHLIN 
1406 Dexter Horton Bldg. 
Seattle, Wash. 
Fidelity & Deposit, M husetts Bondi & 
Insurance, Associated Indemnity, Globe Indemnity. 
work of fre 


ndem 
Qualified to handle defense trial 
eompanies. 














TENNESSEE 











BUSHNELL, BURGESS, FUL- 


TON & CHANDLER 
1250 Terminal Tower Bldg. 
Cleveland, Ohio 


Metropolitan Life; Medical Protective; Hartford 
Accident; Western Ins. Co.; Columbia Casualty; 
Ocean Accident; Maryland Casualty; Trinity Uni- 


versal. 





Baxter Bldg.—216 Union Street 
(Entire 4th Floor) 
Tenn. 
Preferred Aecid.; U. 8. Guarantee; Fireman's Fund; 
Allstate; St. Paul’ Mercury; Utilities Ins.; Em- 
ployers Reinsurance; Central Surety; many ‘others. 
For clients who have no local adjusters, we investi- 
gate, adjust elaims as well as handle legal work 
anywhere in Middle Tennessee 


SKEEL, McKELVY, HENKE, 


EVENSON & UHLMANN 
(Formerly Roberts & Skeel) 


INSURANCE BUILDING 
E. L. Skeel Geo. Bovington 
WwW. R. ——e O. M. Moen 
Henke, Jr. Frederick ae Betts 
W. EL Ev Edw. J. Brandmeir 
W. Paul Ubimanp Willard E, Skeel 
Frank Hunter 


SEATTLE 














TEXAS 


H. EARL DAVIS 

301 Sherwood Settee 

Spokane, W 
Representing the Columbia Cas., An. & 
Guarantee, Royal Indemnity, Eagle ‘indematy, fe. Grane 
American Indemnity, American 8 ork 
Casualty, U. 8. Guarantee, Ohio ¢ Casualty ine Great 


Lakes Casualty, Connecticut demnity, Pael 
Mercury Indemnity. 
snauloped to handle teeestiqntions and adjustments 
all types of insurance trial 





A. B. WELLER 
Plankinton Building 


Milwaukee, Wisconsin 


Detense tria) ot all insurance cases in State 
and Federal Courts of Wisconsin 








WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 


Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 








BOUCK, HILTON, KLUWIN 


& DEMPSEY 


First National Bank Building 
Oshkosh, W! 
Employers Liability Assurance Co., Ltd., Fidelity & 
Casualty Co., Employers Mutuals, Wausau, Wis., 
and others on request. Fully equipped to investi- 
gate and adjust claims in Oshkosb and surrounding 
communities 








WHIFFEN & WALTER 
728 Wisconsin Avenue 


Sheboygan, Wisconsin 


Defense Insurance Cases 
Equipped for Claims and Adjustments 





WYOMING 








JOHN H. McNEAL 
and 
HARLEY J. McNEAL 


502 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEVELAND 
Attorneys-at-Law 


Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio. 











BROMBERG, LEFTWICH, 


CARRINGTON & GOWAN 
Magnolia Building 
Dallas, Tex. 
Representing New Amsterdam Casualty; Standard 
and Casualty; St. Paul Mercury; American 


ty 
Automobile; Ohio Casualty; Western Casualty and 
Surety ; American Group. Others on request. 








BURKEY & BURKEY 
Puget Sound Bank Bldg. 
Tacoma, Wash. 


Insurance clients given on request. Equipped 
for investigations and adjustments. 








HARRY B. HENDERSON, JR. 
SUITE # HYNDS BLDG. 
CHEYENNE, WYO. 


Representing many —— ingurance com- 
panies all over Wyomin tipped for ad- 
justments and investiga . 
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e RECENT COURT DECISIONS . 














FIRE & MARINE 





Ownership Clause Violated 





Shift in Title Among Relatives, Not 
a Bona Fide Sale, Avoids Coverage, 
Court Holds 


A shift in title to property between 
relatives, which does not constitute a 
bona fide sale, is nevertheless a violation 
of the unconditional ownership clause 
of the fire policy, according to the 
——— superior court in Campbell 

. National Ben Franklin. The petition 
of the insured for a new trial was de- 
nied. Such shifts in title, according to 
the superior court, might influence the 
attitude of the insurer towards the de- 
sirability of continuing the insurance 
because of the effect upon the moral 
risk involved. It is a matter of 
mon knowledge that, in fire insurance 
especially, the court observed, the moral 
risk is often a determining factor in the 
insurer's acceptance or rejection of an 
application. The object of the clause is 
to assure the insurer that the title re- 
mains as it stands when the policy was 
issued unless it consents to a change. 


Admits the Transaction 


The assured admitted the execution 
and recording of a deed to his uncle, 
J. A. Campbell. He claimed that he 
did not intend to effect a change of 
title but put it in the name of his uncle 
because creditors were annoying him. 
The uncle testified that he never had 
the deed in his possession, that he never 
lad any interest in the property, that 
he gave his nephew permission to use 
his name and he knew of the purpose 
of the convevance. 

The assured signed 
to a note given to a finance company 
whereby a loan was obtained on the 
strength of his uncle's title to the prop- 


his uncle’s name 


erty. The assured turned over to the 
finance company the deed which he had 
executed conveying the property to the 


uncle. 

The court found that the deed was an 
absolute conveyance of the premises and 
contained a covenant of general war- 
ranty with $1 U. S. I. R. stamp at- 
tached. There was no error on the 
part of the judge in directing the jury 
to find for the insurer. 


Finds Record Warranty 
Breached; No Recovery 


On the ground that the record war- | 
ranty was breached in a policy insuring | 


cotton in bales in a named location, the 
United States circuit court of appeals 
tor the fifth circuit (Texas) has given 
ep aoe - the insurer in St. Paul 

-& M. Jones. The decree for the 
sR that was entered in the lower 
court was reversed. 

Under the warranty the assured was 
to make and keep records of the classifi- 
cations of the grade and staple of each 
bale of cotton stored in the sander Become 
etc. The assured admitted that he did 
not keep any such records, but con- 
tended that it is not customary for ware- 
house men to do so and that, therefore, 
the policy provision may not be given 
application. 


Duplicate Receipt Book 


The only record made by the assured 
was the duplicate receipt book contain- 
ing duplicates of each warehouse receipt 


issued. They do not show the location 
or change of location of any of the 
bales nor any identifying number or 


symbol by which each bale could be 


com- | 








picked out. No record made of 


warehouse charges. 


was 


The court held that the assured had 
not complied with the warranty and 
that St. Paul F. & M. had done nothing 


to raise a waiver or to cause an estoppel. 


Option to Rebuild Is 
Applicable to Mortgagee 


The option of the insurer to repair, 
rebuild and replace the damaged prop- 
erty is applicable to the mortgagee 
clause and is binding upon the mortga- 
gee, according to the Pennsylvania su- 





perior court in Abbottsford Building & 
Loan Association vs. William Penn Fire. 

The mortgagee brought the action to 
recover the loss which it claimed to have 
suffered as a result of damage caused by 


fire to the building of the mortgaged 
real estate. 

The agreed amount of damage to the 
building was $1,238 and William Penn 


exercised its option to repair. The ques- 
tion is whether the restoration of the 
damaged property precludes the mortga- 
gee from recovering the agreed amount 
of the loss. 


Had the mortgagee procured a sep- 
arate policy, insuring its own interest as 
mortgagee, the court pointed out, the 


standard form of policy would have nec- 
essarily contained a provision permitting 
the insurer to elect to repair. Clearly 
in that event the option on part of the 
insurer to repair would have been 


ap- 
plicable to the mortgagee’s interest. 








CASUALTY 


& SURETY 





Finds One Causing Shortage 
Was Not Assured’s Employe 


On the ground that the man respon- 
sible for the shortage was not an em- 
ploye of the assured, National Surety 
has been absolved by the Louisiana su- 
preme court of liability under a blanket 
udelity bond covering Louisiana Oil Re- 
tining Corporation. There was a short- 
age of $2,077, in the funds of the as- 
sured’s bulk sales station in Opelousas, 
La. 


Contractual Relations 


Lhe court said that the only person 
with Whom the Louisiana Kenning Cor- 
poration had contractual relations was 
Vietleim, the branch manager of the 
Upeiousas stauon. Under his contract 
with the Louisiana Oil Retining Cor- 
poration, Dietlein was obligated to op- 
erate the station and maintain and pay 


the force required for that purpose. 
Perry, who was responsible for the 
shortage, was a member of the force 


employed by Dietlein. 

The tact that Perry was required to 
“meet the approval’ of Louisiana Oil 
Refining Corporation did not make him 
an empioye of the corporation within 
the terms and intendment of the bond, 
according to the court. Under the con- 


tract, the corporation had no right to 
direct Dietlein whom to employ. ‘The 
corporation was not responsible for 


Perry’s compensation and it had no con- 
trol over his actions. The case was Ar- 
kansas Fuel Oil Company vs. National 
Surety, et. al. 


“Participating in Aeronautics” 

The United States circuit court otf ap- 
peals in the ninth circuit (Alaska) has 
given judgment against Mutual Benefit 
Health & Accident which denied liability 
on the ground that the assured sustained 
injuries “while participating in aero- 
nautics.” The case was Mutual Benefit 
Health & Accident vs. Moyer. The as- 
sured was injured in a crash in Oc- 
tober, 1934, while a passenger traveling 
upon a regular commercial transport 
plane of the Alaska Southern Airways. 
It is significant, according to the court, 
that “passengers” are not explicitly ex- 
cluded in the aeronautic clause of the 
policy. 

After Mutual Benefit H. & A. had re- 
ceived notice of the accident, it notified 
the assured that the claim would not be 
recognized. Accordingly, the assured 
sent no formal proofs of loss. By deny- 
ing any liability, the company repudiated 
the contract and hence failure to plead 
or prove sending of proofs of loss is not 
fatal to the assured’s cause of action. 





Collusion Can Be Shown 
When Company Garnisheed 


An interesting case under the direct 
liability provisions of an automobile lia- 
bility policy was Renschler vs. Pizano 
et al., decided in favor of the insurer by 
the Pennsylvania supreme court. <A suit 
was brought against the insured and the 
insurance company refused to defend on 
the ground that the statement of claim 
showed on its face that the injured was an 
employe Ot the insured, and the policy 
did not cover workmens compensation. 
rhereafter the petition of the injured 
was amended so as to allege that the in- 
jured was a guest riding on defendant's 
truck, and not an employe. The com- 
pany was not notified. There was a 
judgment of $5,000 and the plaintiff 
thereupon garnisheed the insurance com- 
pany. The insurance company asserted 
that the amendment of the petition and 
the judgment were fraudulently made by 
collusion between the injured and the 
insured. ‘he supreme court ruled that 
this defense was open to the insurance 
company and that it could be made in 
the trial of the garnishment action. It 
added that the defense of fraud is always 
available. 


Can’t Join Insurer 


Joining an automobile insurance com- 
pany as a defendant in a suit for damages 
growing out of an accident involving a 
car insured by the company, is not per- 
missible under South Carolina law, ac- 
cording to the decision of the supreme 
court of that state in Cox vs. Employers 
Liability et al. There was a curious 
point in the case. The injured, in her 
complaint, alleged that the purpose for 
which the automobile was to be used 
was business and pleasure. Evidently 
there was an attempt to bring the action 
within the scope of the South Carolina 
law which permits joining of the insurer 
with a common carrier. However, there 
was no evidence in the case that the car 
had ever been used as a common carrier, 
and the supreme court ordered the Em- 
ployers Liability dismissed from the 
case. 


Insurer Can Recover 


When an insured collects a collision 
loss under his insurance policy, and then 
collects again from the party responsible 
for the accident, giving a release that de- 
feats the subrogation of the insurance 
company, there is a violation of the pol- 
icy condition, and the insurance com- 
pany can recover the amount it paid on 
the collision loss. This is the ruling of 
the New Jersey supreme court in Uni- 
versal Ins. Co. vs. Millside Farms, Inc. 





Assured’s Release Was Not 
Final; Recovery Granted 








The United States circuit 
peals for the eighth circuit 
has affirmed judgment 
Benefit Health 


court of ap- 
(Arkansas) 
against Mutual 
& Accident in a case in- 
volving the finality of a release that was 
signed by the assured. The case was 
Mutual Benefit Health & Accident vs 
Warrell. 

About five months after the 
occurred, Warrell signed a release in 
return for $396, representing total dis- 
ability for two months and partial for 
three months. Warrell alleged that the 
signature to the release was obtained by 
fraud under the representation to him 
and the belief that he was signing only 
a receipt. There was sufficient evidence, 
according to the higher court, to sub- 
mit to the jury the question whether the 
release had been procured by the fraud 
pleaded. 


Delay Was Not Fatal 


Mutual Benefit H. & A. contended 
that Warrell had ratified the release and 
was bound by it because of the delay ot 
several years in bringing the action after 
having been informed that the paper he 
had signed was a release and because 


disability 


of failure to return or offer to return 
the amount that was paid to him. 

The court said that although more 
than six years elapsed from the time 
Warrell learned that the paper he signed 
was a release until the date the action 
was filed, practically during this entire 
time he had the matter of recovery in 
the hands of various attorneys and his 
delay was caused by their actions rather 
than his own. 


Delay in Giving Notice of 
Defaults Prevents Recovery 





In the case of United States Shipping 
Board vs. Aetna Casualty, the United 
States circuit court of appeals for the 
District of Columbia held that a delay 
of six years between the time the ob- 
ligee first became aware of a default 
on the part of the principal and the 
time it gave notice to the surety will 
prevent recovery under a bond. 

Sigsbee, Humphrey & Co., Inc., prin- 
cipal under the bond, had entered into 
a contract for the management of cer- 
tain ships controlled by the shipping 
board, the bond guaranteeing faithful 
performance of the agreement to deposit 
all moneys collected in the name of the 
board, to make from this deposit all 
disbursements authorized for operation 
of the ships and to render a full account. 
The operating agreement was terminated 
in 1921 and the defaults for which re- 
covery was claimed were alleged to have 
been committed during 1920 and early 
in 1921. First notice given to the surety 
was in 1928, although it appeared to the 


trial court that the board knew sub- 
stantially all the facts as early as 1922 

The board contended that the bond 
was a performance bond and not a fi- 
delity bond and hence that no notice 
was necessary until a final audit and 
accounting had been completed. The 
court rejected this claim, stating that 
the bond was cleariy a fidelity bond, 


that the surety was entitled to prompt 


notice of a claim and that it was im- 
material whether the surety was preju- 
diced by failure to receive notice. The 


court also rejected the argument that 
Aetna Casualty had waived its rights 
by investigating the case after notice 
was given, on the ground there was no 
evidence that Aetna Casualty knew or 
had any reason to suspect that the ship- 
ping board had prior knowledge of the 
defalcation. 








Here is your handy guide book of 
ACCIDENT and HEALTH POLICIES 


In this book you get a complete, accurate analysis of every 
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